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Recessions in industrial activity have been general, though 
car loadings and automobile production have made good showings. 
Widespread weakness in industrial commodity prices has again 
been a disturbing factor. There is undoubtedly much apprehen- 
sion over what the Administration may attempt to do to stem the 
present recession, particularly because anything likely to be at 
all effective in the way of pump priming would certainly post- 
pone indefinitely a return to a balanced Federal budget. 














decline in business activity did not 

appear until last Tuesday when, 

according to a newspaper dis- 
patch from Washington, Ernest G. 
Draper, Assistant Secretary of Com- 
merce, described the present situation 
as a “leveling-off process, not a decline.” 
To understand what Mr. Draper meant, 
turn the page and look at the chart 
showing our index of steel-ingot produc- 
tion. Then orient the page counter- 
clockwise until the line showing the 
present decline is approximately level. 
It is only thus that one can get any idea 
of the beauty of the upward spiral the 
steel ingot index has been tracing. But 
to read the curve in this position it is of 
course necessary to read from bottom to 
top, after the manner of the Chinese. 
Hence in more senses than one we can 
not only agree with Dr. Draper but we 
can go further and state that the recov- 
ery we have had thus far has been an 
oriental recovery. 

Seriously, it is getting to be no laugh- 
ing matter. Beginning with the original 
proposal to “reform” the Supreme Court, 
the stock market has greeted the great 
majority of official acts and utterances 
with declines, some of them severe. 
These acts and utterances include what 
are popularly regarded as both “con- 
structive” and “destructive.” To the 
market it has made no difference. The 
“destructive” kind, indeed, such as the 
President’s remarks regarding copper 
and steel prices being too high, have on 
the whole seemed to produce less severe 
declines than the “constructive” kind, 
such as the efforts of the board of gov- 
ernors of the Federal Reserve System to 
ease the money market. There appears 
to have arisen in the course of the last 
year a deep-seated distrust for central- 


T« full significance of the present 


ized management of economic affairs. 
It is difficult otherwise to account for 
the view, which seems to be widely held, 
that the “constructive” acts and utter- 
ances of official Washington would not 
have occurred unless there was some- 
thing wrong, of which the general pub- 
lic was not aware — some bad condition 
that needed either to be covered up with 
optimistic observations or else needed 
to be corrected by direct action. 

Distrust of optimistic official utter- 
ances is not new, the dire consequences 
of them having been fully exploited by 
the Hoover Administration. The only 
surprising thing is that such a thor- 
oughly discredited method of dealing 
with the public should have been adopted 
by the Roosevelt Administration. 

Fundamentally, however, the practical 
necessity for that method seems to lie 
in the circumstance that from the time 
when the debasement of the dollar 
began our markets have been dominated 
by fear. The predominant fear has 
been fear of inflation, which resulted in 
raising the prices of stocks and com- 
modities to levels higher than they 
would otherwise have gone. Later there 
was fear of the consequences of the 
NRA, the AAA and other alphabetical 
agencies. Still more recently these fears 
were supplemented by fear of labor 
difficulties under the National Labor 
Relations Act. And still more recently 
fear of deflationary measures set in 
motion a chain of wide breaks in stocks 
and commodities. 

In such an essentially unstable condi- 
tion, the natural tendency toward recov- 
ery has been placed under a severe 
handicap. At the present time, in spite 
of what Business Week and other people 
say about the decline in stock prices not 
meaning anything so far as general busi- 
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ness activity is concerned, the shock to 
confidence of successive stock market 
declines is so great that a business 
recession of considerable severity and 
duration appears probable. 

The worst of it is that people not only 
fear that this time the decline in stock 
prices does mean something, but they 
fear the measures that may be adopted 
to counteract it. They fear that the 
good intentions regarding the balancing 
of the Federal budget will again have 
to be shelved in order to provide relief 
for a new increment of unemployed. 
These fears are largely confirmed by 
the haste demanded by the President in 
the passage of new agricultural relief 
legislation. 
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Latest points: loadings, estimate for week 
ended Oct. 2; steel, estimate for week ended 
Oct. 9; power, week ended Oct. 2; lumber, 
estimate for week ended Oct. 2. 

Steel ingot production-has again 
dropped sharply. An unsuccessful effort 
by one of the major automobile compa- 
nies to obtain lower steel prices is said 
by The Wall Street Journal to have been 
responsible for the recent delay in auto- 
motive steel buying. Inasmuch as The 
Iron Age reports that General Motors 
and Chrysler have begun buying in vol- 
ume, the inference is that Ford is the 
one who has been trying to drive steel 
prices down. General Motors, Chrysler 
and other companies are believed to have 
been holding off, awaiting the outcome 
of Ford’s efforts. The steel companies 
are said to have been successful in main- 
taining prices, but it is by no means 
certain that the contest has been finally 
settled, because no one knows how much 
steel Ford may have on hand. 

Cotton mill activity, according to our 
index, is being curtailed rather rapidly. 
There has been no improvement in the 
cotton cloth market and both raw cotton 
and cloth prices have dropped to new 
low levels. ‘This slump has been ex- 
pected, but there has been unheralded 
curtailment in another branch of the 
textile industry which represents a 
marked change in conditions, as com- 
pared with those which had prevailed 
over a long period—namely, in the rayon 
industry. September deliveries of rayon 
to domestic mills by producers were sub- 
stantially lower than in the correspond- 
ing month of both 1936 and 1935, ac- 


cording to The Rayon Organon, which 
also states that the anticipated increase 
in Autumn demand is expected to be of 
less-than-normal seasonal proportions. 
During the week there have been fur- 
ther widespread disturbances in indus- 
trial commodity prices. The list of de- 
clines is fully as long as that of last 
week, and some new items have been 
added. Last week’s reduction in copper 


circles because they are regarded as 
barometric of future business conditions. 

The circumstance that some of the 
most acute weakness has been in inter- 
national commodities suggests that the 
cause may lie to a large extent in a ces- 
sation of buying for rearmament pur- 
poses. This interpretation is, of course, 
substantiated by the action of Japan in 
curtailing imports: The episode, if this 
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prices to 12 cents by one producer 
brought in considerable buying, but when 
prices were advanced the buying sub- 
sided. This week the export price has 
dropped to a new low level for the cur- 
rent decline, and the domestic price has 
gone back to 12 cents. 

Among the commodities that have 
gone to new low records for the current 
decline are raw sugar, tin, silk, cotton, 
wool tops, rubber, hides and steel scrap. 
Livestock prices must now be added to 
the list of those displaying weakness. 
The declines in steel scrap and hides, 
and last week’s decline in zinc (despite 
what seems to be an excellent statistical 


interpretation is correct, shows the fal- 
lacy of the contention that American 
foreign trade is so small as compared 
with American internal trade that it is 
of small consequence. As shown by the 
accompanying chart, our exports had 
been rising rapidly until August, when 
they reached a new high record for the 
entire recovery. At such a point any 
substantial diminution of foreign demand 
was bound to produce undesirable re- 
sults, especially since, as shown by Table 
I, the recent gain in total exports has 
been largely a result of increased for- 
eign demand for the products of our 
mines and factories. 






tomobile production and freight traffic. 
The increase in automobile production 
has been rapid, and there appears to be 
no lack of confidence on the part of the 
motor manufacturers in the strength of 
the market for 1938 models. At the 
same time it must be remembered that 
the date of the New York show is ear- 
lier ‘han last year, and that the time 
for supplying dealers with new models 
is getting rather short. All that can be 
said definitely about the motor industry 
is that retaii sales held up remarkably 
well through August, but that the test 
of the 1938 car market, which is the 
crux of the outlook because of the 
higher prices consumers will pay, will 
not be had until November and the re- 
sults will not be known until December. 
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position), have created an unfavorable The most tangible favorable develop- 
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Latest points: August. 


TABLE I. NET CHANGE IN MERCHAN- 
DISE EXPORTS, AUGUST, 1936, TO 
AUGUST, 1937 





Millions 
Per of 
Cent. Dollars. 
Animals and animal products 

RES reece s Pee —11 — 563 
—_—, sae animal products 

NN a io bine a Sm wre el acelae 8 + 272 
Vegetable food products and 

ic ge sain acne <iniaintainias 6s 8,242 
Vegetable products (inedible). + 12 1,705 
Textile fibers and manufac- 

NE aah Ds eee tig ae ke wank ake 27 + 4,958 
Wood and paper... .........6.0 47 t 4,090 
Non-metallic minerals ........ + 46 +15,526 
— and manufactures, ex- 

| ae +157 +30,377 
chinery and vehicles....... + 74 +30,154 
Chemicals and related prod- 
Se manga eed aw ret Ooh Sin a a + 24 2,183 
Miscellaneous ee + 20 1,457 
Ns ois koe cecaeskekcsaces + 56 +98,399 


The most favorable development of a 
more intangible nature is the likelihood 
that we shall not hear anything more 
in the near future about hot money. For- 
eigners, according to a Treasury report 
published Monday, reduced their hold- 
ings of American securities by $6,167,000 
in the second quarter. This was a small 
decline, but it was important for two 
reasons. First, it represented a reversal 
of the previous heavy inflow of foreign 
capital into American securities. Sec- 
ond, in all probability it represented the 
beginning of a selling movement which 
culminated in the decline in American 
stock prices which got under way in 
August. 

It is known that in recent weeks for- 
eigners have been heavy purchasers of 
United States Government securities. 


‘Since there have been no gold exports, 


and since the banks have been sellers of 
Government bonds, with no support to 
the market from the Federal Reserve 
Banks, and since on the most recent 
break in the stock market Government 
bonds have been firm, it appears reason- 
able to conclude that a great deal of for- 
eign money formerly invested in Ameri- 
can stocks is now invested in United 
States Government bonds. At one time 
not so long ago, it may be recalled, the 
Treasury appeared greatly exercised 
over the presence of this hot money. 
But with American banks evidently in 
no mood at the moment to buy Govern- 
ment bonds, the Treasury cannot pro- 
ceed against this hot money now with- 
out bringing about a decline in Govern- 
ment bond prices. The chances are, 
therefore, that until conditions change 
we shall hear nothing further from 
Washington on the subject of hot money. 
D. W. ELLSWORTH. 
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Outlook for Bank Earnings Little Improved: The Case 
For High Legal Reserves 


ET profits of all member banks 
doubled in 1936, largely because 
of a non-recurring item, port- 
folio profits of $231,000,000. The 

current year has seen a substantial im- 
provement in the volume of commercial 
loans outstanding, but the higher yield 
on this kind of asset will probably be 
more than offset by either losses on 
bond account or at least a sharp decline 
in profits on security sales. 

As for the future, nothing definite can 
be said, for bank earnings will be sub- 
ject to the vicissitudes of Treasury fi- 
nance and Federal Reserve credit policy. 
Social security and its effect on the Fed- 
eral debt and on government bond prices 
is another unknown factor. Congress 
may easily place the program on a pay- 
as-you-go basis. Taking the pessimistic 
attitude that the experience of the past 
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four or five years emule wanueatin the 

chances of a balanced budget, to say 

nothing of a budgetary surplus, appear 

slim. Continuity of the easy-money pol- 

icy over the next few years is about the 

TABLE 1. NET EARNINGS, RECOVER- 
IES AND PROFITS OF ALL 


MEMBER BANKS 
(Millions of dollars) 


tNet Recover- Net Profits 
§Net ies (+) or (+) or 
Earnings. Losses (—). Losses (—). 
1928...... 580 - — 76 +504 
1929...... 715 —158- +557 
: Se 554 —247 +307 
, Seer 506 -494 +12 
| ee 410 —665 —255 
_ eS 378 —T34 —356 
ce 394 —619 —225 
1985. ..... 374 —586 —212 
ae 399 + 6 +465 


§ After all current expenses. { Losses less recov- 
eries on earning assets, or recoveries less losses 
whichever is the larger. Includes depreciation. 


only Federal fiscal policy about which 
there is assurance. The only bright spot 
in the bank outlook is the rise in com- 
mercial loans. 


Bank Operations in 1936 Unimpressive 


The record of the 1936 operations of 
all member banks was not actually as 
impressive as the cold figures indicated. 
Net profits after all write-ups and 
write-offs on loans and investments and 


TABLE Ii. NET EARNINGS AND 


PROFITS TO CAPITAL FUNDS 
OF ALL MEMBER BANKS 





after depreciation of banking house, 
etc., aggregated $465,000,000, approxi- 
mately 120 per cent above the 1935 total 
of $212,000,000 and only 15 per cent be- 
low the 1929 figure of $556,000,000.. But 
a rise in net recoveries on assets to 
$66,000,000 in 1936 from a loss of $162,- 
000,000 in the preceding year was 
largely responsible for this sharp ad- 
vance in net profits. 

In past years, extraordinary income 


By S. L. 


or outgo, especially outgo, has over- 
shadowed net earnings from current op- 
erations, according to Table I and the 
accompanying chart. Although fluctua- 
tions in the value of earning assets can- 
not be dissociated from the banking 
business, it is regrettable that reserves 
have not been accumulated in sufficient 
amounts to absorb any extraordinary 
losses on bond and loan accounts. It 
is equally regrettable that any extraor- 
dinary recoveries and profits have not 


MILLER 
4 
year averaged 7.66 per cent. In view of 
the elimination of interest on demand 
deposits and allowing for the fall in 
money rates, the results of 1936 do not 
make such a favorable comparison with 
1929 operations. 

The same forces that have worked 
toward lower bank earnings in the past 
four years have continued to operate in 
1936. Interest rates have continued to 
fall, and the volume of securities held to 
rise. Thus, the familiar theme or pat- 








Table III. 


§Earnings on tEarnings on 
Loans. Investments. 


|. eee $5.69 $4.72 
eee 6.10 4.68 
eee 5.39 4.55 
0 re 4.94 4.11 
[ere 5.08 3.89 
4.68 3.53 
BE <eicccciscocss 4.33 3.28 
BE cascccoqeewes 4.16 2.76 
TT 00 ctscncene 4.09 2.59 


§Per $100 of loans. 





tPer $100 of loans. 
iNet recoveries. 





Earnings: 1936. 
—— and discount on 


§Includes $0.74 of profits on securities sold. 








Earnings on Loans and Investments of All 
Member Banks 


tPer $100 of investments. 


Table IV. Losses and Recoveries on Loans and Investments of 
All Member Banks 


tLosses on §Losses on {Recoveries t$Recoveries on tNet Loss §Net Loss on 

Loans. Investments. on Loans. investments. on Loans. Investments. 
$0.49 $0.43 $0.11 $0.96 $0.38 1$0.53 
1929 0.54 0.94 0.10 0.94 0.44 ose 
- 0.78 1.05 0.09 0.80 0.69 0.25 
ees 1.36 2.26 0.13 0.71 1.23 1.55 
bes 2.41 2.59 0.15 0.51 2.26 2.08 
3.29 2.85 0.22 0.66 3.07 2.19 
MR eeéinccacesne 3.62 2.22 0.36 1.28 3.26 0.94 
PR cevedasanes 2.11 1.18 060 1.64 1.51 10.46 
WG ae ceckcsacuas 1.65 0.70 0.75 *2.08 0.90 71.38 


§Per $100 of investments. 
*Includes $1.22 of profits on securities sold. 


Table V. Significant Income and Expense Items of All Member 
Banks, 1928-1936 
1985. 1994." 1833. "192, 1851, 3990. 929. 1928 


rea 1.64 $1.72 .01 42 . 3 Li - . 
Interest and dividends on . as son er eae ee Oe ae 
investments ........... 1.55 162 176 171 160 144 41.33 1.32 1.44 
Trust department ....... .28 27 26 24 -23 .22 23 .22 19 
Total earnings from am 
current operations.. $4.05 $4.17 $4.62 $4.95 $5.45 $5.51 $6.10 $6.71 $6.36 
Expe 
Interest on deposits: $0.56 $0.68 $0.84 $0.93 $1.06 ‘ 
lata Meera ian 0: 0e 1 . 3 \ ¥ 1.1 1.27 $1.25 $1.26 
PO  —EEE eee .02 .03 05 AT . 34 $ 42 . -64 . 69 .68 
Salaries and wages...... 1121136 123121285 #123 #12383 3D 127 
AN Dail en tae Rae .26 .22 .23 .23 24 -26 .32 31 .33 
Total current expenses $2.78 $2.83 $3.15 $3.44 $4.01 $3.99 $4.53 $4.71 $4.65 
Net earnings .............. $1.27 $1.29 $1.46 $1.51 $1.44 $1.51 ‘$1.57 $2.00 $1.68 
Recoveries, prof. on secur- 
ties, &c.: 
~ bo eee .30 $0.25 $0.16 $0.12 $0.09 $0.08 $0.07 $0.07 $0.08 
On investments ......... 1.25 6 4 21 .25 23 27 -29 
Total recoveries, &c.. $1.62 $1.30 $0.94 $0.50 $0.40 $0.38 $0.33 $0.39 $0.41 
Losses and depreciation: 
TS EEE BE .66 .87 .68 $1.70 $1.41 $0.88 $0.55 $0.39 $0.34 
on ivecmsaands snanaceus “3 baa | 9 1.38 1.07 79 31 27 13 
1 1 and de- 
bp" — ieee $1.41 $1.86 $3.24 $3.43 $2.72 $1.86 $1.03 $0.83 $0.62 
Net profit, or net loss (—). $1.48 $0.73 —$0.83 —$1.42 —$0.89 $0.04 $0.87 $1.56 $1.45 


Source: Annual! Report of the Board of Governors of the Federal Reserve System, 1935, pp. 
158 and 159, and Federa! Reserve Bulletin, June, 1937, p. 532. 


Percentage t to Income 
From Loans and In- Percentage to Total 
vestments of Income Loans and Investments 
——— From———-, —_—— 
Loans. Investments. Loans. Investments. 
73.4 26.6 69.6 30.4 
76.8 23.2 71.7 28.3 
74.1 25.9 70.7 29.3 
69.1 30.9 65.0 35.0 
65.0 35.0 58.7 41.3 
58.6 41.4 51.7 48.3 
53.3 46.7 46.3 53.7 
51.6 48.4 41.6 58.4 
51.3 48.7 40.0 60.0 


tIncludes profits on securities. 


1928. 














been used to build up such reserves, so 
that both recoveries and losses would 
have no effect on dividend policies. 
Such an accounting policy (which is fol- 
lowed by many of the larger banks) 
would show how stable bank income 
really is. Table II shows just that sta- 
bility by comparing net earnings, before 
and after extraordinary items, with cap- 
ital funds. The banks have the remark- 
able record of never having suffered any 
losses on current operations even though 
bad loans and declining security values 
have forced many of them to the wall. 
This fact only accentuates the need for 
larger reserves as well as for better 
banking. Net earnings on capital last 


tern must once again be repeated. The 
position of loans has fallen to 40 per 
cent of total loans and investments, but 
loaris still accounted for more than half 
the total income from earning assets. 
Net return per $100 of loans has de- 
clined to $4.09, and per $100 of invest- 
ments to $2.59, both new low records. 
Lower interest rates have been respon- 
sible for a marked improvement in re- 
coveries and profits on investments at 
the same time that substantial expan- 
sion in business activity and rising prices 
have turned sour loans into good ones 
and have kept losses on poor loans at a 
minimum. These trends are reported 
in Tables III and IV. Table V details 


more completely the operating results 
of all member banks back to 1928. 

The banking system must be classed 
among those institutions and individuals 
that have been hit hardest by the Fed- 
eral Government’s easy-money policy. 
Because they are closely regulated by a 
multitude of State and Federal agencies, 
the structure and earnings of commer- 
cial banks are particularly susceptible to 
changes in money and banking legisla- 
tion, Federal Reserve credit policies and 
Treasury borrowing and spending plans. 
Developments of the past several years, 
easy money and the recent upward ad- 
justment of legal reserves even at this 
early date promise to bring on important 
changes in banking structure, in the 
character of bank assets and in bank 
organization, changes which will have 
profound effects on the profitability of 
banking as a business. The two most 
significant changes that appear on the 
banking horizon are those of bank con- 
solidation and the return of the loan 
function to its former position of prime 
importance in bank operations. 


Bank Consolidation Movement A 
Necessity? 


Bank mergers, i. e. branch banking, 
have already been considered by the 
FDIC, by the Federal Reserve Board in 
the form of a digest of all the State 
laws relating to branch banking, which 
appeared in The Federal Reserve Bulle- 
tin, and by Congress in the form of the 
McAdoo Branch Banking Bill. The ques- 
tion has often been discussed in banking 
and academic circles, but in posing the 
merger problem in a recent issue of The 
Economist, an American banking corre- 
spondent has assumed a somewhat diff- 
erent view. He has found the movement 
to be one of economic necessity rather 
than one of political expediency. Taking 
cognizance of “the growing pressure in 
the American banking system to increase 
earnings,” the correspondent observed 
the inability of the banks to increase the 
volume of earning assets or further re- 
duce their expenses. In the absence 
of non-recurring profits, therefore, the 
outlook for bank earnings was seen to 
be worse than poor. The correspondent 
then went on to observe: 

Willingly or unwillingly, the banking 
authorities may find themselves faced 
with an inescapable need for widespread 
mergers, even in the face of much polit- 
ical opposition. Easy money policies, 
high reserve requirements, and the pres- 
ent organization of the American bank- 
ing-system appear to be in conflict. The 
easy money period at the end of the last 
century brought about consolidation of 
the banking system in England. The 


present period may well bring it to the 
United States.1 


Although the spectre of branch bank- 
ing has once again been raised, it is 
doubtful that the ghort will take shape 
within the calculable future. Certainly 
easy money cannot last forever. Nor is 
the volume of earning assets of prime 
importance; rather their character is of 
utmost significance. And it will be shown 
that high legal reserves have been of aid 
in the expansion of commercial loans, 
and promise to be so in the future. The 
unit or free banking system so peculiar 
to the United States, furthermore, is 
more a tradition than a political issue. 
The main opposition to branch banking 
in America has come largely from men 
of small means and farmers located in 
the hinterland. The country bankers, of 
course, are interested in maintaining the 


1‘‘American Banking Problems,’’ The Econ- 
omist, Aug. 27, 1937, p. 391. - 
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status quo, and Tables VI and VII show 
that they ‘have good reason to, since 
their earnings have been higher than 
the 1929 figures, and higher than the 
average for the banks in industrial areas. 
The most important and only reason 
which the small depositor in the coun- 
try bank would consider adequate for 
permitting his bank to be controlled by 
“Wall Street” is the maintenance of the 
safety of his deposit. The FDIC, how- 
ever, by guaranteeing deposits, has be- 
come the chief stumbling block to the 
bank consolidation movement. All in all, 
bank mergers on a large scale are a 
long way off. 
TABLE VI. PERCENTAGE OF 
PROFIT TO CAPITAL FUNDS 


OF ALL MEMBER BANKS 
BY REGIONS 


NET 


$Industrial {Agricultural Entire 

Areas. Areas Country. 
PE Ch bine soe eta 9.32 7.48 8. 

oil's 4 acecére wal 8.98 66 8.75 
ae 4.54 4.65 4.56 
SA iis es eos eee 0.32 a0.49 0.19 
932 d4.53 44.38 44.50 
Te 9bcieeree sane 6.95 48.83 a7.26 
EN onic whicns «aces 44.65 d3.46 4.45 

a ea BS 3.74 6.01 4.1 
re 8.86 9.27 8.93 


§Includes New York, Boston, Philadelphia, Chi- 
cago, Cleveland and San Francisco Reserve dis- 
tIncludes Atlanta, Richmond, Dallas, St. 
Louis, Minneapolis and Kansas City. 

The other and more important change 
which may be in store for the banking 
system is the revival of commercial loans 
which, together with high legal reserves, 
indicate that the loan function of the 
banks may once again regain its former 
position of being the “raison-d’etre” of 
the banks. In other words, the growth 
of member bank investments is only a 
temporary phenomenon. The growth of 
the capital market and widespread pub- 
lic interest in securities and security 
markets which has permitted easy sale 
of capital obligations and which enabled 
the larger corporations to free them- 
TABLE VII. PERCENTAGE OF NET 

PROFIT TO TOTAL DEPOSITS OF 

ALL STATE MEMBER BANKS 
BY SIZE OF BANKS IN 1936 











% Net Profit 
to Total - 
$Deposits. Deposits. 
RE ore eee ee 1.50 
100 ,001- E 
250,001 J 
oe ‘ rf 
1,000,00 1.19 
006 J 1.22 
,000,001 SED -kirat iniandaneerwewen 0.93 
IE 4 css kb beng oabseneovay sane 0.98 


EM, wis use kibowsbakneeacnes nen ace 0.99 

$As of Dec. 31, 1936. 
selves from the commercial banks is also 
a temporary phendémenon, brought about 
by the expansion of bank investments. 
Both these trends or phenomena are the 
result of legislation or central banking 
policy, and not the result of economic 
evolution. 


Federal Reserve Act Responsible for 
the Growth of Bank Investments 


The accompanying chart, which shows 
the long-term growth of the earning as- 
sets of the national banking system and 
the ratio of their total deposits and note 
circulation to capital funds, lends sup- 
port, at least so it seems on the surface, 
to the popular contention that the ex- 
pansion of the capital market brought 
on the contraction in the demand for 
loans; for beginning with 1915 invest- 
ments tended to rise faster than loans. 
From 1872 through 1885 loans averaged 
at least twice the volume of investments, 
from 1886 through 1917 they were three 
times the volume of investments; but 
from 1918 on bank portfolios increased 
relatively more rapidly until in 1934 they 
finally surpassed in amount the volume 
of loans. A positive spurt in both loans 
and investments seemed to have taken 
place after 1915, with the trend toward 
larger security holdings having been ar- 
rested only this year. 

The spurt in bank assets after 1915 





cannot be considered the result of 
orderly. evolutionary processes, nor the 
work of “natural” economic forces. 
The financing of the World War pro- 
vided some stimulus, but more im- 
portant was the passage of the Fed- 
eral Reserve Act, which effected a pool- 
ing of bank reserves and a sharp lower- 
ing of legal requirements. As a result 
the deposit-creating abilities of the 
banks were more than doubled; but the 
growth in demand for commercial credit 
was a slow evolutionary one, so that the 
banks had to resort to the purchase of 
securities on a larger scale than ever 
before to keep their extra funds at work. 
Every injection of Federal Reserve funds 


of bank investments, corporate flotations 
cannot reach boom proportions. 

We have already seen that prior to the 
establishment of the Federal Reserve 
System loans averaged about three times 
the amount of investments of the na- 
tional banks. At the peak of the post- 
war cycle, this ratio had fallen to two. 
During the regime of the national banks 
as a system distinct from other banks, 
statutory reserves averaged 14.5 per 
cent on deposits, there being no distinc- 
tion between’ time and demand deposits 
in those days. The latest increase in 
reserves makes requirements on demand 
deposits, at an average of 20 per cent, 
much higher than those of the national 
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‘nto the money market, it should be 
added, aggravated the banks’ problem of 
finding outlets for the new money, and 
of course forced them further into buy- 
ing securities (and into making loans on 
capital assets). 

The lowest curve on the chart, the 
ratio of notes and deposits to capital 
funds, provides further proof that the 
post-war expansion in bank investments 
has been a result of legislation and cen- 
tral banking policy rather than of nat- 
ural economic development. After the 
establishment of the Federal Reserve 
System, deposits rose much more sharp- 
ly than capital funds, whose rise more or 
less paralleled the economic advance- 
ment of the United States. Thus, in 1915 
sight liabilities were only 4.5 times cap- 
ital funds; in 1916 they were 5.5. times: 
By 1928 the ratio had risen to almost 
7, and last year saw a new peak of 8. 
The act creating an American central 
bank, by lowering legal reserves, vastly 
increased the credit-creating facilities of 
the member banks, led to slipshod and 
unsound banking (as shown by the ratio 
of notes and deposits to capital funds), 
forced the banks to buy securities, and 
in the last analysis was chiefly respon- 
sible for the post-war growth of the cap- 
ital market and the decline in the de- 
mand for loans. 

The commercial banking system has 
become the most important single factor 
in the bond market—the banks make in- 
terest rates, they cause the changes in 
the level of bond yields by their buying 
and selling policies, as the 1937 slump in 
the bond market indicates only too well. 
When the commercial banks buy bonds 
(and the system usually acts in con- 
cert), they lower interest rates, cause 
bond prices to rise, make it easier for 
corporations to sell new issues, and at 
the same time they create the deposits 
with which individuals may purchase 
new securities. Without the expansion 
of bank credit, the capital market can- 
not expand, and without the expansion 


banks, but the low rate of 6 per cent 
kept on time deposits probably places 
the present-day statutory requirements 
on a par with those of the former sys- 
tem, if they are not somewhat higher. 


High Legal Reserves and the Charac- 
ter of Bank Assets 

This similarity or identity of legal re- 
serve requirements may bring a return 
to the old proportion of bank assets as 
between loans and investments. The cur- 
rent rise of commercial loans tends to 
lend support to the proposition that with 
legal reserves high, the banking system 
will have less funds with which to pur- 
chase securities, and that the relation- 
ship betwen loans and investments will 
approach three to one. Such a reversal 
in the trend of bank assets might well 
signify a return to the true functions of 
the banking system, and reduce the im- 
portance of the commercial banks to the 
bond market. The attention of bank 
management would be turned away from 
the prognostication of bond prices to 
the appraisal of credit risks. Such a 
reversal would in all probability usher 
in a decline in the importance of the 
capital market. Finally, profitable bank- 
ing operations would once more obtain. 

Unfortunately this proposition is sur- 
rounded by two question marks, Federal 
Reserve policy in regard to member bank 
balances and the large part of our mon- 
etary gold stock which is made up of 
transient foreign gold. The Federal Re- 
serve authorities certainly have the 
power to lower required reserves. Also 
without this foreign capital, the Federal 
would not have raised member bank bal- 
ances. Yet a sizable outflow of gold 
could be met without a reduction of re- 
serve requirements. and without too 
much disruption of the money market. 
THE ANNALIST has illustrated* how gold 
exports, when met from the inactive 





2“Gold Sterilization Program Beginning of 
Proper Use of Stabilization Fund,” HE 
ANNALIstT, Sept. 24, 1937, p. 494. 


fund, tend to ease the money market by 
permitting the Treasury to buy back the 
debt created by the fund, thereby in- 
creasing excess reserves and making. it 
so much simpler for the member banks 
to meet gold withdrawals in excess of 
the amount in the inactive fund. Gold 
exports, therefore, do not present so. for- 
midable a barrier to the maintenance of 
legal reserves at their present height. 
Should ever they occur with the Fed- 
eral Reserve authorities taking no ac- 
tion, the eventual return of the ratio of 
loans to investments to three to one 
would become a foregone conclusion, and 
higher profits would redound to the 
banks. 


The Case for High Reserve Require- 
ments 


The case for maintaining the status 
quo in regard to current reserve require- 
ments is a strong one. Their promise to 
restore the real functions of the commer- 
cial banks, to take the banks out of the 
bond market and to stabilize that mar- 
ket in consequence is surely worthy of 
careful consideration by the board. Per- 
haps the argument clinching the case for 
high reserve requirements is that the re- 
duction of the deposit-manufacturing 
multiple from ten to five will place 
greater restrictions on the volume of 
credit that can be extended, keeping the 
inflation and deflation of bank credit 
within narrower limits, and perhaps re- 
sulting also in the narrowing of the am- 
plitude of the business cycle’. All this, 
furthermore, can be accomplished with- 
out any need for money and credit man- 
agement. 

When the legislators granted the Fed- 
eral Reserve officials the power to alter 
legal reserves, they must have little re- 
alized the great good that could come of 
this authority. The central banking au- 
thorities have now the opportunity to put 
the commercial back into commercial 
banking, and thereby promote sounder 
practice. They have the opportunity of 
removing the pressure on the banks of 
increasing earnings, again promoting 
sounder banking practice. Will the au- 
thorities do it, will they keep reserve re- 
quirements at their present levels should 
the money market tighten or gold be 
shipped from these shores? 





*For a detailed account of the relation of 
bank credit to the business cycle, 


see 
and the Business Cycle,” Phillips, 


rg Nelson, The Macmillan Com- 


Recent Book 


THE THEORY OF FORWARD EXCHANGE 
By Paul Einzig 

This is a welcome contribution to a 
subject on which practically nothing has 
been written in recent years, either for 
the enlightenment of the theorist or the 
practitioner. It is a result of exhaustive 
research on the part of the author. It 
covers the origin and history of forward 
exchange, development of the modern 
forward exchange market, its present or- 
ganization, its relation to international 
trade and foreign investment and specu- 
lation, its relation to interest rates and 
purchasing power parities, the interpre- 
tation of forward exchange movements 
and the parts played by central banks. 
The book closes with a discussion of the 
forward exchange market in relation to 
the question of nationalism vs. interna- 
tionalism and an estimate of the future 
place of the forward exchange market. 
As in all Einzig’s books, his heterodox 
views on monetary matters tend to give 
a twist to his opinions on matters of 
policy that will not find ready acceptance 
in many circles. (Macmillan. $7.50.) 
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Why Inflation Is Not Imminent 


By O. M. W. SPRAGUE* 


HE subject that I have was se- 
lected by myself about three 
weeks ago. I suppose if I had 

been asked today to select a sub- 

ject I might have chosen a slightly dif- 
ferent one, possibly the wearisome one 
“Is deflation now with us again?” But 
I shall stick to my subject, although I 
think it may perhaps have some bearing 
on the question as to whether there are 
tendencies of an inflationary character. 


No Inflation Thus Far 


Fears have been entertained by a 
great many people during the last three 
years of the imminence of inflation. 
These fears have, in large part, rested 
upon the view that prices respond very 
speedily to changes in gold supplies and, 
consequently, to great changes in the 
available supplies of credit and curren- 
cies. I think you would all agree with 
me that we have not had inflation as 
yet. At least you will agree with me if 
by “inflation” you mean what I mean by 
“inflation,” and that is a very, very rapid 
and extreme upward movement of com- 
modity prices. Commodity prices have 
not as yet advanced in any extreme 
fashion. They are, of course, decidedly 
higher than they were in 1932, but it is 
always the case that there is a rise of 
prices following an extreme depression 
with the years of recovery. 

I should go along with those who hold 
that an extraordinary increase in mon- 
etary gold will bring about a very great 
increase in prices, but I ask myself 
“When, how soon, is a rise in prices 
likely to occur in response to a vast in- 
crease in monetary gold?” I do not 
know how speedily that advance will 
come. I am willing to agree that twenty- 
five years hence prices will doubtless be 
higher than they would have been if the 
dollar and other currencies had not been 
revalued, with the resultant abnormal in- 
crease in monetary gold stocks. But I 
insist that a mere increase in monetary 
gold stocks is not sufficient to bring 
about an advance in prices unless you 
increase the stock at a time when the 
stock of monetary gold is inadequate. 
Then if by some means or other you are 
able to secure an increase in monetary 
gold stocks, doubtless prices will ad- 
vance somewhat. 

But if you start at a time when mon- 
etary gold stocks are reasonably ad- 
equate to support somewhat more than 
the outstanding volume of currency and 
credit, and at that stage greatly in- 
crease monetary gold stocks, you do not 
necessarily get an increase in prices. In 
order that there may be a general in- 
crease in prices you must have an 
intense demand for additional currency 
and credit, and that increased demand 
must take the form of increased bank 
loans and bank investments. If there is 
not an increased demand for bank loans, 
then your gold stocks lie dormant; they 
are ineffective as a price-energizing 
factor. 


Easy Money Not Effective 


Now, you may in some circumstances 
induce this demand for additional cur- 
rency and credit by an easy-money pol- 
icy, and I fancy that it was anticipated 
in many quarters that the easy-money 
policy, coupled with the stocks of gold, 
would be sufficient to bring about a de- 
cided upward movement of prices so ex- 
treme as to be properly styled infla- 





*Text of an address before the New York 
Chapter of the American Statistical Asso- 
ciation, Sept. 28, 1937. 


tionary. But easy money has not been 
sufficient to induce that general large 
increase in the demand for bank credit. 

There has been one borrower borrow- 
ing upon a very large scale—the United 
States Government. Its policy of spend- 
ing in order to relieve distress and stim- 
ulate recovery has involved budgetary 
deficits and the Government has secured 
the funds in large part through bank 
borrowing, thus increasing, to a con- 
siderable extent, the total supply of the 
purchasing medium. But the deficits of 
the Government and its borrowings have 
not been upon a scale sufficiently large 
to bring about the upward movement of 
prices. They might have done so if the 
credit of the Government had been less 
strong. If the Government debt had been 
very much larger in 1933, if it had been, 
in proportion to the population of the 
country, as large as the British Govern- 
ment debt, then presumably the adoption 
of a spending policy with budgetary 
deficits would have weakened Govern- 
ment credit and probably given rise to 
a weakening of confidence in the money 
of the country, leading to a flight from 
money into commodities. 

You can have, in some circumstances, 
“fear inflation”; but starting with a com- 
paratively moderate government debt 
the budgetary deficit of the government 
and its borrowing have not induced a 
flight from currency or deposits into 
commodities. That is perhaps one of the 
factors present in certain other coun- 
tries, and certainly was a factor present 
in Germany after the war; but as far 
as we are concerned it is not a matter 
of importance to consider further in de- 
tail various aspects of fear inflation. 
Our government credit is still fortunate- 
ly far from being affected unfavorably 
to any serious extent by the present fail- 
ure to balance the budget, and I do not 
think we need therefore consider the 
possibility of inflation in the near future 
resulting from disordered government 
finance and possible flight from cur- 
rency into commodities. 


Loophole in Purchasing-Power Theory 


If we are going to have inflation it 
must come about through an intense de- 
mand in all quarters for all sorts of 
labor and for all sorts of material, a 
demand supported, at higher prices, by a 
large increase in the volume of credit 
through an extraordinarily large in- 
crease in bank loans. Now, why is it that 
that has not happened, to a moderate 
extent, in spite of a decidedly easy 
money policy? One can secure loans 
from banks at rates never dreamed of 
in the past, at rates far below those at 
which business was able to secure ac- 
commodation in previous periods of re- 
vival from depression. The easy-money 
policy does not seem to take. There does 
not seem to be a widespread and sus- 
tained demand for an increasing quan- 
tity at rising prices of each and every 
type of commodity and for every sort 
of labor. And yet that is the condition 
necessary if we are to have irfflation 
of any extreme sort. We had that sort 
of thing during the war, for then there 
was a demand for all material that could 
by any possibility be produced and for 
all labor that was available. No one had 
any difficulty in selling anything that he 
could produce and could have sold more 
if he could have produced a larger quan- 
tity. 

Now, some of our rulers seem to have 


supposed that they could bring about 
this widespread demand for materials 
and labor simply by increasing consum- 
er purchasing power, and in particular 
by an increase of consumer purchasing 
power on the part of people with small 
or moderate incomes. I am not criti- 
cizing that policy; I wish merely to re- 
late it to this problem of inflation, and 
I suggest that you cannot by any pos- 
sible means of increasing consumer 
purchasing power bring about a wide- 
spread upward movement of prices un- 
less you carry it so far as to induce 
what I styled a few moments ago “fear 
inflation.” The reason you cannot do 
it is that people save money from their 
incomes and seek to invest it. Conse- 
quently, there must be capital invest- 
ments if there is to be full employment 
of labor and full use of materials. Un- 
less you can issue an injunction pre- 
venting all savings, you cannot, by a 
mere increase in consumer purchasing 
power, bring about a full employment 
of labor and a complete and intense de- 
mand for all sorts of materials. It is 
the capital difficulty that is the ob- 
stacle to an upward movement of prices, 
of even a moderate proportion, to say 
nothing of bringing about a rise of 
prices of an inflationary character. 
Why is it that we do not have an in- 
vestment demand adequate to take up 
all of current savings and then some? 
For it is only in the event that the 
business demand absorbs all current 
savings and something more that you 
get the significance of business tending 
toward inflation from business reasons. 
Now, I suggest that the Government 
borrowing of the last three years has 
probably done no more than to take up 
current savings that did not find an out- 
let in business channels. That is the 
reason, in my judgment, why the gov- 
ernment budgetary deficit has not had 
a great inflationary influence. It ‘has 
not exceeded current savings, whereas 
in the time of the war Government ex- 
penditure plus business capital expendi- 
ture did exceed business savings, and 
the resultant increase in bank credit 
entered the market as a demand for 
labor, and a demand for labor and ma- 
terials at higher and higher prices. 


Low Construction Costs Needed 

We shall have a situation in which 
we shall need to safeguard ourselves 
from possible inflation when we experi- 
ence an active demand from business 
or from concerns all over the country 
for additional capital to enlarge their 
undertakings, and that we do not have 
at the present time; and easy money 
ana loans are not capable of bringing 
it about. In addition to easy money, 
you need other favorable factors, and 
in particular, I suggest that you need 
low construction costs. After all, I 
take it that for average normal times, 
out of every hundred million of addi- 
tional capital secured by business con- 
cerns, something like three-quarters is 
likely, in one way or another, to go di- 
rectly or indirectly into construction, 
into heavy industry. Now, unfortunate- 
ly, prices have advanced in the construc- 
tion field. Apparently it costs 15 or 20 
per cent more for most types of con- 
struction in this country than it did 
two years ago. 

This increase in price in the con- 
struction field has not been a result of 
an intense demand exceeding the capac- 
ity of the construction or heavy indus- 


tries. It has been a result of an ad- 
vance in prices, material prices and 
labor wages in advance of a demand 
even: distantly approaching the capacity 
production in the construction industries. 
That seems to me the principal obstacle 
in the way of more active business in 
this country, with its attendant, more 
or less distant, danger of possibly going 
so far as to create an inflationary sit- 
uation. 

In Great Britain the experience was 
somewhat different. There they: adopted 
an easy-money policy. Capital could be 
secured on more moderate terms than 
before but, in addition to that, it was 
passible to construct things—houses, 
other structures, plants of all sorts for, 
let us say, 10 or 15 per cent below the 
cost of 1930. And in those circumstances 
(the favorable conjunction of easy 
money and relatively low construction 
costs) you had a vast increase in em- 
ployment, mainly in the construction of 
houses for people, not of the slum class, 
but for those able to pay moderate, only 
moderate, rents for their homes. They 
got something in the course of the re- 
covery which was of enormous value to 
the mass of people and, at the same 
time, induced a more heavy demand for 
materials and labor than anything 
which we have been able to accomplish 
up to the present time through the ef- 
forts which are associated with New 
Deal policies. 


Price Policies Hinder Revival 


I suggest that the continuance of busi- 
ness recovery in the United States de- 
pends far more upon business policies, 
business pricing policies than it does 
upon anything that may be done, or not 
done, in Washington. With our technical 
improvements, if we are to have full em- 
ployment, that must mean a higher 
standard of living for the mass of peo- 
ple. Now Washington has attempted to 
bring about this higher standard of liv- 
ing, primarily by means of direct meas- 
ures directed toward a direct increase in 
wage scales and not to any extent what- 
ever by means of policies directed to- 
ward lower prices for anything what- 
ever, except perhaps (I shouldn’t forget 
this point) electric rates. But the most 
effective way of bringing about a higher 
standard of living is a reduction in the 
prices of those things for which there 
is an elastic demand. You get better 
results, more pervasive results, because 
such reductions, if it is a commodity in 
general use, extend to every one in the 
country, whereas the retention or main- 
tenance of prices or the increase in 
wages only affects the particular in- 
dustry. 

Now to make one comparison, the 
leading brick concern in Great Britain 
reduced the price of bricks three times 
in response to the increased demand as- 
sociated with the English private build- 
ing of houses between 1932 and 1935. I 
was informed only today that bricks 


Continued on Page 604 
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THE ANNALIST 


National Government: Special Session Looms Again; 
Big Anti-Trust Show On 


By KENDALL K. HOYT 


WASHINGTON. 

UMORS of a special session, which 

have been persistent in the last 

two weeks, are given emphasis by 

the President’s renewed stressing 

of his do-it-now theme. Millions are 

underprivileged now; act now, and the 
rest of it. 

As of adjournment time, the special 
session looked probable. Although sub- 
sequent events have put the dimmer on 
it, it is all up to the President, who has 
a way of ignoring obstacles and spiraling 
back to his original purpose. 

If the Black issue showed any signs 
_ of abatement, it might still be expedient 
te give Congress until January to caim 
down rather than bring them back while 
they are still in a shouting mood. But 
it looks now as if the hue and cry will 
be raised whenever Congress starts. In 
the interests of the New Deal program, 
it may seem best to let the Black affair 
be talked out in November to clear the 
why for uninterrupted business in Janu- 
ary. Because of the election, Congress 
will want to go home early from next 
year’s session and the Administration 
will be working against time. 

The main holdover bills which can be 
tackled in a special session are Govern- 
ment reorganization and the wage-hour 
measure. It seems unlikely that a farm 
bill or a tax bill, at the present rate of 
progress, can be developed fast enough 
to pass at a special session, which pre- 
sumably would begin about Nov. 15. 

The Administration is badly in need of 
a new crisis to divert public attention. 
The farm crisis and the power issue 
have evoked polite and even enthusiastic 
applause, but fail to set the country on 


fire. Perhaps a foreign situation would - 


be the thing. We h&ven’t had a big one 
since Hoover’s German moratorium. 
* * * 

THE WHITE-ROBED PAST of our 
new High Justice meanwhile stalks like 
Banquo’s ghost mid-stage in one of the 
greatest political fantasies of all time. 
In the most stupendous radio event since 
Edward renounced his throne, Mr. Jus- 
tice Black, “at long last,” told what 
everybody knew and renounced nothing. 
What will come of the Levitt petition to 
remove him from the bench is hard to 
guess, though guesses are that that par- 
ticular approach will fail. 

But the show is far from over. Quite 
aside from the political and religious 
forces which have been set in motion, 
sundry powerful. people have their pri- 
vate enmities against Black for what 
he: did to them when Grand Inquisitor. 
So they have been oiling the thumb- 
screws on their own account. 

While all this goes on, it is open 
season on the New Deal and friends. 
Bar Association sounds the rebel yell. 
A. F. L. girds its loins against C. I. O. 
Judicial Conference report drives a stake 
into the heart of the defunct court plan. 
Fortune’s survey shows that the Admin- 
istration is losing public support, al- 
though it is still moot whether the Presi- 
dent’s popularity has waned appreci- 
ably. The President continues to make 
speeches which ignore what the news- 
papers are saying. 

e * + 

FEDERAL RESERVE’S new rules for 
eligible paper are merely part of a long- 
range policy rather than a current move 
to ease credit and prevent business 
recession, according to some observers 
here. After two years of study, follow- 
ing the 1935 banking act, tentative drafts 
of the plan were sent to member banks 
as early as August with replies re- 


quested. The new regulation spells out 
a preferred list of paper on which banks 
can get advances when they need to bor- 
row to meet heavy withdrawals or to 
carry through a seasonal situation. 

The main effect will be to prevent 
dumping, in time of declining business, 
of classes of paper formerly ineligible. 
In the past, banks with a liquidity com- 
plex have been quick to unload paper on 
which they knew they could not readily 
borrow. Now they can hang onto the 
classes of mortgages, installment credit, 
and other paper made eligible under 
10-B procedure with the assurance that 
it can be converted into money. The 
Federal Reserve Banks still can rule out 
the cats and dogs, it is said. 

Although this may tend to ease credit 


on the newly admitted items, there is’ 


some skepticism as to whether the banks 
will change their existing policies and 
practices much. FHA is jubilant about 


“ “All we need is more money tickets— 
just some more purchasing power,’ the 
Premier said at Colinton. ‘And Ottawa 
says we can’t do it. Referring to the 
banks, Premier Aberhart declared: ‘We 
have got to break the control of the fi- 
nancial monopoly over our credit.’ ”— 
The Montreal Gazette. 

In effect Premier Aberhart was saying 
(1) that the printing and distribution to 
the public by the Province of Alberta of 
“more money tickets” would increase the 
purchasing power of the public, and (2) 
that there exists in Alberta, in the banks, 
a “monopoly over credit.” 

Presumably the banks have old-fash- 
ioned notions such as (1) that money 
should be something other than a ticket, 
and (2) that bank credit, to be advanced 
to an individual, should be predicated 
upon the individual’s ability to redeem 
it, as evidenced by the ownership of 
property, the possession of a job, etc. Of 
course the Premier’s solution appears 
much simpler. But tickets are purchas- 
ing power only if people who possess 
property will give it up in exchange for 
them. That’s the rub. Why should they, 
if the tickets are not redeemable in fact 
or even fiction, by the Province, or any 
one, in terms of something of acceptable 
value? 

But in the present state of our own 
monetary theory we have little right to 
scoff at Mr. Aberhart’s reasoning. Our 
own domestic dollar is not far removed 
from a “ticket” status, being only a gov- 
ernmental promise to pay it in terms of 
itself. We have issued and distributed 
many millions of them to persons who 
have no credit of their own, being with- 
out property. After such issuance the 
dollars circulate because we have faith 
in our government. But financial faith 


in a government, to be justified, must -< 


rest on full confidence in the ability of its 
taxing power to pay its expenses. Ours 


has ‘not done so for more than six years. 


To be sure, the American dollar is still 
a gold instrument to a foreigner. But it 
is a shaky one, due to (1) the “day-to- 
day” policy of the Treasury, (2) the 
Presidential authority to change it, and 


the regulation which puts the Govern- 
ment-insured mortgages in a preferred 
class. 

* * cd 

MADISON STRIKES OW as_ the 
world’s biggest anti-trust case comes to 
trial this week in “liberal” Wisconsin, 
far from the oil States, where a jury 
might he more inclined to favor the com- 
panies. The famous Standard Oil suit, 
which ran from 1906 to 1911, was a 
small-time affair compared with this 
one. Of the twenty-four companies now 
under indictment, several are individ- 
ually much bigger than the $100,000,000 
enterprise which Standard Oil was before 
its dismemberment. 

The charges involve artificial raising 
of spot tank-car prices of gasoline. In- 
dependent oil jobbers who in 1935 filed 
the complaint which led to the indict- 
ments assert that price manipulation by 
the large oil combinations in the Middle 


(3) the Supreme Court decisions of 1935 
that Congress can always change it ret- 
roactively. We have a “managed dollar” 
without any rules for management be- 
yond an objective of price stability at or 
niear the level of the beneficent days of 
the Coolidge boom. There is discretion in 
the managers to reduce gold content, 
and to increase the quantity of money 
(bank deposits) by operating the gov- 
ernment at a deficit, both of which de- 
vices are said to raise prices. But pre- 
sumably both would have to be thrown 
into reverse to depress prices. To re- 
verse the latter would require not merely 
a balanced Federal budget but large sur- 
pluses. 

Before the war our money supply was 
gold, and valid governmental promises to 
pay gold, and bank deposits which rested 
on loans secured by property which had 
been valued by bankers in terms of gold. 
At present our money supply rests large- 
ly on the taxing power, which fact in it- 
self goes far toward acceptance of the 
view that money need not be redeemable 
either in gold or in property, but need be 
only a form of ticket declared by gov- 
ernment to be good for property. That, 
substantially, is Mr. Aberhart’s view. His 
difficulty seems to be largely that he has 
been unable to persuade the people of 
Alberta to honor the tickets. 

Our own slopes toward the Rocky 
Mountains, however, seem to have some- 
thing of the Albertan view of the useful- 
ness of money tickets, even if they lack 
Mr. Aberhart’s wish, or his legal right, 
to issue them locally. The Governor of 
Nebraska was reported to have said to 
the President on Sept. 23: “We would 
like to be against it [Federal spending], 
but we are forced to be for it.” 

t + © 

One wonders if to this date there has 
been any appreciable social gain in the 
SEC restrictions against brokers’ advis- 
ing their clients through market letters, 
etc. There seems to be just as much 
advice as ever, and lately it has seemed 
that its quality has not improved. The 
major difference is that instead of its 
being available free from a broker, it 


West markets was squeezing out the lit- 
tle fellows. 

The big companies assert, however, 
that they were doing only what the gov- 
ernment had encouraged them to do in 
the NRA days. Failing in crude produc- 
tion control, the Government let them 
form a pool in exchange for their prom- 
ise not to run hot oil which was depress- 
ing the market. Some of the companies 
were unwilling to join this New Deal 
undertaking and had to be persuaded. 
After NRA fell and the Department of 
Justice frowned on such agreements, the 
oil people say they were encouraged from 
elsewhere in the Government to carry on. 

There had been'a feeling that the case 
would never come to trial, because it 
would reveal so glaringly the NRA prin- 
ciple of allowing anti-trust violations in 
return for good deeds on the part of 
industry. Now that it is under way, 
however, it doubtless will be used as a 
great trust-busting demonstration. 

Another theory has been that the com- 
panies would plead guilty in order to 
avoid placing Government evidence on 
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“All We Need Is More Money Tickets”; Investment 
Advice; The Angas Theory 


By GEORGE BUCHAN ROBINSON 


issues largely from persons who are not 
members of the Exchange, and at con- 
siderable expense to the client. One such 
adviser recently advertised that he grants 
single interviews at $200. 

a * * 

Major L. L. B. Angas advertised on 
Sept. 18 that Major L. L. B. Angas had 
discovered a theory which he had desig- 
nated as the Angas theory. It is in short 
that stock prices will henceforth depend 
largely on what action our “money man- 
agers” may take, or be expected to take. 

But any one who recalls the incidents 
of 1929-32, with the frequent reiterations 
of the surmise that “they” would come 
to the market's aid (“they” meaning at 
first the speculative leaders, then the 
banks, then the President, then Congress, 
and finally the RFC) will be skeptical 
that such a theory offers anything more 
than a hope that the Treasury and Fed- 
eral Reserve Board would make money 
“easy” to relieve any “tight” situation 
which might arise. But when money is 
already easy, as at present, their powers 
and duties seem limited. The Angas ad- 
vertisement, however, implied that pur- 
chases made on the Angas theory when 
Angas should so advise (as on Sept. 18) 
rest on an expectation of assistance mar- 
ketwise from the “money managers.” 
Any such expectation seems as danger- 
ous as its presentation as theory seems 
impudent. 


* * * 


Last April the President told the 
press that the prices of several come 
modity items (steel, copper, etc.) seemed 
to him to be too high. Last July, Mr. 
Gay, the president of the New York 
Stock Exchange, called public attention 
to the fact that the stock market was 
“thin.” The unintended tips are likely to 
be the best ones. 


= * t 


It looks as if nothing much remains of 
the trilateral fiscal accord between Great 
Britain, France and the United States 


except perhaps a unilateral desire to tax 
“hot money.” 


eYou wa 
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The Future of Security Prices 


By JAMES F. HUGHES* 
Market Analyst, Charles D. Barney & Co. 


prices I intend to divide the future 
arbitrarily into two periods.- The 
first runs from now until the sec- 
ond quarter of 1938. The second runs 
from the second quarter of 1938 onward. 
I think that some time between now 
and February, 1938, there will be at 
least a fair intermediate recovery in the 
market. I could spend an hour giving 
you the reasons for that pattern but I 
am anxious to discuss the period be- 
yond the Spring of 1938, so I am going 
to hurry a bit more rapidly than I usual- 
ly do over the nearer term outlook. 


I: dealing with the future of security 


Situation Analogous With 1923-24 


I can sum up the situation by saying 
that I believe the present period of 1937- 
38 is exactly analogous to the years 1923- 
24. If you want to get what is, in my 
opinion, an exceedingly accurate fore- 
shadowing of what is to happen, it will 
pay you to study the pattern that the 
market followed from October 1923 to 
the Spring of 1924. 

Beyond the second quarter of 1938 it 
is necessary to deal entirely in imagina- 
tion. As I see it, there are three possible 
courses. 

The first possibility is what we may 
call “The Tragic Retribution of Economic 
Justice.” The second possibility we may 
label “The Compromise,” with a possible 
sub-title “Practical Politics.” Finally, 
there is the third possible course—the 
course of the starry-eyed dreamer you 
see before you—which I have entitled 
“A Realistic Economic System.” 

Assuming that the market is now in 
an intermediate buying zone and that, 
as I suspect, there will be another period 
of decline running into the second quar- 
ter of 1938—running from February to 
May or June—let us consider the pros- 
pects beyond that period. 


“Tragic Retribution” 


The first possible course which I have 
called “The Tragic Retribution of Eco- 
nomic Justice” means that the market 
will continue on downward through the 
greater part of 1938. The reason would 
be a continued deflation in bank credit, 
having the same effect on security prices 
as the deflation of the past fifteen 
months has had on security prices. 

The New Deal and its financial pol- 
icies may, it seems to me, have played 
the role of Frankenstein. The monster 
that the New Deal has created is the 
tremendously swollen investments of the 
banks of the country—largely in Gov- 
ernment bonds. 

We all know that situation. There is 
n@ need to go into it in any great detail. 
But I want to point out that from June, 
1933, to June, 1936, the investments of 
all active banks in the country increased 
at least 10 billion dollars—from 17.9 
billions to 27.9 billions. The deposits of 
all active banks increased from 41.5 bil- 
lions to 58.3 billions. We have therefore 
a 10-billion-dollar increase in the invest- 
ments of all the active banks of the 
United States from June, 1933, to June, 
1936, and a 16-billion-dollar increase in 
deposits. Meanwhile, the capital account 
of all the active banks in the country 
increased only $600,000,000 during those 
three years. 

Never before in our history have we 
had such a terrifically rapid increase in 
deposits and investments and such’a 
pitifully slow increase in the capital as- 
sets of our banks. The result was that 





*Excerpts from an address before the New 
York Chapter of “the American Statistical 
Association, Sept. 28, 1937. 





by the middle of 1936 the ratio of de- 
posits to capital account of all the active 
banks in the country was at the highest 
level it ever reached and the ratio of 
investments to capital account was also 
at the highest ratio it had ever reached. 

I am not trying to make a great na- 
tional menace out of this situation. I am 
merely trying to show that in the middle 
of 1936, on the basis of all previous 
banking experience, the banks of the 
country were faced with a serious cap- 
ital problem. 

Of course, our monetary managers 
were exercised about these two ratios. 
They started to adopt policies to increase 
reserve requirements of member banks 
in order that these swollen excess re- 
serves would not be translated into 
astronomical loans to business. I believe 
there was very little fear that they 
would rise to anything like the propor- 
tions that our credit managers feared, 
but to make sure that further expansion 
of bank credit would not get entirely 
out of hand they started their policy of 
lifting reserve requirements 100 per cent, 
with one increase in the middle of 1936 
and two more in the Spring of 1937. 


Deflationary Move of 1937 


At that very moment they also set in 
operation the greatest open-market op- 
eration on the restraint side in our his- 
tory. I do not believe that the Federal 
Reserve at any previous time in its his- 
tory liquidated $2,100,000,000 of funds 
in fifteen months, as it did in this 
case. 

In 1924 and 1926 the expansion of 
bank credit was curtailed and was fol- 
lowed or accompanied by an unsatisfac- 
tory stock market and followed by a 
decline in general business activity in 
the ensuing year. That’s one of the rea- 
sons I feel reasonably confident the 
analogy with 1923 and 1924 is going to 
work out. We not only curtail the rate 
of expansion of bank credit, we actually 
curtail outstanding bank credit. More- 
over, we are running this open market 
operation—the greatest in our history on 
the restraining side at least, I am sure— 
when other discouraging factors are im- 
pending. I don’t think it is going to be 
easy to reverse the downward trend in 
industrial activity, security prices, and 
commodity prices. 


Commodity Price Situation 


Perhaps the most direct analogy be- 
tween 1923 and 1937 is the commodity 
price situation. In March of both years, 
we saw the termination of a bottle-neck 
speculation in raw material prices, such 
as has followed every important business 
depression since the Civil War. This 
time we had a trend toward inflation so 
that when we saw commodity prices 
start to jump in the latter part of 1936 
and run wild in the early months of 1937, 
we got upset and said: “Galloping prices 
and inflation are here.” Moreover, our 
monetary Managers also were a little 
afraid that we were facing galloping 
monetary inflation. If they knew any 
business cycle history they should have 
seen that what was happening was the 
same thing that happened in 1923; the 
same thing that happened in 1899 
through the first quarter of 1900; in 
1886 and the first quarter of 1888; all 
through 1879 and the first quarter of 
1880. It was just that the heavy indus- 
tries, having been dormant for several 
years, began to create a demand for 


those tremendous supplies of raw mate- 
rials which made us shudder during the 
depression. As the supplies began to 
disappear, speculation rushed in to com- 
pete with what we may call legitimate 
business men. As usual we had a double 
demand for a few months until the spec- 
ulator sold out, as he intended to do. 

What has happened to commodity 
prices this year follows the beaten track 
of all those other years. Commodity 
prices continued to sag off in 1924 into 
the month of June. I think history will 
repeat itself so that they will continue to 
sag off in 1938. 

If the analogy is sound, our monetary 
managers will be faced with a nice prob- 
lem next year. They have already 
seemed a little perturbed, and definite 
moves have been taken. However, that 
is mere fluff. Wait until the Federal 
Reserve Board index of production, hav- 
ing been as high as 131, begins to flirt 
with 100 some time next Spring. Let’s 
see whether something analogous to the 
handsprings of the monetary managers 
of 1924 takes place then. 


Outlook No Better Today 


They were somewhat dignified about 
it that year. They started their open 
market sale of securities in 1922 and 
they did not put the rediscount rate up 
until the end of February, 1923. When 
they did put the rate to 4% per cent, 
they allowed it to remain for fourteen 
months. After a little upturn over the 
year-end in industrial activity—-which 
we are going to get this year, too, I 
think—the heavy industries collapsed 
rather rapidly from March into July. 
The Federal Reserve Board index came 
down to a level 22 points below the top 
of the Spring cf 1923. 

We may ask whether there is any- 
thing in the current situation which is 
better or stronger than in the Spring of 
1923 and 1924. I will let you answer 
that question yourself. I personally do 
not see anything in the current situation 
which makes it more cheerful. If we 
could drop 22 points in the Federal Re- 
serve Board index in 1923 and 1924, I 
think we can drop 22 points in 1937 and 
1938. 


“The Compromise” 


The course which we probably may 
expect is the second possibility—‘The 
Compromise of Practical Politics.” 

The nature of this compromise will be 
indicated by a few recent newspaper 
clippings. faa 

The Acting Governor of. Wyoming, 
accompanying President Roosevelt on 
his tour of the West, is reported to 
have said: 

I do not think le are 
attention to the <anrenh oe aoe — 
primarily interested in the improved 


economic conditions since President 
Roosevelt has been in the White House. 


That is a practical politican’s view, 
and I think it is correct. I, too, think 
that people are primarily interested in 
the improved economic conditions since 
Mr. Roosevelt has been in the White 
House. 

However, what are we going to do 
about the threatened situation between 
now and next Spring? 

In The Wall Street Journal on Mon- 
day, Sept. 27, an article on the first 
page states: 

A renewal of quieniaus, spending on 
an emergency scale to stimulate Fall 


and Winter business activities will be 
urged on President Roosevelt by a 
group of influential New Deal advisers 
when the Chief Executive returns to 
Washington from his Western trip. 


This might be paired with the follow- 
ing quotation from a New York news- 
paper: 

At the request of President Roosevelt, 
the Treasury is scanning estimates of 
expenditures in an economy drive, Secre- 
tary Morgenthau said today. “In line 
with talks I had with the President be- 
fore he left Hyde Park,” Mr. Morgen- 
thau stated, ‘we are looking in every di- 
rection to see where we can save money 
for this fiscal year.” 


Apparently a choice has to be made. 
I think that if I were President, I, too, 
would be tempted to look beyond the 
petty problems of today and the trials 
and disputes of the moment. 


“A Realistic System” 


That brings us to the third possibility 
which I have admitted is a starry-eyed 
dreamer’s dream. I have called it “A 
Realistic Economic System.” It involves 
working toward restoration of that: old- 
fashioned balance between business and 
finance which existed for many years be- 
fore we ever heard of scientific credit 
management. 

In the old days when this balance ex- 
isted, two-thirds of all of our bull mar- 
kets in the stock market occurred while 
business was below normal and only one- 
third of our bull markets between the 
early Eighteen Eighties and 1924 oc- 
curred after business was above normal. 
Practically all bear markets occurred 
while business was statistically above 
normal. The panic of 1893, the rich 
man’s panic of 1903, the big crash of 
1907, the little bear markets in 1910, 
,1913, 1923, etc., all were over before busi- 
ness dropped below normal. 


Without operating on any particular- 
ly elaborate theory that I ever heard 
about, the bankers of New York, Chi- 
cago, St. Louis, the Central Reserve, 
etc., did a beautiful job. In all those 
years we never had exactly the kind of a 
new era that we had in 1929 under sci- 
entific management. 


I think, therefore, that the managers 
of our affairs might keep that old-fash- 
ioned balance in mind and try to get 
back to it if possible. When business is 
below normal a little speculation might 
be encouraged—if it can be encouraged. 
Certainly the creation of new capital 
for corporations should be encouraged. 

A chief difficulty in the period we 
are going through is that, whatever the 
reason, we have raised only a little more 
than $3,000,000,000 of new corporate 
capital] during the past five years. In the 
five years ending in 1929 we raised 
$28,000,000,000. While we do not want 
$28,000,000,000 in five years, we certain- 
ly need more than $3,000,000,000. More- 
over, if we do not get it, it seems to me 
that we must continue a slow drift to- 
ward inflation. 

As long as hard credit is driven out 
of circulation—as it is by the Roose- 
veltian law of easy credit—we are -drift- 
ing slowly, but, I think, surely, if not 
toward inflation, at least toward some- 
thing unpleasant. 

Economically, we have been drifting 
for five years. We have no rounded con- 
cept of what really makes a business 
prosperity or depression. 

Next year we will be struggling with 
the problem of 1938 in business, in com- 
modities and in the stock. market. My 
guess is that we will do so or a policy 
of economic compromise. 
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Financial News of the 


ELIEF from labor troubles coupled 
with record-breaking orders com- 
bined to push adjusted June quar- 
ter profits of Remington Rand, 

Inc., to the highest levels in the history 
of the company. Earnings in the three 
months ended June 30, 1937, totaled 
$1,608,000, after adjustment for season- 
al variation, as compared with $1,602,000 
in the preceding quarter and only $582,- 
000 in the June period of 1936. -Sales 
in the latest quarter totaled $12,575,000, 
or 15 per cent larger than in the June 
quarter of last year. 

Profits in the fiscal year ended March 
31, totaled about $3,600,000, the highest 
since the 1930 fiscal period and about 
20 per cent over the year ended March 
31, 1936. Sales showed an expansion of 
roughly 16 per cent to $45,600,000. 

Like many other divisions of trade, 
sales of office equipment are slowing 
down. In August sales of Remington 
Rand amounted to $3,057,000 a gain of 
7.7 per cent as compared with August, 
1936. For the first five months of the 
present fiscal .year, however, sales of 
the company were 24.0 per cent higher 
at $20,015,000. 

Several weeks ago it was announced 
that production schedules of General 
Shaver, a subsidiary of the company, 
would be trebled to meet holiday de- 
mand. General Shaver manufactures 
electric razors. 

Table I gives important items from 
the annual reports of the company for 
the past ten years. 

Earnings of the National Cash Regis- 
ter Company in the June quarter of this 
year rose less than seasonally and ad- 
justed profits amounted to $941,000 as 
compared with $1,146,000 in the first 
quarter and $572,000 in the three months 
ended June 30, 1936. 


TABLE II. NATIONAL CASH REGISTER 
uarters 


nded : iNet Net tEarned 

March 31— Sales. Income. a Share. 

Se 377 $341,750 $0.21 

eee 10,456 817,885 0.50 
June 

Se 11,118 817,262 0.50 

 _EERSSS. 14,420 1,185,837 0.73 
Sept. 30— 

eae 8,394 295,841 0.18 

SE 10,779 613,516 0.38 
Dec. 31 

ee 10,666 526,655 0.32 

12,703 1,092,81 


1 . ‘ 2 0.67 
fIn thousands. {Based on 1,628,000 shares. 
Actual profits of the company in the 
first half of this year were $2,003,722 or 
73 per cent greater than in the first six 
months of 1936. Per share profits 
totaled $1.23 and 71 cents, respectively. 
Sales in the first half of this year touched 
almost $25,000,000 or 28 per cent larger 
than in the first half of 1936. 
Domestic orders received by the com- 
pany in August totaled $1,810,000, a 
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decline of 6 per cent from the corre- 
sponding 1936 figure. Orders received in 
the first eight months, however, aggre- 
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Table I. Remington-Rand, Inc. 

(Thousands of Dollars) 

% Net Total % Net 

Years Ended Net Net Income Invested Income Earnings Per Share—, 
Mar. 31: Sales. Income. to Sales. Capital. toCapital. {st Pfa. 24 Pfd. Com. 
618 $2,851 4. $67,206 4.2 ° $17.55 $57.03 $1.17 
292 2,928 4.6 67,115 44 18.01 55.81 1.15 
64,181 6,041 10.6 68,110 8.9 t 216.34 3.51 
47,399 1,411 3.0 63,798 2.2 8.93 15.86 0.11 
247 3,036 d9.4 58, d5.2 419.34 222.83 d3.32 
22,484 2,581 11.5 43,660 d5.9 d16.44 198.32 d2.97 
27,913 1,265 4.5 44,748 2.8 8.06 8.96 0.01 
+389 1,751 5.2 45,176 3.9 11.16 35.18 0.39 
308 3,010 7.6 39,288 7.6 ease Fae 1.24 
45,633 3,589 7.9 38.077 9.4 *19.56 1.73 

Net % Curr. Land % Net Int. Chgs 
Years Ended Working Assetsto Inven- Bidgs., Income to -Funded Times Earned 
Mar. 31: Capital. Curr. Liab. tories. &c. (Net). Land, &c. Debt. Earned. Surplus. 
aaa $30,402 702 $17,275 $15,545 18.3 $25,000 3.11 $515 
Fe 31,367 839 15,574 4,985 19.5 23,411 3. 2,053 
REI - 31,588 765 4,668 13,806 43.8 21,968 5. 5,540 
RR 28,720 1,195 12,871 13,260 10.6 20,715 2.16 3,821 
| eee 24,156 1,229 11,191 12,497 424.3 19,497 d1.62 472 
Le ESS 19,550 1,158 8,042 9,762 26.6 18,090 di.41 d2,591 
See 21,306 $32 9,748 9,197 13.8 17,503 2.24 41,153 
Sea 22,265 942 10,789 9,273 18.9 17,453 2.74 598 
NER 25,821 774 1,649 9,384 32.0 000 4.02 2,248 
pg athe ome 24,085 574 13,243 9,814 36.5 19,905 5.17 3,463 

*On new $4.50 preferred stock. d Deficit. 
a 














Week 


gated $19,722,000 or 18 per cent larger 
than in the same months of last year. 
In the latter part of September the 


company announced a new line of low- 
priced cash registers. It was also re- 
ported that 7,629 workers were em- 
ployed as compared with 6,680 a year 
ago. 

Table II gives quarterly profits of the 
company for recent periods. Annual 
data back to 1926 were published in THE 
ANNALIST of Aug. 21, 1936. 

After adjustment for seasonal varia- 
tion, earnings of the Underwood-Elliott- 
Fisher Company in the June quarter of 
this year totaled $1,279,000. Such profits 
were the highest since the final three 
months of 1929 with the single excep- 
tion of the three months ended Dec. 31, 
1936. 

Net income of the company in the 
six months ended June 30, totaled $2,- 
576,409 or $3.51 a common share as 
compared with $1,486,625, equal to $2.08 
a share, in the first half of last year. 
The company has released no informa- 
tion concerning the present trend of 
sales but they are presumably running 
in line with volume of other office eguip- 
ment manufacturers. 


TABLE Ill. UNDERWOOD-ELLIOTT- 
FISHER 
juarters 
inded : Net tEarned 
March 31— Income. a Share. 
RRS erg ? $1.17 
CS ee 1,045,432 .92 
June 30— 
ees x 0.91 
a ee 1,170,977 1.60 
=> 
De boxpeaccesetaeds 526,019 0.72 
RE 897 0.86 
Dec. 31— 
RAs 1,099,951 1.57 
ME Pe ici ken amarok 1,693,182 2.31 


+Earnings on common reflect retirement 
of all preferred stock at $125 a share on 
Sept. 5, 1936. 


Table III gives quarterly earnings for 
recent periods. Annual figures, as far 
back as 1928, were published in THE 
ANNALIST of March 13, 1936. 


INDUSTRIALS 
Figures in Parentheses Give Date of 
Last Previous Item 


Addressograph-Multigraph Corporation (9- 
17-37)—The special meeting of stockhold- 
ers, called to consider authorization of an 
issue of convertible preferred stock, was 
adjourned indefinitely last week because 
of present market conditions. 

American Carrier Call Corporation (10-9-36) 
-—A registration statement has been filed 
with the SEC covering 250,000 shares of 
1 per cent par value common stock. Pro- 
ceeds would be used for production, sales 
-/iaaaes development and working cap- 
tal. 

Automatic Products—The company has an- 
nounced that it had acquired a majority 
interest in the Spun Steel Corporation 
and Baldwin Laboratories, Inc. The man- 
agements will be retained unchanged. 

Baldwin Locomotive Works (9-10-37)—An 
order halting reorganization of the com- 
pany has been withdrawn by Judge J. 
Whitaker Thompson of the United States 
Circuit Court of Appeals in Philadelphia 
after counse! for the company had ques- 
tioned his right to grant the order. 

Judge Thompson earlier had granted 
the order to seven holders of preferred 
stock of the company. 

William Clarke Mason, counsel for the 
company, protested that the order should 
not have been granted because at least 
two Circuit Judges had to act ona request 
for an appeal and a single judge had no 
authority to allow it. 

Judge Thompson then announced that 
the full court of three judges would de- 
cide, probably on Monday, whether to 
issue the order. 

The reorganization plan was approved 
Sept. 1 by District Judge Oliver B. Dick- 
inson, and many of the details of the reor- 
ganization under Section 77b of the Fed- 
eral Bankruptcy Act have already been 
carried out. 

The stockholders attacked the plan on 
the grounds that Judge Dickinson ap- 
proved it without notice to all interested 
parties and that the plan generally was 
unfair to preferred stockholders. 

Bethlehem Steel (10-1-37)—A banking group 
headed by Kuhn, Loeb & Co. have offered 
$46,003,300 of 3% per cent convertible de- 
bentures, due 1952, of the company. The 
debentures will be priced at 95% and rep- 
resent the unsubscribed part of the $48,- 


Continued on Page 585 
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Financial Markets: Stocks Break Again, Averages 


of the last week in September, 

stock prices have again fallen to 

new lows. Although activity has 
tended to increase in periods of weak- 
ness, volume on the down side has been 
moderately lighter than in some of the 
preceding breaks of the current reces- 
sion. 

The week under review began with 
narrow price fluctuations and light vol- 
ume on both last Friday and Saturday. 
Activity remained at a conspicuously 
low level on Monday, but weakness in 
some groups, steels and rails in par- 
ticular, provided the first indication of 
the more extensive decline which was 
about to develop. 

Stocks opened off sharply on Tues- 
day morning and proceeded to decline 
to levels which were new lows for many 
leading issues. Volume did not reach 


Pcie ne the rather brief rally 





| WEIGHTED AVERAGE OF 8 LEADING 
_ INDUSTRIAL STOCKS 
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| 4 i + +. 4 n =] 
— AUG SEP oct - | 
High. Low. Last. 
Oct EPPO Perr 117.7 115.3 116.8 
CO See eer 117.0 115.9 116.6 
, i eee 117.0 114.4 114.7 
ME Mi ccaccevd cessor 112.7 107.3 108.6 
Oct eakicapedacsaewe 111.5 105.8 111.0 
WES Baistesoiaecinesd 113.7 109.2 109.6 


excessive proportions, however, and a 
mild rally in the final hour raised closing 
prices moderately above the day’s low. 
Although Tuesday’s late attempted re- 
covery failed to support prices at 
Wednesday’s opening and market aver- 
ages sank to new low levels, an irregular 
rally closed the session with prices near 
the day’s high and resulted in a moderate 
net gain. On Thursday prices made a 
further moderate recovery and then re- 
ceded again. 

It is perhaps worthy of note that 
although the most recent weakness in 
stock prices and preceding breaks of 
the past few weeks (as reflected in 
market averages) have been of similar 
proportions, Monday’s and Tuesday’s 
declines were of a rather more mixed 
character. Many market leaders fell 
sharply to new lows, while others failed 
to penetrate previous lows and many 
types of stocks resisted the selling with 
a fair degree of success. 

The market has been more mixed than 
might have been expected, not only 
with respect to individual issues but 
also with respect to major industrial 
groups. Among the many stocks which 
resisted the decline with better-than- 
average success were various motor 
accessory, food, chemical and building 
stocks. Other stocks in these same 
groups declined severely, however, along 
with individual steels, rails, coppers, 
electrical equipments and motors which 
led the market down. The long list of 
stocks which showed severe losses in- 
cludes U. S. Steel, Bethlehem, National 
Steel, General Motors, Chrysler, Crane 
Company, Armstrong Cork, United Car- 
bon, du Pont, Texas Corporation, Crown 
Cork and Seal, Westinghouse Electric, 
Anaconda and Kennecott. 

It may be doubted that the greater 
activity of leading stocks relative to the 
market as a whole and the proportion- 
ately greater loss of issues of this type 
during the past week have any real sig- 
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nificance with respect to the outlook 
for stock prices. It should be pointed 
out, however, that at times when such 
a condition exists market averages, con- 
sisting as they do for the most part of 
leading stocks, are likely to give a 
Slightly exaggerated impression of the 
extent of price fluctuations. 

When viewed in relation to estimated 
1937 earnings per share, many types of 
stocks have recently been depressed to 
levels which would not seem entirely 
justified. With most leading steel stocks 
selling at only five to seven times esti- 
mated full-year earnings, it is evident 
either that investors do not expect these 
earnings to be duplicated in subse- 
quent years or that prices have over- 
discounted the complicating factors in 
the otherwise favorable outlook. In the 
absence of more definite knowledge of 
an adverse trend of business over the 
next year or two, therefore, the present 
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AVERAGE PRICE OF TEN HIGB- 
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Oct. 
. 109.20 
. 109.19 
. 109.19 
. 108.50 
. 108.36 


A id J May. 
: ug. uly. June. ay. 
10932. 109.48 109.46 107.78 
36 110.56 109.84 109.50 .... 
110.58 .... 109. 

110.59 109.92 
110.72 109.97 
110.62 oe 


109.66 
109.45 
level of stocks must be regarded as 
more the result of technical market con- 
ditions than a reflection of the actual 
state of business. 

The foreign situation has been be- 
lieved by many students to be the cause 
of much of the recent liquidation and 
particularly on Tuesday it was reported 
that foreign selling was of considerable 
importance. That stock prices in Lon- 
don should resume their decline after 
the brief rally in the third week of Sep- 
tember does not, in the light of this 
factor, contribute to the confidence of 
American investors. 

The combination of unfavorable fac- 
tors influencing stock prices has tempo- 
rarily strengthened the rather uncertain 
longer-term position of the high-grade 
bond market. The course of commercial 
loans, corrected for normal seasonal be- 
havior, has recently tended to show the 
effect of the adverse turn in business 
and is likely more prominently to reflect 
general contraction if business fails to 
improve within the next month or two. 
Such a situation would apparently reduce 
the demand for commercial borrowing 
and thus diminish the strength of per- 
haps the chief factor threatening the 
present level of high-grade bond prices. 
Not only does this consideration improve 
the outlook for high-grade bonds, but the 
recession in stock prices is likely tempo- 
rarily to shift funds from the unsettled 
stock market into fixed-income securi- 
ties of the highest grade. Some evidence 
of this tendency was seen in the rally of 
high-grade bonds from their late Septem- 
ber low, although changes for the bond 
market as a whole have been of minor 
proportions and considerable losses were 
sustained by certain groups, railroad 
bonds in particular, in Tuesday’s general 
liquidation. & #. 
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The Week in the Commodities: Annalist Index Dips 
To Lowest LevelSince June 


OMMODITIES had a poor week. 

With but few exceptions prices 

moved into lower ground. Acute 

weakness in security prices 
coupled with unfavorable statistical re- 
ports on several important commodities 
were the principal reasons for the sell- 
ing. The Annalist Weekly Index of 
Wholesale Commodity Prices slumped to 
93.0 (1926—100) for Oct. 5, a drop of 1 
point from the preceding week and the 
lowest since June 15. Except lamb, ap- 
ples, poultry and cottonseed oil all com- 
ponents of the index either moved lower 
last week or showed no change. 

PAILY COMMODITY PRICES 


Dow- 


-——Spot Prices 
Cotton. Wheat. Corn. Hogs. Index. Index. 





. 29...8.50 1.23% 1.1 11.75 185.4 60.49 
an. 30... 8:46 i a 11.92 185.9 60.17 
Oct. 1...8.55 1.21% 1.0 11.83 185.8 60.21 
Oct. 2...8.47 1. : -- 185.8 60.29 
Oct. 4...8.48 1. 1.01% 11.56 184.3 60.02 
Oct. 5...8.45 120% 99 11.30 180.2 58.76 

tNew crop. 
Cotton — Middling upland, New York. 


Wheat—No. 2 red, c. i. f., domestic, New 
York. Corn—No. 2 yellow, New York. Hogs 
—Day’s average, good and choice, Chicago. 
Moody’s Spot Index—Fifteen staple com- 
modities; Dec. 31, 1931=100.0 (March 1, 
1933 = 80.0). Dow-Jones Futures Index— 
Eleven staple commodities; 1924-26 — 100.0. 


Trading in the futures markets was at © 


a fast pace with quotations receding all 
along the line. Cotton slipped further, 
touching the lowest levels since 1933, 
with some options falling below 8 cents. 
Wheat, corn and other grains were un- 
der pressure. New seasonal lows were 
registered by almost all other commodi- 
ties with weakness especially noticeable 
in the metal markets. Other so-called 
“industrial commodities” eased on a 
broad front with the slackening in indus- 
trial activity. 
WEEKLY FOREIGN WHOLESALE 
PRICE INDICES 


(Measured in currency of country; 22 pri- 
mary commodities in terms of gold) 


Primary 

Ger- C’mod- 

Canada. U. K. France. many. ities. 

ee 1926. 1926. July,"14. 1913. 1928. 

Day compiled. .Fri. Sat. Sat. Wed. Sat. 

1937. 

Week Ended 

Sep. 4...... 84.6 83.0 589 1064 52.7 

Sep. it...... 84.6 82.5 605 106.3 53.0 

Sep. 18...... 84.8 82.3 614 106.3 51.8 

Sep. ...... 85.0 81.7 617 106.2 51.4 

COTTON 


President Roosevelt may now consider 
himself a first-rate observer of the cot- 
ton market. In the final week of July 
he stated that cotton would drop to 8 
cents, especially should next year’s crop 
reach 14,500,000 bales. During the week 
under review two cotton contracts (Jan- 
uary and March) dropped below the 8- 
cent level. Since President Roosevelt’s 
original statement the price of cotton 
has declined over 4 cents, or 33 per cent. 


During the week ended Tuesday the cot-- 


ton market showed considerable resist- 
ance to selling in spite of general unset- 
tlement elsewhere. Although all con- 
tracts touched new lows for the season, 
selling was more orderly. 

The Administration’s program for cot- 
ton was announced by Secretary Wallace 
in a speech in Memphis a week ago to- 
day. The “Six Point Program” as out- 
lined by the Secretary promises no ex- 
traordinary changes in the attitude of 
the Government toward agriculture. In 
general the proposed plan calls for loans 
to producers to “prevent price collapses” 
and control over production. Mr. Wallace 
also stressed the fact that the United 
States expects to keep its place in the 
world cotton market. 

The Secretary had hardly stepped 
down from the speaker’s platform, how- 
ever, before he was handed a unanimous 
protest against the 1938 cotton program 


which protest had been drawn up by rep- 
resentatives of ten leading cotton pro- 
ducing States. 

Today the Government will issue its 
new estimate of the cotton crop. Most 
observers agree that it will show a 
substantial increase over the estimate of 
16,098,000 bales made on Sept. 1. 

The cotton market touched its lows on 
Monday of this week when many statis- 
tics became available, most of which 


were bearish. The Egyptian Government 
announced that the cotton crop this year 
would probably near 2,320,000 bales, a 
new all-time high record and about 19 
per cent greater than a year ago. Other 
statistics are shown in the accompanying 
table. 

The cloth markets continued dull with 
little interest being shown. Buyers have 
been restrained by the falling price of 
raw cotton and the uncertain outlook for 
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tPrices for previous Friday. 


picnic. {Not available. *Preliminary. 
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1933 “1934 1935 1936 1937 
x, 2. 3. 4. 5. 6. S 8. 
Farm Food Textile Building Chem. Miscel. All Com- 
1936. Products. Products. Products. Fuels. Metals. Materials. icals. laneous modities. 
Oct. Diresisis 89.0 80.9 71.4 89.3 89.9 66.4 86.3 69.2 $4.8 
1937. 
ee Sa 98.0 85.6 73.4 90.6 109.2 70.4 89.5 79.4 93.7 
a Sa 98.3 86.5 72.7 90.7 109.2 70.4 89.5 79.5 93.7 
ae 97.8 87.5 71.7 90.8 109.2 69.9 89.5 79.8 93.9 
a” ae 100.7 88.2 70.7 90.8 109.2 69.9 90.0 79.5 94.7 
ee 100.2 89.2 70.1 90.7 109.2 69.9 90.0 79.3 94.8 
Se. Sa 99.7 87.7 69.2 791.1 108.1 69.9 90.0 79.0 94.0 
se Se 96 8 86.9 *68.3 *91.1 107.5 69.9 90.0 78.4 93.0 
Per cent change for week from: 
Last week....— 29 — 0.9 — 13 0.0 — 0.6 0.0 0.0 — 0.8 —1.1 
A year ago... + 88 + 7.4 — 43 + 2.0 419.6 + 5.3 + 4.3 +13.3 + 9.7 
« *Preliminary. tRevised. For back figures see THE ANNALIST of July 9, 1937, pages 
and 


Oct. 5, 1937. Sept. 28, 1937. Oct. 6, 1936. 
Wheat, No. 2 red, c.i.f., eee (1) Pee $1.203, ef $1.287 
Corn, No. 2 yellow 8 eee eee .99 3 18 
Oats, Bi PNIAINE SS co ccscas seca sees 42: 43 
Rye, No. 2 Western domestic, c.i.f. (bu.). : 94 B 
Barley, Boer mony eee 83 89 n 1.46 
Flour, Spring patents (bbl.)................. 6.20-6.50 6.25-6.55 7.05-7.25 
Cattle, go ‘ood and ace heavy steers, aver- 
Hse: ood =.) See RS EE IE Meee 16.92 §9.50 
a and choice, ave e, cago 
2 arlene pscncneneeit 1.90 0.98 
Beef, ee dressed steers, 700 Ib. and 
up, good and choice, average (100 Ib.)..... 23.25 23.75 a 00-15.50 
Hams, smoked, 10- - | a ee .2588 257 15 
Pork, auees 4100 1b.).........-200000200600-- 35.12% 35.1 3h. :00 
Bacon, No. 1 dry a 6-8 i oo 4 ae 33.00 .00 28.75 
Lard, choice Western (100 Ib ccnceneeee ROD 11.50-11.60 11.80-11.90 
Sugar, raw, dut Vf OS |S ee .0320 n .0320 .0340 
NS 3 eee .OF .05 04 
Coffee, Santos, a = See eeert 114-.115% -1144-.11% d 09% 
Do oi a cack x o:0'n'e som bee Sakees -0660 07: 
Cotton, middling’ ATTEEES See -0845 z -1237 
Wool, fine staple territory (Ib.). owners 95% 97 a4 
Silk, 738% seriplane, Japan, 13-15 eB a. cy, 1.69-1.75 1.81-1.86 1.75-1.80 
Rayon, 150 dantor, first quality (Ib.)........ 63 -63 -60 
Worsted yarn, Bradfo 2-40s, halfblood 
ay, 2 RISE VI eee os 1.81 1.4 
Cotton yarn. carded 20-2 warp (Ib.)......... .233 : 2 
Printcloth, 38\4-inch, 64x60, 5.35 (yd.)....... .0474-.05 05 .06%4-.0644 
Cotton sheeting, brown, 36-inch, 56x60, 4.00. 
unbranded double cuts (yd.)............... .06—.06%% J .0T% 
Hides, light native cows, Chicane (Ib.). one 17% n 11 
ther, union backs (ib.) apaaekin ne ie eo 41 
Rubber, plantation ribbed smoked sheets 
CS Pree Sahib swieea sen haten yl aee seo bes xt 17% 18), 16% 
Coal, anthracite, chestnut (short ton)...... 6.00 6.00 6.75 
Coal, bituminous, Annalist composite, 19 
oe eo ee *2.164 +2.164 q 
Petroleum, crude, at well, Oil, Paint and 
Drug Reporter avg. for 10 fields (bbl.)t. 1.362 1.362 1.276 
Gasoline, at refinery, Oil, Paint and Drug 
Reporter avg. for 4 refin’ y centers (gal.)tf 0544 054! 051. 
Pig iron, Iron Age composite (gross ton). 23.25 23.25 18.73 
Finished steel, Iron Age —— osite (100 Ib.) 2.605 2.605 2.197 
Steel scrap, Iron Age composite (gross ee 16.91 17.58 16.75 
Copper, electrolytic, deliveced Conn. (Ib.). 12% 13 
poy a Oks aa rey, "12$b-. 1235 .1275~.1280 0975 
ON hats ORe Ss. Tesh cena dies calc .06 -06025 .0465 
Tin, Straits Dies asp abd ten ee Lt 5 si 
Zinc, East St. Louis Ss eer erat : i aS 
Silver, Handy & Harman caeal oS eee 44 44%, 44% 
Paper, newsroll contract | RR ee 42.50 50 41.00 
Paper, wrapping, No. 1 Kraft ab. eee eae 05% 05% 


§1936—Cattle and beef: 
tRevised. n Nominal. 














RTANT COMMODITIES 
Except as Noted) 


eremnge of choice only ; hams: 








retail trade. There are also indications 
that stocks of finished goods have risen 
substantially in recent weeks which acts 
as a further brake on the cloth markets. 


MOVEMENT OF AMERICAN COTTON 
(Thousands of running bales, counting 
round as half, linters excluded; as re- 
ported by ‘the New York Cotton 
Exchange) 

-—-W’k Ending +e Yr.’s 


Sep. 30, Sep. 23, Oct. 1, Ch’ge 
1937. 1937. 1936. P.C. 
Movement Into Sight: 
During week..... 6 637 + 39.7 
Since Aug. 1..... 3,747, 3,361 + 11.5 
Deliveries During Week: 
To domestic mills 186 133 194 — 4.1 
To foreign mills.. 52 68 71 — 26.8 
To all mills.. 238 201 265 — 9.8 
Deliveries Since ‘Aug. 1 
To domestic mills 861 --. 1,166 — 26.2 
To foreign mills. *660 ... 619 + 66 
To = ee *1,53 521 ... 1,785 — 14.8 
Expo 
Dries ge ee 197 138 164 + 20.1 
Since Aug. 1 - 832 790 + 5.3 
World Visible Supply (Thursday ds 
World total...... 5,107 4,475 4,828 + 5.8 
Week's change... $2 +515 4372... 
S. A. only.. 945 3,438 3,787 + 4.2 
Gereitipeted Stocks: 
Thursday . 66 58 24 +175.0 
*Adjusted. 
THE GRAINS 


With the highly erratic September 
corn contract out of the way, grain trad- 
ing settled down in a rut close to the 
lows of the season. Buyers of Septem- 
ber corn.took delivery on Sept. 30 and 
thus ended the corner which had caused 
much excitement in the corn pits. Con- 
tracts were settled at $1.10% a bushel, 
the price fixed by the Board of Directors 
of the Chicago Board of Trade. It is es- 
timated that shorts in corn sustained 
losses aggregating over $500,000 in the 
recent squeeze. 


In the week under review wheat . 


traded in a relatively narrow range. The 
December contract sold between $1.10% 
and $1.05 with the worst prices reached 
this past Tuesday. Losses for the week 
aggregated about 4 cents a bushel. Trad- 
ers in wheat are still pessimistic and 
even on last Friday, when a report from 
Kansas stating that the first nine 
months of this year were the driest on 
record was released, wheat prices re- 
mained apathetic. War news, too, has 
ceased to have any effect, at least for 
the time being. 


WORLD WHEAT SHIPMENTS 
(Thousands of bushels, flour in uivalent 
bushels of wheat; as report eted by 
Broomhall) 
Week Ended—. -—Aug. 1 to—— 
Sep.25, Sep.26, 
1937. 








1936. 1937. 1936. 

North ppaton. 3,009 4,744 22,140 45,408 
Argentina .... 407 792 ) 7,040 
Australia ....... 1,165 2,176 920 11,672 
II fs c0/6 con were 1,416 Nil 5,872 Nil 
Danube ........ 1,456 2,144 9,768 16,408 
eS 752 3,536 1,376 
on ee 888 280 462,496 2,688 

WS enigde xe 8,813 10,888 59,452 84,592 


Some support came into the market 
in the early part of this week when a 
report was circulated that seeded acre- 
age in Argentina was overestimated. 
The combined wheat crops of the South- 
ern Hemisphere are now estimated at 
about 370,000,000 bushels, as compared 
with almost 400,000,000 a year ago. In 
addition, stocks of old wheat are consid- 
erably below. the levels prevailing at this 
time in 1936, suggesting a further slack- 
ening of wheat shipments from that 
part of the globe. 

Trading in corn lacked the excitement 
of recent sessions and trading was 
rather slow. The December contract 
held within a five-cent range for the 
entire week. Closing prices were slight- 
ly above the sixty-cent mark and at new 
lows. Losses for the week under review 
ranged from 4 cents in the earliest’ op- 
tion to 24 cents in the July delivery. 

Oats and rye moved lower, but held 
better than the other grains since neither 
reached the old low points. December 
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oats closed at 30%, off 1 cent, while the $1.54, off 14 cents on the week. The 
same option in rye ended at 77%, down May option ended at $1.5114, down about COMMODITY FUTURE PRICES 
3 cents. Trading in both grains was 13 cents. (Grains at Chicago; Others at New York) 
considerably influenced by the downward RUBBER Daily Range 
— of stock _ and the falling Traders in rubber received little en- October. December. January. March. Jul 
off in business activity. couragement from the latest statistics Cotton High. Low. High. Low. High. Low. High. Low. High Lew. High. m. Low. 
‘ : ae eee 8.49 8.32 8.39 820 841 823 848 8.30 8. 
SUGAR and sold the commodity heavily. All Sept. 8.0.0.2... 860 838 842 825 842 828 849 Boe S38 $43 S68 8:50 
, Traders in sugar spent the week in contracts reached new lows. As com- sent = nese eee ees oo he ‘> or = en Ae He 8.45 8.36 8.53 8.43 
speculating over what results would be pared with the prices prevailing a little Oct. 2..225.515 840 8.29 830 815 828 814 827 815 835 820 840 822 
obtained at the current session of the more than a week ago, rubber is off more GE. Bac core yess 8.35 831 8.24 8.17 8.19 8.08 822 811 8.26 817 8.33 8.23 
; ; ee Week's range.. 8.60 8.29 842 815 842 808 849 811 858 817 8.66 8.22 
International Sugar Council, meeting in than 1% cents a pound. le Be 8.36 8.26 8.18 8.10 8.06 7.99 810 7.99 8.14 8.06 8.19 8.07 
London. No news was forthcoming from Rubber exports from the producing ee ar 8.43 8.29 8.23 813 8.13 8.03 815 8.04 8.18 8.06 818 8.07 
that a tivity in th P . ‘ Oct. 5 close 8.30t 8.13t8.14 Bais 8.05t8.07 8.06t 8.08t 
at source and activity in the sugar areas in August revealed a continuation Contract 13.98 8.26 13.93 8.10 7.99 13.97 7.99 12.95 8.06 11.83 8.07 
market was at low ebb. Prices scraped of the upward climb. August exports range Ap.5 Oct.4 Ap.5 Oct.4 ‘Ape 5 Oct.4 Ap.5 Oct.4 My.24 Oct.4 J1.21 Oct.4 
along the season’s low and showed lit- totaled 40,108 tons, as compared with sai i  F) as May = —_—July 
tle disposition to go either up or down. 24,644 in the like month of 1936. In the poner 7 ea sd : 06%, aa iam High. Low. 
Total deliveries of sugar in the first first eight months exports totaled 293,- Sept. 28 Bis ca ces sceas 1.09 1.08 1.09 1.08% 1.05% 1.035 
eight months of this year totaled 4,812,- 861 tons, as compared with 195,471 for one oe. S*-: ie L 3 108%, <= rt 
350 short tons, an increase of 9.2 per the eight months ended August, 1936. — ; stent eee eee ee = or 3 #2 yr 1.08% Lor 
cent, as compared with the correspond- COPPER Week’s range xe 1.10% 1.06% 1.10% 1.07%, 1.055% Lon 
Of Aug, 81 totaled B18.711 short tons, a Because of its effect upon the stock | Q&t fe--------- 10M 10% 108 tom om 
of Aug. - por ; pened . sages Se market and especially the “red metal” Oct. 5 close....... 1.05t 1.05%t 1.00%t 
‘ contrasted wi re a year 360. shares, the action of copper during the — i July 4 sepe te f~ sept. 16 Sept 2s oct. 
COCOA week under review is important. On Traded week ended Friday, Oct. 1, 175,910,000 bushels; previous week, 140,034,000. 
Bulls on cocoa spent another uncom- jast Thursday the spot market was un- Weekly Range 
fortable week. In spite of the precip- sually active and the producer who had First Two Days Week Week 
itous decline witnessed last week the  jyst reduced his price to 12 cents raised Week Ende ones Ende 
market showed little rallying powerand it to 12% and then 12%. Other produc- | corn gs Pg, a sept tp ia High Daten Lon Date 
all contracts touched new lows for the ers held their selling price at 13 cents. i ee 644 61% 61% t 66 62 8% 62% .86% July 8 .61% Oct. 5 
4 season. Final prices were but little bet- Reports that both domestic and foreign May aaa oe So! 7 = bey, Sent. Fo ae Pay . 
} ter than the worst. At the present time copper mines were going to cut their Bushels trade cece receerecsccesese 28,266,000 49,469,000 ; 
December cocoa is selling for less than output nad a good effect upon the mar- — al oa neal 
one-half of the figure reached in the e+ phelps-Dodge, one of the largest MAS S55 0005 3 ‘31 31% t 132i4 1313, 32g “3144 S556 July 8 ‘a auc is 
early part of this year. of American producers, is said to be a, - ee ae 30% 30% t = =) jiaeeiie 32% Oct. 2 30% Oct. 
; di ii , ae So” |e ER. «02s css. canteassced 152, 586, 
Early this week it was reported t planning a 20 per cent reduction in its | Rye: 
many African native farmers were keep- output. At the close of the week under po ree Te TH Te t 815% .78% . 78 .96 May 6 4 Aug. 23 
ing their crops off the market in Pro- review, refined copper was being of- MBusheis traded®...-° 7. arena cali 4/424;000 ““4.tsi000 “ANE: 8 aeesae 
test to current quotations for the bean. req at 12% cents by a single company | Coffee—D (Santos No. 4): 
This news caused considerable concern yng at 19 cents hy all the rest Betag 19M RB SSLERT OB 8 Om oe ae te 990 Aun 
among the shorts and some covering Copper futures followed the example May ........914 9.00 899n 9.34 9.05 9.51 9.14 10.48 May 26 9.00 Oct. 5 
‘ was noticed. set by the spot market. New low prices rae ESN eee oo Pe on 308 S38 ee 19:00 Sept 3 S78 Oct: ; 
The statistical position of cocoa is not Were reached in the closing days of last Contracts traded.......... se eee..... 386 "468 ” en 
one to inspire much buying of a specula- eex, put the market closed above the | Coffee—A (No. 2): 
: , ’ > eS 6.26 6.16 616t 6.17 6.39 6.15 6.51 6.19 8.22 Feb. 13 5.92 A 
tive nature. It was such buying that iows. December copper ended the week March ...... 5.90 5.69 5.69t 6.17 5.80 629 600 712 Apr. 1 589 Oct 5 
pushed cocoa from about 7 cents:in Oc- 4+ 4972 down about 30 points, but 40 ; Se oa he oat os pe ro ‘= 2 ys S57 oe. 5 
5 -72, . Ee . ’ ’ . ; . " 79 Aug. 48 Oct. 5 
tober of last year to double that figure oints over the low of the year. Re . 541n 5.85 5.66 ... ... 5.85 Sept.28 5.66 Sept. 30 
only three months later. On Sept. 15 eneeinn . mee yoy = ee Ra 132 103 
1* oe . ugar—No “ee >): 
visible stocks of cocoa in licensed New OTHER COMMO 
: ee 2.25 2.25. 2.25@2.26 2.29 225 2.37 2.30 3.01 Dec. 2.25 ' 
Se eee nie ee ne eee tne Gul mariah in erent optus | Gai 38 fe Gee Ee Ee te ER ieee ieee 
‘ : " i market. a q ; ; : j ; , i 3 5 ; : 
a huge increase as compared with 704,- lows in a du ies Sees Sate BP wiaanees 232 230 2.30@2.31 232 229 2°33 232 252 July 6 226 Aug. 33 
000 bags on the same date in 1936. closing bid and asked was under the (  nehRee 2.33 2.33 2.32@234 234 231 234 231 252 July 2 2:30 Aug. 23 
Present supplies are of record propor- established thus far in the Nas a ay. 3 ea ae Oe ee za -_—- ame. ‘en’ 2.36 Sept.27 2.33 Sept. 28 
43 Although Japan was repo 0 a Sugar—No. 4 (‘World’): 
tions. a “ 
i the 1. eee ree 1.09 n an 1.41% A 2 
SILK buyer of hides for war pespeees, oe 1.0 ci eedilnedas +a %Apr. 6 112%Jan. 4 
In active trading, silk futures fell to market broke badly‘ and little support Se img Lid 114 “@1.14% LIB” Lie” 132i 1 i6y 144 abr. 5 Lie Aug. 2 
new lows’ Traders in New York kept was evident during the greater part of Hay eras oes a ae +a e Est 13 1.24 + :< aoe. ¢ 5 Aug = 
sh “ye on the trend of prices in the period under review. The spot mar- Sept. ....... 1.24% 1.20 1.2044@1.21 °° 1.25” 1.22 12 138 147% Apr. 6 1.20 Aug. 30 
a sharp ey p Jan.. 1939 1.28'n 131% 1.31 138” Sept. 2 127 Aus. 31 
Yokohama and followed the Japanese ket is almost deadlocked, with tanners Mee, 00... 330 155 19) GAM... tt. ] Oe 8 ie Oe 8 
example of selling the fiber. September and packers far apart Contracts traded..................., - = 
statistics were about in line with ex- Of the commodities covered in this re- | Cocoa: 6.90 6.29 6.39n 6.82 6.37 8.24 6.60 12.86 Jan. 18 6.29 Oct. 5 
pectations and caused no excitement in view, cottonseed oil was one of the very Jan. oe 6.93 6.40 6.40 t 6.75 6.35 8.17 6.57 12.65 Jan. 14 6.35 Sept. 29 
S : j SN 2s aes . ‘i ky q 7 A q Mar. 6.33 s. §& 
the market. Raw silk deliveries in the few which did not go to new low prices > Seer 6.99 641 6.52t6.53 694 649 824 665 8.88 Aug. 7 64 Oct. 5 
| latest month exceeded the August total, during the week. In very active trading = Bavaden’ ze on 6.61 n 13 6.08 8.32 6.73 8.97 Aug.17 6.51 Oct. 5 
y but failed by a wide margin to equal the the market rallied from the lows of last ‘Contracts traded......... see 1,918 oo Eee eee 
corresponding 1936 figure. Stocks in week and held firm in the face of wide Hides—Standard: 
: i i Wieascaess 14.90 13.94 14.05t 15.35 14.70 15.95 15.27 19.00 Mar. 31 13. } 
New York warehouses at the end of losses in other sections. Dwindling sup March ...... 15.34 14.30 14.35@14.40 15.72 15.01 16.28 15.60 19.32 Mar. 31 12:30 Oct. 
September totaled 43,957 bales, slightly plies of lard and the present high prices June PRBS 15.22 14.58 uM. —_— -73 ue 15.33 16.0 16.00 18.38 July 29 14.58 Oct. 5 
under the preceding month but almost for livestock are expected to aid cotton- Tie 23 w ae “495° 24-00 Sept.10 16.33 Sept.27 
50 per cent higher than a year ago. To- seed oil. Then, too, for some time cot- Rubber—No. 1 Standard: 
; Bist .<c. 5.0. 17.70 17.20 17.20 t 17.22 18.40 17.46 18.68 18.21 27.43 Mar. 30 17.20 Oct. 
tal visible stocks, however, now total tonseed oil has been selling for less than March ...... 17:81 17.31 17.31 17.32 18.50 17.55 18.78 1830 26.26 Apr’ 2 If'al Oct, 
about 153,000 bales, roughly 2,000 less many inedible fats and oils. The Octo- | aR ee 86 17.39 17.39t 18.62 17.60 18.79 18.37 20.37 June 25 17.39 Oct. 5 
| iam 0 your apo ber contract closed at 7.30, up 14 pointe. | Mt HS HR gn MS I BS I BR Bees a Oct 
5 December silk closed on Tuesday at LA RUE APPLEGATE. wconteact EE x nda waivcdcnebeenss 2,079 "1,492 
Ss 
—=——————— : = eee 1.62 1.54 1.54t 1.69 1. 74 1.69 1.94% July 9 1.54 
We ace 1.60 1.52% 1.52% t 1.67% Looe 1.71% 1.67 io” July 7 1. Oct 3 
a Zoo March eS 1.59 1.514 1.51% t 1.66 1.60 1.66 1.82% Aug. 16 1.51% Oct. 5 
XY Ma BY cast ioe b> 1.51% t 1.65% 1.59 vs ae Leste Sent. 28 1.51 5 
ontra BEV Gdasnedawdruaciaadbs a 
| STUDY THE RECENT DECLINE IN BROAD PERSPECTIVE Wool Tops 
0 ae 101.4 98.5 98.0@ 98.5 102.5 101.0 103.8 102.5 118.6 Apr. 5 98.5 Oct. 5 
- WN 553282. 102.0 101.8 99.0@100.0 102.5 102.0 104.3 103.0 118.5 Apr. 3 101.8 Oct. 4 
March .!.!.[1015 97:9 8800 98:8 103.0 1015 ior9 iE LSS Ape 26 879 Oct. 5 
eS POR ey eae Ey 6 OS C= mg -- a eee ee, eee % i : : ’ i . r 9 Oct. 
mtr oe ees way AM ES SMS ES HE RES AE eee Ue A a gee See 
Ro op aaege, | A eg ee eee i Y 6@ 98. f . : .0 Oct. 
a) peigitee 1922 to Securities ‘conan Corperatin Cottonseed Oil: 
: te’. Weekly ranges. Oi 5865. <: 7.40 7.30 7.30t 7.38 7.35 7.02 7.31 7.07 11.30 Mar.10 7.02 Sept. 
Arithmetical Scale Cae Sees eR 7.32 723 723t 7.45 7.15 7.32 7.18 10.22 Apr. 20 7.15 Sept. 27 
OOM r. - 2u6 5 7.34 7.25 7.24t 7.26 7.48 7.18,7.35 7.20 9.96 June 2 7.18 Sept.27 
| _—" aK actert 7.39 7.28 7.29t 7.53 7.25 7.41 7.26 9.27 July 17 7.25 Sept. 27 
Bicone: a 7.36 7.36 t 7.38 1 # 7.33 ba 7.48 Sept.20 7.33 Sept. 25 
| TY» gu aan eae ; 
a 11.45 10.85 10.72b 11.55 10.31 12.10 11.40 16.30 Mar. 10 10.31 Sept. 
| March ....-.. 11.42 10.65 mae 11.50 10.20 12.00 11.40 13.81 Apr. i 10 0 Oc ” 
| eee 1.28 10.84 10.63 n 10.99 10.22 11.88 11.25 13.33 Aug. 5 10:22 Sept.29 
July Serena 10.84 10.80 10-60¢910.66 11.35 10.30 11.70 11.23 13.33 Aug. 5 10.30 Sept. 29 
H 5 ontracts traded....).... een A “"429 AR 52 So TE eae ee 
| 
| a Asked. b Bid. n Nominal. t Traded. @Bid and asked. * Week ended Friday. 
o Closed Saturda: Silk, perm tl 
| ee) June, te ton y: permanently ; cocoa, May to September; sugar and coffee, 
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Canadian Business—News: Exports Maintained at 


hesitancy continue to mark Cana- 

dian business conditions. Neverthe- 

less, activity has been maintained at 
a comparatively high level and underly- 
ing conditions in many industries still 
appear to be sound. New orders have 
not been coming in as rapidly as earlier 
in the year although foreign demand for 
Canadian goods continues at a satisfac- 
tory rate. 

Total exports (exclusive of non-mone- 
tary gold) showed a smaller-than-sea- 
sonal decrease in August. The figure is 
$91,765,000, as compared with $92,459,- 


_— and considerable 
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000 in July and $83,146,000 in August 
1936. The seasonally adjusted totals are 
$2,972,000, $2,965,000 and $2,693,000, re- 
spectively. As shown by an accompany- 
ing chart, seasonally adjusted exports 
have been remarkably stable since last 
May. They have been maintained near the 
$3,000,000 level, which is only moderately 
below the recovery peak established last 
April. Some uneasiness is felt over the 
downturn in business activity in the 
United States since Labor Day. In Au- 
gust, exports to the United States 
dropped slightly below the high level for 
August, 1936. The decrease amounted 
to .6 per cent, which compares with a 
gain of about 29 per cent in the five 
months ended August, 1937, over the 
corresponding period of last year. 
Business activity in the United King- 
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High Level; Imports Drop 


dom, Canada’s second largest customer, 
has been held at a high level. A mod- 
erate drop occurred in July, but this was 
more than canceled by an upturn in 
August. Exports to the United Kingdom 
in August were 15.5 per cent greater 
than in August, 1936, but the gain for 
the five months ended August was only 
8.7 per cent. 

Imports which largely reflect internal 
business conditions showed a contrary 
to seasonal decline in August. The total 
is $69,966,000, as compared with $71,- 


were other features of the month’s re- 
port. 

The balance of trade was again 
heavily in Canada’s favor. It amounted 
to $33,373,000, as compared with $2%,- 
146,000 in the preceding month and $43,- 
272,000 in the corresponding month of 
last year. For the twelve months ended 
August, the balance in Canada’s favor 
was $394,061,000, as compared with 
$358,291,000 in the corresponding period 
ended August, 1936. 

This large favorable trade balance is 
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996,000 in July and $50,258,000 in Au- 
gust, 1936. The seasonally adjusted fig- 
ures are $2,209,000, $2,341,000 and 
$1,586,000 respectively. The gain over 
a year ago amounts to nearly 40 per 
cent, the increase in imports from Em- 
pire countries being 36.6 per cent and 
from foreign countries 40.5 per cent. 
Imports from the United States were 
45.5 per cent greater than a year ago 
while those from the United Kingdom 
increased only 18.5 per cent. Heavier 
buying from Australia, British South 
Africa, Jamaica, New Zealand, Japan, 
British Guiana, Venezuela and Italy 


Montreal Stock Exchange 


DAILY CLOSING AVERAGES 


10 20 30 Com- 
Utilities. Industrials. bined. 
3. n 80.8 
81.6 
80.6 
80.8 
80.9 
78.3 








Oct. 2, Oct. 3, 
1937. 1936. 

Souter typ asdaeemhee 221,000 209.000 
EEN: hoo sb odd po aes: 133,000 340,000 
Wednesday ............ 100,000 267 ,000 
IY o5.c0 c55 Soden 135,000 000 
WER oa b ys oetcolas hoes ,000 258,000 
a eer 49,000 211,000 
ND es a oak 725,000 1,489,000 


an important factor in the impressive 
showing made by the balance of inter- 
national payments. The Dominion Bu- 
reau of Statistics has just issued revised 
estimates of the balance of interna- 
tional payments covering the period 1926 
to 1936. Sections of this report are re- 
printed below: 


The outstanding features of these fig- 
ures are the facts that though Canadian 
Governments and corporations received 
$1,978.6 million from the sale of bonds 
abroad from 1927 to 1936, during the 
same ten years they paid off $1,801.9 
million of bonded obligations so that the 
net capital receipts from these borrow- 
ings abroad during the period were only 
$176.7 million. At the same time large 
sums were remitted from Canada for the 
purchase cf American, Latin-American 
and other foreign securities, for the re- 
purchase of Canadian securities, and in 
connection with capital repayments and 
other financial transactions for trust 
companies, international branch plants, 
etc. While Canada during this ten-year 
period was, on balance, an exporter of 
capital, the export arose principally 
through the retirement of existing cap- 
ital obligations of various kinds. 

During the ten-year period, adjusted 
figures for commodity trade show a 
credit balance of $882.4 million, net gold 
exports gave a credit of $800.2 million 
and tourist traffic a credit of $1,421.3 
million. 

Interest and dividend receipts and 
payments showed a debit of $2,400.4 
million, the freight receipts and pay- 
ments item a debit of $237.3 million and 
immigrant remittances a debit of $127.3 
million. 

Total credits in current account dur- 
ing the period amounted to $13,423.2 
million and total debits to $13,211.9 mil- 
lion. Thus there was a favorable balance 
during the ten years on all visible and 
invisible transactions of $211.3 million. 
Without considering errors and omis- 
sions, which are inevitable in such esti- 
mates, the $211.3 million represents a 
net export of Canadian capital. * * * 


The bureau comments as follows on 
the 1936 record: 


Current visible and invisible items 
showed a credit balance of $323.6 mil- 
lion which would indicate a net capital 
movement outward if there were no 
errors or omissions in the current items. 
The capital account, which includes cap- 
ital items which can actually be traced, 
shows a credit balance of $253.7 million 
so that $69.9 million must be attributed 
to errors and omissions for the present. 
During 1936, $270 million was paid 
abroad for maturing bond issues, for 
called issues and for serial and sinking 
fund payments. Net payments of $74.2 
million were made in connection with 
international branch plant activities, etc., 
and $26 million through insurance trans- 
actions. Only $106.1 million was bor- 
rowed abroad through bond flotations. 
There was a net sale of securities 
amounting to $7.8 million and a with- 
drawal of $2.6 million by Canadian 
banks. An important feature of the 
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1936 capital movements was the pay- 
ment of bond maturities amounting to 
$145 million, the calling of $85 million 
of Canadian bonds held abroad, and se- 
rial repayments, etc., of $40 million. This 
fact, of course, demonstrates how a large 
part of the credit balance in the cur- 
rent account of visible and invisible 
items of trade was used. If net interest 
and dividend payments be added to net 
outward capital payments in 1936, the 
total outward movement of capital, in- 
terest and dividend account was $487.5 
million. This compares with $327.4 mil- 
lion in 1934. During 1935 and 1936, Cana- 
dians made considerable progress in re- 
ducing their bonded indebtedness abroad, 
not only through meeting maturities but 
through calling certain issues before 
maturity. 

In 1936, commodity trade (adjusted 
figures) showed a credit balance of 
$322.2 million, sales of gold a net credit 
of $131.0 million, tourist trade $156.0 
million, minor items $2.3 million. Debit 
balances included: Interest and dividends 
$233.8 million, freight receipts and pay- 
ments $17.8 million, and other debit bal- 
ances amounting to $36.3 million. 


Sales and Purchases of Securities 

Sales and purchases of securities be- 
tween Canada and other countries in 
August were higher than in the three 
previous months and also August, 1936. 
Sales in August totaled $33,989,049, com- 
pared with $26,092,966 in July and $23,- 
876,119 a year ago. The sales to the 
United States amounted to $26,549,136, 
compared with $18,026,252 in July and 
$21,530,362 a year ago. The total to the 
United Kingdom was $5,698,755, com- 
pared with $6,387,314 in July and 
$1,573,986 in August, 1936. 

Purchases during the month aggre- 
gated $34,442,935, as compared with 
$29,035,146 in July and $32,644, 013 “in 
August, 1936. Purchases from the 
United States made up the bulk, totaling 
$27,627,666, compared with $20,865,276 in 
July and $29,555,781 in August, 1936. The 
total from the United Kingdom was 
$6,089,667, as compared with $7,471,971 
in the previous month and $2,648,315 in 
August, 1936. 

Retail trade showed a smaller-than- 
seasonal decrease in August, the ad- 
justed index (1930—100) rising ‘to 78.7 
from 78.4 for July. This compares with 
81.1 for June, the high for the year to 
date, and 74.6 for August, 1936. The 
various components of the index exhibit- 
ed considerable irregularity. The follow- 
ing retail outlets showed reduced sales 


activity, after allowance for seasonal 
fluctuations: Boots and shoes, candy, 
women’s clothing, dyers and cleaners, 
furniture, groceries and meats, music 
and radio and variety. The following 
showed increased activity: Men’s cloth- 
ing, departmental, drugs, hardware and 
restaurants. 

Freight car loadings continued to ad- 
vance in the week ended Sept. 25, but 
the gain was less than the usual seasonal 
increase. Total loadings amounted to 
63,539 cars, as compared with 61,513 
cars in the preceding week and 59,661 
cars in the corresponding week of last 
year. The Dominion Bureau of Statis- 
tics adjusted index is 84.35, as compared 
with 85.47 for the preceding week and 
79.21 for the corresponding week of last 
year. 

Wholesale commodity prices moved 
slightly higher in the week ended Sept. 
24, the Dominion Bureau of Statistics 
index being 85.0 as compared with 84.8 
in the preceding week and 76.6 in the 
corresponding week of last year. Higher 
prices predominated in vegetable prod- 
ucts and animals while recessions were 
more to the fore in textiles, wood prod- 
ucts and nonferrous metals. Exports of 
livestock were in good volume during 
the week and a record number of cattle 
and calves were received at the Win- 
nipeg yards. Included was a shipment 
of steers, the price for which reached a 
seven years’ high. Canadian farm prod- 
ucts prices showed a further substan- 
tial advance, the index rising to 85.5 
from 84.0. A year ago it stood at 74.8. 


WHOLESALE ae PRICES 


(1926 = 100) 
Sep. 24, July 16, P.C. 

1937. oe 
3 006 bd canna dane; 85.0 87.7 — 3.1 
Vegetable —.. . 86.7 96.4 —10.1 
Animal produc io« 78.3 + 4.5 
;. ape 71.4 74.0 — 3.5 
Wood and paper. 77.2 T7.6 — 5 
Iron and its products. 105.4 104.8 + 6 
Non-ferrous metals.. 82.3 85.7 — 4.0 
Non-metallic minerals = 2 86.8 . 5 
CS re 81.6 fe 
Canadian farm prod.. os 94.0 — 9.0 


Source: Dominion Bureau of Statistics. 


Since the middle of last July, com- 
modity prices have shown a downward 
trend, the index declining 3.1 per cent 
during that period. This decline was 
participated in by four of the eight 
broad group components of the combined 
index. The most important decline was 
shown by vegetable products, this index 


declining slightly over 10 per cent. Next 
in importance was a drop of 4.0 per cent 
in nonferrous metals. The significance 
of these decreases is of course obvious. 
Changes in other components of the in- 
dex are given in an accompanying table. 

Copper production showed a marked 
improvement during July as compared 
with the corresponding month last ‘year, 
but was lower than in the previous 
month, the total being 41,710,830 pounds 
compared with 28,693,176 a year ago and 
42,549,292 in the previous month. Dur- 
ing the first seven months of the year 
285,315,796 pounds were produced as 
compared with 234,196,697 in the same 
period of 1936. 

Financing of Motor Vehicle Sales— 
The growth of automobile financing in 
Canada is proceeding at a rapid pace. 
Better gains over:1936 than have been 
noted since the first quarter of the year 
were shown during August, when a 34.4 
per cent gain in number and a 45.7 per 
cent gain in value was recorded. The 
normal seasonal decline from July was 
evident. There were 15,321 new and used 
vehicles financed for $6,352,912 during 
August, 11,399 vehicles at $4,345,987 for 
August, 1936, and 19,497 at $8,315,919 
for July this year. 

During the eight months ended August 
134,730 vehicles were financed at $57,- 
360,959 contrasted with 103,122 vehicles 
at $41,467,517 in the same period of 1936, 
indicating improvement of 30.7 per cent 
in number and 38.3 per cent in amount. 

The August total for new vehicles, 
4,357, was up 41.1 per cent compared 
with the 3,087 for August a year ago, 
while the corresponding amounts, §$3,- 
179,696 for August, 1937 and $2,216,705 
for August, 1936, marked a gain over 
1936 of 45.4 per cent. All Provinces 
showed definite improvement in number 
compared with last year. The largest per- 
centage gain, 57.7, was noted for Al- 
berta while the smallest, 13.3, was shown 
for British Columbia. Advances of 44.7 
per cent for Quebec and 44.3 per cent 
for Ontario were registered. 

The number of used vehicle sales fi- 
nanced during August was 31.9 per cent 
ahead of last year while the total fi- 
nanced value advanced 48.1 per cent, re- 
vealing a materially higher loan per unit 
compared with last year. A total of 


10,964 used vehicles were financed for 
$3,153,216, amounting to $288 per vehi- 
cle for August this year. Last August 
the amount for 8,312 used vehicles was 
$2,129,282 or $256 per unit. All Provinces 
except British Columbia reported in- 
creases in number of used vehicles fi- 
nanced compared with last year. 


Lead output in July amounted to 31,- 
321,744 pounds as compared with 32,785.- 
808 in the previous month and 32,324,511 
in July, 1936. During the seven months 
ended July production totaled 231,270,- 
104 pounds compared with 213,115,950 in 
the same period of 1936. 

Nickel Production—There was an in- 
crease of approximately 3,196,000 pounds 
in the output of nickel during July as 
compared with July, 1936, but a decline 
of about 5,167,000 from the previous 
month. The total was 15,792,349 pounds 
against 12,596,376 a year ago and 20,- 
959,736 in June. Production during the 
first seven months was considerably in 
advance of the same period of 1936, the 
amount being 127,178,686 pounds as 
compared with 95,548,025. 

Production of radio receiving sets in 
Canada during the second quarter of 
1937 numbered 71,237 sets valued at 
$2,616,742 at factory prices. This output 
represented an increase of 74 per cent 
in number and 81 per cent in value over 
the corresponding period of a year ago. 

Producers’ sales during April, May and 
June this year totaled 46,409 sets worth 
$3,022,145 at list prices, the number sold 
being higher than in any previous second 
quarter since statistics were commenced 
in 1931. Sales during the second quar- 
ter of 1936 numbered 31,746 sets. 

Silver production in July advanced to 
2,767,983 ounces from the preceding 
month’s total of 1,956,422 ounces and 
1,811,959 in July, 1936. During the seven 
months ended July the output was 11,- 
937,190 ounces as compared with 10,- 
297,633 in the same period of 1936. 

Zinc Production—There were 36,498,- 
712 pounds of zinc produced in Canada 
during July in comparison with 35,165,- 
425 the month before and 34,794,466 in 
the corresponding month last year. Pro- 
duction during the first seven months of 
the year aggregated 208,201,730 pounds 
compared with 192,645,893 in the same 
period of 1936. 
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Canadian Stocks Drop Further in Active Selling; 
Steels, Papers Very Weak 


ELLING continued to dominate 
Canadian security markets. In 
the early part of the week under 
review stocks made a weak at- 

tempt to rally, but the movement gained 
no.followers and was succeeded by re- 
newed liquidation. At Tuesday’s close 
stocks were down to the lows made last 
week, which are the lowest levels since 
the latter part of September, 1936. 

Canadian stock movements were large- 
ly ruled by the action of securities in 
Wall Street. A rally in New York pro- 
duced a subsequent rise in Canadian 
prices and selling pressure on American 
issues was followed by liquidation in 
Toronto and Montreal. 

Statisticians and customers’ men are 
still hunting for a plausible reason for 
the current steep decline in stock prices. 
Although Canadian business is not as 
good as many would like to see, condi- 
tions are not nearly as bad as stock 
prices would indicate. Many observers 
have stated that the rise in stock prices 
which started May, 1936, and continued 
until March of this year was much too 
fast and many stocks had risen to 
heights not justified by either current or 
prospective earnings. 

An even larger part of the financial 
community, however, appears to feel 
that the present slump in stock prices 
forecasts a decline in business which 
may reach rather formidable propor- 
tions. Latest figures on the Canadian 
business picture indicate that there is 
hesitancy in some quarters but few 
sharp declines. 

One factor which is playing no small 
part in the present reaction in stocks 
is the “thinness” of the, market. On 
Tuesday of this week, for example, prices 
dropped sharply, but volume of trading 
did not increase proportionately with the 
drop in quotations. In many issues trad- 
ing is at a stand-off because buyers and 
sellers cannot agree on a price. Thin 
markets are evident in even the more 
active of Canadian securities. 

For reasons which are not entirely ob- 
vious, the gold stocks acted considerably 
better than the list as a whole. Ac- 
cording to the *indices of the Toronto 
Stock Exchange, twenty gold-mining is- 
sues closed on Tuesday at 112.46, up a 
small fraction as compared with the 
preceding week. On the other hand, in- 
dustrial shares ended the week at 136.3 
as compared with 140.8 on Sept. 28. 

Miscellaneous mining equities shared 
none of the optimism which was appar- 
ent in the gold section. Copper issues 
were under heavy fire in spite of the 
fact that the American price for the red 
metal was raised to 12% cents, as ¢om- 
pared with last week’s price of 12 cents. 

In addition to falling prices, Canadian 
brokers now have the specter of dimin- 
ishing volume of business trailing them. 
For the week ended Oct. 2 volume in 
Montreal fell to 725,000 shares, the low- 
est since the first week in September. 
Business was somewhat better in Toron- 
to, but volume in that market has also 
shown a declining trend in recent weeks. 
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In both cases present activity is less 
than half that of a year ago. 

‘As was the case in American Stock 
Markets, the steel stocks were heavily 
sold in Canadian financial centers. Steel 
of Canada sank 5 points to close at 67. 
Dominion Bridge lost about 3 to end the 
week at 34. The rail equipment shares, 


per cent in the week under review. It 
closed at 6%. 

Bank stocks had a respite from 
liquidation. Bank of Canada, Montreal, 
Royal and Commerce all closed virtually 
unchanged. 

Oil stocks were firm in the face of 
weakness in other parts of the list. Im- 
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20 20 20 Misc. 
Industrials. Golds. 





Mines. 

ETE 140.8 112.6 128.2 
See 141.0 115.4 131.1 
a Ree ee 140.2 117.5 131.7 
3 aa 140.2 117.4 133.3 
Sl, SOE Se 139.7 116.5 131.7 
Sha Dy aso en candace 136.3 112.6 127.3 

SHARES SOLD 

———_Week Ended——_, 

Oct. 2, Oct. 3, 

1937. 1936. 
IR 6 Sas ows cannes 633,000 1,410,000 
EE IOI I 704,000 1,052,000 
Wednesday ............ ,000 1,861,000 
Ee ae 000 753,000 
Ea 498,000 1,100,000 
| ene. 285,000 832,000 
MNES oc celexdewccena 3,362,000 7,008,000 


Canadian Car and National Steel Car, 
acted better than they have in several 
months. Both.closed about unchanged 
on the week. Dominion Steel, and 
United Steel were fractionally lower. 

Utility stocks moved irregularly but 
the trend was downward. Beauharnois 
was very active at lower prices. Sha- 
winigan and Power Corporation lost 
fractionally. Brazilian acted poorly and 
broke more than 2 points to close near 
20. Montreal Power lost a point to end 
the week at 29. Montreal Tramways 
continued firm and closed unchanged at 
90. 

Paper securities continued to perform 
worse than the list as a whole. In spite 
of the severe decline which such stocks 
have witnessed since the current reac- 
tion began, there appears to be almost 
no end to the selling. Bathurst, A, lost 
more than 2 to close at 13. Fraser and 
Price Brother each lost about 4 points to 
close in the low twenties. Abitibi com- 
mon was easy but not weak. The 6 per 
cent preferred lost about 2 points and 
closed at 37. St. Lawrence lost about 20 


perial and McColl Frontenac actually 
made small gains on the week while 
Royalite was unchanged. Fractional 
losses were suffered by British American 
and International Petroleum. 

Building material stocks declined with 
the market as a whole. Foundation 
broke sharply to 13 but recovered to 14 
as the week under review closed. Gyp- 
sum and Dominion Tar lost small frac- 
tions. Canadian Cement lost 10 per cent 
and closed slightly above 10. Building 
Products was steady around the 50 
mark. 

In the miscellaneous group, Ford of 
Canada and Dominion Stores succeeded 
in making small gains on the week. The 
latter issue has been under pressure for 
a long time. Massey-Harris continued 
to reflect the unsatisfactory Canadian 
crop situation in the Prairie Provinces 
and sold into lower territory. Interna- 
tional Nickel lead the decline in the cop- 
per shares with a 4-point drop to under 
the 50 mark. 


Financial News 


Abitibi Power and Paper Company, 
Ltd.—A new committee for holders of 5 
per cent first mortgage bonds has been 
formed. The group is headed by Sir 
Henry L. Drayton, former Minister of 
Finance for Canada. 

Other members are J. A. Kilpatrick, 
chairman of Canada Iron Foundries, 
Ltd.; W. C. Pitfield, president of W. C. 
Pitfield- & Co., Ltd.; R. B. Hanson, di- 
rector of Fraser Companies, Ltd., and P. 
R. Walters, director of the Crown Trust 
Company, L. J. Tomlison of Toronto is 
secretary and L. J. Ralston is counsel. 

The committee said in a letter that it 
had been formed to represent holders 








dissatisfied with the reorganization plan 
submitted by the bondholders’ represen- 
tative committee. The project, common- 
ly known as the Ripley plan, is to be 
acted upon at a bondholders’ meeting in 
Toronto on Oct. 15. 

“Whatever merit the Ripley plan may 
have had at the time it was conceived,” 
the letter said, “the spectacular im- 
provement in the earnings of the Abitibi 
company in the past few months has 
so completely changed the position of 
the company that there now appears to 
be no reason why the bondholders should 
make the sacrifice involved in the plan. 
The cifief criticism of the plan is that it 
entirely takes away from the bondhold- 
ers their first-mortgage position.” 

Replying to these contentions, Mr. Rip- 
ley stated that the newly formed bond- 
holders’ defensive committee apparently 
wants a reorganization based on the 
projection of ah uninterrupted increase 
in earnings. 

“Abitibi’s financial difficulties,” Mr. 
Ripley asserted, “resulted largely from 
similar overoptimistic views of rising 
prices and earnings. Abitibi bondhold- 
ers, who have not had any interest paid 
on their bonds for over five years, do 
not want this mistake repeated, but want 
a soundly financed company with the 
expectation that another slump in the 
demand for, or price of, newsprint will 
not throw the company back in receiver- 
ship, 

“The arguments advanced by the new 
committee are much the same as those 
advanced. heretofore by persons identi- 
fied with junior interests. 

“With respect to the criticism that 
the plan of the bondholders’ representa- 
tive committee takes away from the 
present bondholders their first-mortgage 
position, this feature of the plan is dis- 
tinctly in the best interest of the present 
bondholders. It is essential that the new 
company have working capital and 
moneys to rehabilitate the physical prop- 
erties and make improvements to reduce 
the cost of manufacture and to increase 
production capacity. It is also essential 
that it have funds with which to meet 
its contractual obligations with the On- 
tario Government in respect to plant 
improvement, particularly at Fort Wil- 
liam and Thunder Bay. 

“In its announcement, the new com- 
mittee overlooks the point that the new 
money can be obtained more cheaply, all 
other things such as maturities being 
equal, by placing it in a senior position 
rather than issuing new money bonds 
pari passu with the securities to be is- 
sued to the present bondholders. The 
new committee also fails to mention the 
conversion privileges attaching to both 
issues of bonds which the old bondhold- 
ers are to receive under the plan sub- 
mitted by the bondholders’ representa- 
tive committee. 

“The new committee apparently is 
counting on the use of accumulated fu- 
ture earnings to provide vitally neces- 
sary improvements and take care of 
deferred maintenance. The Bondhold- 
ers Representative Committee believes 
that it is highly desirable to provide 
moneys for these purposes at once 
through the medium of new capital, 
thus leaving future earnings available 
for payment of a return on the securi- 
ties of the new company which are to 
be taken by the present bondholders.” 

Sir Henry Drayton, chairman of a re- 
cently formed committee, took sharp is- 
sue with Mr. Ripley’s remarks. 

Sir Henry said the statement of earn- 
ings made by his committee was based 
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upon an estimate using the already an- 
nounced price of $50 a ton for news- 
print and that it was not an “uninter- 
rupted increase” as stated by Mr. Rip- 
ley. Sir Henry further pointed out that, 
as Mr. Ripley was vice president of the 
National -City Company, which led in 
the sale of the 5 per cent bonds and 6 
per cent preferred stock of the com- 
pany, he must shoulder a large part of 
the responsibility for any overoptimistic 


statements made in the past, and upon 
the basis of which the securities pre- 
sumably had been sold. 

Regarding loss by bondholders of 
their first mortgage position, Sir Henry 
said it seemed “utterly impossible” to 
justify a statement that a prior lien 
bond was in their best interest. 

Admitting that it was essential that 
the new company have working capital 
and money to rehabilitate the physical 


properties, Sir Henry said this did not 
justify the immediate raising of money 
which would be required only over a 
period of years. 

“Furthermore,” Sir Henry added, “if 
the company earnings are insufficient 
to provide a substantial portion of such 
moneys from the depreciation funds and 
surplus earnings, it is clear that it 
would be unwise to embark upon any 
heavy expenditure. The fact that the 


lenders of the money, under the plan, 
possess a clear-cut prior lien on all the 
assets of the company merely aggra- 
vates the danger of such a situation.” 

Teck-Hughes Gold Mines in the fiscal 
year ended Aug. 31 had gross earnings 
of $4,674,914, or $11.48 a ton treated, an 
interim report reveals. Income from in- 
vestments was $104,878, compared with 
last year’s $127,721, when gross earnings 
were $4,905,387, or $12.10 a ton. 





Canadian Business Statistics 
























sSame THE ANNALIST INDEX OF CANADIAN BUSINESS ACTIVITY 
Month (Adjusted for seasonal variation and long-term trend) 
1937: — Prev. §Same 
Aug. Jul June. May. April. Year. Month 
Automobile production............. 10.742 17.941 23,841 23,4 17,081 4,660 ——1937 Prev. 
— CATS... ee eee eee eee ees 5,814 12,513 17,919 17,980 927 3,051 Aug. July. June. May. Apr. Mar. Feb. Year. 
meer ene cs oe ae en Bae Freight car loadings... -...... 76.1 74.2 66.7 70.2 686 758 1.0 74.2 
t and shoe preduction... r > 2'056 2'226 2'239 2'219 1.667 wer roduction....... 93.9 97.3 100.1 96.3 98.0 97.8 94. 91.0 
ne ona : 4216 5397 6014 5399 6098 3673 Amtammanlh e production ........-- 71.2 1013 1079 999 70.1 111.0 1094 33.7 
Construction contracts awarded... M 831 (21'485 30370 24°171 24.427 15/536 | Newsprint production ........... 104.0 991 95.5 93.2 86.0 1010 99.6 925 
ti _ a, . , , , , , Steel ingot production ae a weents 105.4 1039 1092 1044 93.2 1045 1148 76.2 
Electric power production......... Me Kw.-b. 2107 621 6225 6220 6228 62.029 | Pig iron production.......,.....- 87.0 1002 91 922 83 838 878 460 
} Fuel we 3S OS OE | Gneer eiperte ......-.... Sill 4st 16315-1371 «123.1 «140.8 «117.2 109.1 155.7 
aeaens 63 164 164 143 | Nickel exports Scceccccccccpeccese MOS SRE 2667 15S OS IE iS: wes 
- — sod. iav. daily) Coal production ..........-...... .. 1083 949 1032 87.5 947 1040 92.0 
| pes reduction av. amy TES ©6(“Sies | Rubber imports .............-.-- ‘tl “4a 916 «10270 35799464860 KB 
P , Cotton im .-. 1414 1399 1399 1094 129.1 135.4 67.5 
Forei; Flour production ................ 68.9 73.7 74.7 64.0 783 85.0 85.1 90.0 
Total expo 66,907 93,530 | Cattle slau tered Sp echcea a sees 132.6 119.8 123.7 1116 110.2 133 1196 117.2 
Non-monetary gold. , 6,762 10,424 Hogs, slaughtered ............... 135.5 141.5 142.5 1553 149.6 164.5 149.2 148.6 
Boards and planks.. , ’ 101,080 168,440 | Boa: and. pla . 66 883 9.2 886 99 993 959 85.8 
Rises woe stan wz B00 Hz wale | Building es Ly) Ld OS DOOR 
Total I onan kia gowakos 966 71,996 75,669 76,707 56,891 50,258 amas ; : ; ‘ . , j . 
RUN is ciescae ss beat ccsees Are ; ; Y : INDEX NUMBERS—DOMINION BUREAU OF STATISTICS 
¥ Wreight caf ioadinga. 220000000002. 0. 231,038 oat Be 208/820 2107429 207/618 22°01 (1926=100; adjusted for seasonal variation) 
ep alae SS . . : ‘ 7 , Cost of livingg.................--- 886 830 87 8&8 822 820 81.7 &10 
ee production : M lbs 41,711 42,549 45,562 41,989 28.693 | 2mployment—all industries{..... 118.1 1149 1149 1126 109.5 109.2 107.8 102.7 
peda arta eiod eben fins . SATATA 344°RO5 340105 323°387 «SST s07 anufacturing ................. .. «1148 1159 1147 1132 1121 109.6 101.9 
(eae ame ea a thn abi M lbs : 5792 20960 18462 20'267  12'596 MMS fara nc smd he ccedaas 139.2 1754 1421 1208 1684 1555 129.0 
N rint production. ............. ; 4 ; 1 ‘ , 5 | ere 154.5 155.7 155.3 1526 151.1 - 1483 138.6 
natn a thea tons = 318,713 314,529 310,871 300,232 296,350 270.053 | Construction and maintenance. 1069 93 990 833 748 726 78.7 
on gee eee ons , , , ‘883 311,020 278,220 | Hotels and restaurants......... 129.7 1274 1233 1231 1216 115.9 1242 
g iron production................ 1. tons 4 ,736 §=678,278 §=978,147 68,140 38,570 Trade 133.8 133.5 132.8 130.4 131.3 130.5 127.8 
R. R. eyecare, nee: 86.2 87.3 86.0 88.0 84.4 85.1 85.8 
Canadian National............... M 13,307 13,813 13,925 11,932 130.9 130.6 1261 1288 1224 117.7 42.0 
Canadian Pacific........--.-..... M 11,424 11,834 11,882 10,945 1) 215.3 201.3 «191.4 155.2 161.1 170.1 =—-:169.0 
angracres: ee ee te eet 
| BSR eee No. 68,823 69,642 82,443 87,971 50, q +. 78. 4 7 : : . : 
ai Re fete tees stneet sted Ge artes | “"'reettnctine“Sidat“an coe ot tutoring memth, “pubject to rerelon. Ravine 
e ... . weet e teen eens oO. , , ; ,419 232,050 tUnadjusted. **1930—190. {First of following mon ub —_ hy revision. evis 
} Steel ingot production............. l.tems 126,695 122,968 118,744 120,843 121,426 80,160 ' §Month # previous year corresponding to most recent month mn. M Thousands. 
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Week Ended Transactions on the Toronto Stock Exchange Saturday, Oct. 2 
CANADIAN STOCKS |) stec«s" mONSTOCKS RVICE | 
STOCKS. STOCKS Our statistical department 
» ae Sales. High. Low. Last. | Sales. 4g Low. ry yt mo invites your inquiry. 
17,775 Dorval Sis 45 .40 .44 | 10,200M £. E.. 03.02 
a or S6 East Steel, 17 117, 27, | 8.225 Mara SECURITIES H. B. HOUSSER & CO 
45 East Stl pf 106 105: 1 10M “Yeat G apt ae ity . 
RE gy = = 105g i Members The Toronto Stock Exchange 
A. E. AM ES & co. "325 Easy Wash 3% 4% 4% My ae 4% 4 ‘4 Orders Executed Royal Bank Building, Toronto 
INCORPORATED 22, on | lal 2 = 1 = p = 3,791 moa ;: é a on All Exchanges Elgin 7193 
120 BROADWAY, NEW YORK 10.205 Falconbge..6.20 5.60 5.85 931 McColl... 12% 12% 12% ae 
2 grocm axcwanon, | (GREET: GS oe] coe: Se ee 
- r . J 7 
STOCK EXCHANGE. STOCK EXCHANGE. 6385 Ford A 1ey “20% | 18S00 Mcintyre... 38 | 33%, 37 STOCK EXCHANGE. CURB EXCHANGE. 
STOCKS STOCKS 4,600 Found Pet. 18° .20° | 141530 MeVit! a 2 STOCKS. STOCKS 
Sales, High. Low.Last. | Sales. High. Low.Last. | 27 — Francoeur. - ; 2S = 9,100 McWatters .40 .37 39 | gales. High. Low.Last. | Sales. High. Low. Last. 
2,918 Abitibi m4 4 he 162 Burt FN. 38 | 35%, 25%| 135 ~ Dy Be = oS 05 
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{ 1,442 — 6% 9, _— pa ES, & Ed.1. f°. a $ 1. - 5Gatin P pf 70 70 70 8,395 Mining Cp.2.60 2.20 2.55 17,850 Slave Lake .42 .32 .40 80 Bruck Silk 6 5 5% 
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OSAP Grain. 2 2 R Sea Gar S 99°" | 18,000 Goldaie ... 22 “19 “21 ioe EP 120” 158” 100 40 Stl Can pf. 73% 70% 71% Gdn Wired 224 22% 22% 
380 A P Gr pf. 10 9 % 25 Can Pack. 78 78 78 1,000 Gold Belt.. .26 .25% .25%| 24900 Morri Kirk .27 .20 24% 64 con. © 5 6 ey pe Man .05 .04 .04 
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4,200 A P Cons. .30 .28 .30 3 Can Per M 145 = = 26,600 Goodfi 11 .08 .10 : 4,800 Sd Contact .17 .16 .16 1500 Cob Cont 01% 01% 01% 
34,400 Aldermac.. .80 .65 .80 323 Can Steam 4% 75 Goodyear.. 81 80% 81 175 Nat Groc.. 8 (7% _7%| 26.901 Sullivan ..1.14 .90 1.12 75 Cons Pr A 
680 Anglo C D 320 Can St 13 11% 2 605 Goodyr pf.. 54 52% 53 23,710 Naybob ... .32 .27, .32 | 31'080 Sylvanite .3.05 2.75 2.95 | 10,094 Cons Paper i 10 it 
& 1.15 1.10 1.15 50 Can Wire A 67 s 3,500 Grah Bous. .09 .08 .09 4,200 Newbec 04 .03% .03% 349 Tamblyn .. 16 15% 15% 10Co Box pf 93 93 93 
Ke 4,345 Anglo Hur.4.95 4.20 4.95 35 Can tt. B = 26 4,000 Grandoro.. .05% .05% .05% 4,600 Nw Gold 45 .37 .41 8 Tamblyn pf 52 52 52 Crown Dm 2% 2% 2% 
35 2B 33 = oe ae a. a ak 643 Gr Lak P. 18% 15 18 1,700 Nipissing .2.20 2.00 2.15 | 35,909 Tashota .. .06 .03% .038%| 4990 Dalhousie. .10 .51 .60 
06 79 Gan BK... 168” 165 M4Gr LP pf. 42° 36 4145) Otte rental 1g0 Ls 71.257 | 13350 Teck-Hug 5.10 4.80 4.95 "80 DeHavil .. 10 10 10 
06 = .06 mac 16 2,000 Grull Wihk .08 .07 .07 6,821 Normetal .1.30 1.15 1.25 | 9[970 Texas Cdnl.55 1.28 1.52 356 Dom Bridg 37 32% 35 
06 .06% an Can... 0% 6 16,800 Gunnar ... .75 .70 75 2,600 Norgold 04 .04 = .04 115 TT Tailors 13% 13 13% 35 Do 34% 34° 34% 
} "37 Ault & Wib_ 80 Can Can A 19 18% ay 985 Gypsum .:. 9 7 8 3,000 Nortn Can .73 .68 .72 TT Tirs pf 108 107 108 5 Do Fa o> 100° 100 100 
| pf 00 100 100 910 Can Can B 4 500 Halcrow 8. .02% .024% .02%| 33,711 O’Brien ...4.40 3.90 4.15 | 3370 Toburn ...2.50 2.10 2.50 3.250 Foothills. 51 45 51 
102 aan Can. 58 57 58 2,820 Can Car... 11 ne 114 560 Hrd Carpet 4 4 7,200 Okalta Oils1.05 .90 .95 "10 Tor nT 92 00! r VT 24%" 23% "244% 
9,009 Reames... F jz" F ‘ = = os, ” = 36 = 05,845 Hera } x. 1.39 $0 1.11 BS Olga oon. 03% 83 93 12 Tor Mort. .110% 110 110% Br sy ea 
‘s Aa . ° ° ’ .: . . : < . if 
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“ Loco. . & 19 18% 1 n Cr pi : 
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New England Business—News: Industrial Production 
Sustained, Building Lag's 


USINESS conditions in New Eng- 
B land showed little change in 

August from the level of July. 

The building industry, however, 
made a particularly poor showing 
so that construction contracts awarded 
for the first eight months of 1937 were 
approximately 5 per cent below last 
year’s value. A sharp decline in public 
construction was the primary cause. 
Employment and wages registered seas- 
onal losses for the first time in several 
months. Textile activity advanced seas- 
onally, with wool consumption rebound- 
ing sharply from the low level of July. 


Shoe production also advanced sharply, 


but retail trade was below the level of 
August, 1936. Industrial reports, on the 
whole, indicated mixed trends in busi- 
ness. A majority of them, however, re- 
ported declines. 

Activity in the textiles was featured 
by a sharp spurt in wool consumption of 
approximately 27 per cent. The Federal 
Reserve Bank of Boston reported August 
consumption at 1,102,000 pounds, grease 
equivalent per day, as compared with 
866,000 in July and 1,326,000 in August, 
1936, a decrease of 16.9 per cent. Im- 
provement in women’s wear was the 
chief factor in the August rebound. 
Unfilled orders in this division of the 
industry were above those of last year. 
The men’s wear trade, however, was par- 
ticularly dull, although recent cool 
weather was reported to have given a 
fillip to retail sales lightening inven- 
tories in distributive channels. 

Opening prices on the Spring “lines” 
were slightly below those on Fall goods, 
manufacturers sensing some sort of 
consumer resistance developing at that 
time of season. These lower prices mean 
that producers will have to absorb a 10 
per cent wage increase. If volume does 
not improve sufficiently to take care of 
this wage rise the absolute levels of 
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profit will decline. The probable result 
of this advance in payrolls will be more 
unemployment and reduced profits. 

Cotton consumption in the New Eng- 
land States totaled 81,428 bales in Au- 
gust, or 3,742 daily and after seasonal 
adjustment. This was an increase of 6 
per cent over the 3,531 bales produced 
Gaily in the preceding month and 11.4 
TABLE I. COTTON CONSUMPTION IN 

NEW ENGLAND. 
(Average daily; adjusted for seasonal 


variation) 

(Bales) é 

1937. 1936. 1935. 1934. 1933. 

Jan. .....3,447 2,840 3,250 3,195 2,326 
Feb. .....3.410 2,582 2,938 3,366 2,309 
Mar. .....3,805 2,389 2,618 3,331 2,369 
Apr. .....3,493 2,568 2,387 3,310 2,485 
May .... 3,452 2,581 2,451 3,284 3,342 
June ....3,856 2,942 2,362 2,465 4,660 
July .....3,531 3,636 2,391 2,800 4,573 
Aug .-3,742 3,358 2,218 3,065 3,065 
TS 3,457 2,482 1,413 3,431 
Oct 3,085 2,830 3,276 3,405 
Ee roe 3,323 2,716 2,946 2,946 
EA er 3,960 2,979 2,924 2,924 


per cent over the August, 1936, figure 
of 3,358 bales per day. The rate of in- 
crease over last year, however, suffered 
a noticeable decline in August inasmuch 
as cotton consumption for the first eight 
months of the current year was about 
26 per cent over last year’s figures, as 
compared with only a 7 per cent advance 
in the August unadjusted consumption. 
The bumper cotton crop causing 
lower cotton prices has naturally af- 
fected cotton goods prices which have 
fallen substantially ever since the de- 
cline in raw cotton began. In turn cot- 
ton goods consumption has been falling 


off, buyers apparently awaiting the 
stabilization of prices. Obviously, the 
situation in cotton goods is almost wholly 
dependent on the trend of raw cotton 
prices. The Government’s crop restric- 
tion and subsidy plan has had little 
cushioning effect, for many of the cot- 
ton future contracts are now quoted in 
the seven-cent range. If improvement 
in the demand for cotton goods is sub- 
ject to the stabilization of prices, some 
time must elapse before any expansion 
may be noted. Drastic curtailment of 
operations in many mills, however, may 
act as a substantial corrective as regards 
prices. 

Sustained demand for women’s shoes 
was principally responsible for a sharp 
expansion in shoe output of about 20 per 
cent between July and August. The 
Federal Reserve Bank of Boston esti- 
mated production at 14,270,000 pairs 
which was reported as being 9 per cent 
below the level of August, 1936, how- 
ever. General unsettlement in the shoe 
industry revolves around a record-break- 
ing output which has not yet entered 
consumptive channels. Some of the 
leading retail chains have announeed 
fairly substantial reductions in prices in 
an effort to remove some of their stocks. 
Consumer resistance to high shoe prices 
is also seen in the introduction of lower- 
priced lines by manufacturers. 

The disappointing construction indus- 
try has been just as disappointing to 


Connecticut Unlisted Securities 


Banks and Trusts 


Capital Nat. Bank .. eg 
Conn. River Bank’ 

First National Ban Coe ay 125 soa 
Hartford-Conn. Trust Co., $3, 3 67 4 


Hartford Nat. Bank & Tr. ‘3. . 30 
Morris Plan Bk. of P mage” _ 150 os 
New Britain Trust C §o- $2, Q 455 5 


Park Street Trust Co............. ay 
Phoenix State Bk. & Orr. $0. ov ie0 280 300 
West Hartford Trust Co., ne 


Finance Companies 


Conn. Inv. Mtg. Corp., 20c, A&O.. 3% 4% 
Industrial Securities Corp. tuck mien xe. nie 10 
Indus. Securities Corp. 20 
Hartford Aetna Real y 3 
Land Mortgage & Title C 3 
Stanley Securities Co., $16, QF15.,450 


Public Utilities 


Conn. Light & Power Co., $3. QJ.. 53 57 
Conn. Power Co., $2. 42 44 
Hartford Elec. Light, $2.7 x —: ve a 
Hartford Gas Co., 
Hartford Gas Co., pf., om OM3i. .. 42 ms 


Holyoke Water Power, $12, QJ...240 

Illuminating Shares, $2, Riis hee 49% 51% 

x So. N. E » Oe., Fi, ....154 159 
pay 

Acme Wire Co., $2, QF15......... 

American Hardware 6 ae QJ.. 254 2% 

American Hosiery .............- os 

Amer. Thread oe, pf., 7 ; — st% 

Arrow-Hart & Heg. El., $3, ar. ove ee 





Bid.Asked. 
Automatic Refrigeration Co...... 4 7 
Beaton & Caldwell Mfg. Co....... .. 20 
Bristol Brass & et eee 5 6 
— 0., $2, QMI15....... 49 651 
& Weel. $10, QJ.225 ‘ 


Collins Gi Com y, 
os, s Faien Fire Arms Mfg. Co., 


any, $1, eH Wale 21 


bem Bro somal Sale Station Co.. 6 8 
Hart. & Cooley, $12, QJ............ 220 240 
Hendey Machine ................. 10% 12% 
US SS, errr 2 «C31 
Landers, Frary & Clark, $1.50, — 
Manning. Bowman & Co.......... .. 10 
“sy Britain Machine Co., $1.60, x“ 
New Britain Mach. Co., pf., $7,QJ. 98 105 
Niles- Bement: Pond, $2 2 gual a 43 46 
North & Judd, $1.50, QM31........ 32 34 
Peck, Stow & Wileex Seana iy ea aie ates » @ 
Russell Manufacturing Co........ 31 4335 
Scovill Mfg. Co., a 34 
Smyth Mfg. Co., $4, QJ........... 90 100 
tandard Screw, pf., $6, J&J...... 120 





standard Screw, com., ss, Saas 160 175 
stanley.Works, $1.60. 50 8652 
Taylor & Fenn Co. $8 i are scale aces a 95 ei 
ferry Steam Turbine Co., $8,QMi5 87 95 
Torrington Co. 32 

om Ig agg f Ser 

Veeder-Root, Inc., $2, QM, ex rts.120 128 
Whitlock Coil Pipe eee 9 11 
Winsted Hosiery Co., $8, QJ...... 120 “3 


Quotations as of Oct. 3, 1937 





IIAMMM 


Rhode Island Unlisted Securities 


Banks and Trusts 
Bid.Asked. 


Blackstone Canal Nat. Bk.(Prov.) 85 92 
Centreville Nat. (West Warwick).105 


Columbus Nat. Bk. (Prov.)....... 10 12 
High Street Bank (Prov.)........ 125 i 
Industrial Trust Co. (Prov.)......235 240 
Lincoln Trust Co. (Prov.)........ 33 ¥ 
National Bank of Commerce and 

Trust Company (Prov.)......... 83 
Phenix National Bank (Prov.). ...153 
Phenix Trust (West Warwick). 4 
Providence National Bank........ "'310 


R. I. Hospital Trust Co. (Prov.). 2,850 3,000 
Union Trust Co. (Prov.).......... 150 
Washington Trust (Westerly).. ..325 
Woonsocket Trust Co............. 100 
Woonsocket Trust Co. pf......... 110 


Finance ana 


Morrie Pien Co. of BR. fT. ..:.....45 102 
Family Loan Society $3.50 partic. 

IERIE LAI TED 590s 65 
eer ere 1 ‘e 
Investors Gore. OS OE sc cna.cenen 60 
Investors Corp. ist pf............ 15 

nvestors Corp. ~ Se 


Second Investors Corp............. 1 
Second Investors Corp. cv. pf. 18 
Second Investors Corp. cv. pr. pf. 45 








For Insurance Company Stocks See Page 599 


Public Utilities 

Bid. Asked. 
Blackstone Valley Gas & El. pf..112 115 
Central Arkansas Public Serv. pf. 90 96 
Proveaenes Ges Oo... 2 +0000 
Rhode Island Pub. . Co. $2 o 31 
Rhode Island Pub. Serv. Cl. A.... 85... 

Industrial and Seaieibinesnins (Stocks) 


American Wringer Co............. 8 
Collyer Insulated Wire Co........ 1 18 
Demme Fwoeews Os... ...< 22.2006 31 
General Fire Extinguisher Co.... 20 
Hanley (The James) Co.......... 
Manville Jenckes com............. 2 4 
Manville Jenckes pf............... 134% 16% 
Pantex Pressing Machine......... 28 
Pantex Pressing Machine pf..... 64 70 
Bonds 
Blackstone Val. G. & E. Co. i. 65.107 
Blackstone Val. G.&E. Co. "39.104 


Hanley (The James) Co. 7s, te .101 re 
Narragansett Elec. Co. 34s, '66...102 103 
Newport .é Fall River Street Rwy. 
Newport Water 5s, 1953 
Providence Gas Co. 4s, 1963...... 
United Electric Railways 4s, 1951. 89 
United Electric Railways 5s, 1951. 92 


Quotations as of Oct. 1, 1937 


New England as to other areas in the 
United States. The total volume of con- 
struction contracts awarded in August 
fell below the level of the corresponding 
month of last year. Building values 
were $16,739,300 in August, $17,183,200 
in July and $24,983,400 in August, 1936. 
The chief cause of this decline was 
attributed toa sharp recession in pub- 
licly financed construction and to the 
absence of especially large projects. 
TABLE IL. CONSTRUCTION CONTRACTS 


AWARDED IN NEW ENGLAND 
(By types of construction) 


(Thousands) 
- -Au Pp. Cc 
1 36. Ch’ ze. 
Commercial buildings. . $16 426 $12,123 G 5 
are ee .730 5,986 +45.8 
Educational buiidings.. 6,165 13,610 —54.7 
— and institu- 
PEE FEE 178 5,698 —44.2 
Public buildings. 639 5,364 +61.0 
~— ious an memo- 
eck aannaled cyan 2,911 1,819 .0 
Social and recreational. 5,051 2,959 +-70.7 





Total non-residential. . $51,100 7,559 
Residential ............ 735 “ t54 


Total building........ 103,836 .362 +11.2 
Public works...” eae ' 25,936 +35 


: 8,523 11,579 4 
Total construction. $138,294 $144,898 — 4.6 4.6 
Source: F. W. Dodge Corp. as reported 

by the Federal Reserve Bank of ston. 

Rather, the failure of private construc- 

tion to advance sufficiently to take up 

the slack left by the fall in public build- 
ing is the true cause, for most observers 
are aware that government-financed 
projects cannot go on forever. The ac- 
companying table bears out this conten- 
tion. Incidentally, the August construc- 
tion figures are much better than the 
actual figures indicate, for when they 
are adjusted for the number of days 
and for seasonal variation they are re- 
vealed as being 4 per cent higher in 

August than in July. Table II gives the 

figures for construction contracts award- 

ed in New England, adjusted for the 
TABLE III. CONSTRUCTION CON- 


TRACTS AWARDED IN NEW 
ENGLAND 


(Average daily, adjusted for seasonal 
variation) 





(Thousands) 

3 set. ry 1935. 1934. 1933. 1932. 
Feb. 71 879 251 353 43-256 436 
Mar. 494 425 220 350 
Apr. .... 662 680 291 418 213 408 

ay .... 740 512 402 406 357 
June ... 683 638 576 544 314 364 
July .... 588 715 422 354 
Aug. onal ae 844 414 378 582 344 
Sept. . 548 310 400 346 334 
Om. «. 653 467 523 403 314 
a 686 629 503 535 293 
Dec. 723 =«+1,162 395 819 283 


Source : 'F. W. Dodge figures adjusted for 
the number of days = for seasonal varia- 
tion by THE ANNALI 
number of days in the month and for 
seasonal variation by THE ANNALIST. 
Despite the slackening of industry, 
freight traffic continued to advance, 
although the rate of increase was small. 
Total loadings of six New England rail- 
roads reached 107,929 in August, a gain 
of 1.6 per cent above the July total of 
106,243, and of 2.9 per cent over the 
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August, 1936, figure of 104,934. The 
advance was evenly spread as between 
miscellaneous and merchandise loadings 
and the other classifications. 

Employment and wages in Massachu- 
setts rose 0.6 per cent’ and fell 1.1 per 
cent respectfully, which compared with 
an average increase over the past twelve 
years of 3.0 per cent in the number of 
employed and 4.2 per cent in payrolls. 
Consequently the labor figures for Au- 
gust made particularly poor reading. 
Good gains were reported for both em- 
ployment and payrolls in shoe, radio 
and confectionery establishments. The 
TABLE IV. NEW PASSENGER REGIS- 

TRATIONS IN NEW ENGLAND 
(Average daily, adjusted for seasonal! 
variation) 
(Number of Cars) 


1937. 1936. 1935. 1934. 1933. 1932. 
Jan. ...1,259 690 S501 315 499 565 
Feb. ... 879 605 S49 354 366 373 
Mar. ... 992 70 614 424 200 281 
Apr. ... 555 705 567 443 263 294 
May ... 727 718 505 432 355 323 
June... 665 731 S01 464 382 354 
July ... 773 764 508 470 427 237 
Aug. ... 830 735 636 441 479 255 
Sept. 645 409 528 Ee} 
Oct. 764 667 457 538 
Nov 612 689 492 495 204 
Dec. 1,101 724 477 351 337 


baking industry recorded a marked de- 
cline, due to a labor dispute, and the 
textile mills experienced much larger 
declines in payrolls than in employment, 
largely because the curtailment of oper- 
ations cut down the number of hours 
worked. 

Retail trade was spotty. with sales of 
some departments increasing and others 
decreasing. The best departments were 
jewelry, cotton dress goods, boys’ wear, 
men’s furnishings and women’s and chil- 
dren’s shoes, gains in which ranged from 
4 to 12 per cent over August (1936) 
sales. Silk and velvet dress goods 


showed a shrinkage in dollar volume of 
sales of 18 per cent, men’s clothing of 
14 per cent and furniture and women’s 
and children’s gloves of 11 per cent. 
Many ‘other departments showed lesser 
declines. The Department of Commerce’s 
index of department store sales in New 
England, as adjusted for seasonal varia- 
tion by THE ANNALIST, however, showed 
only a small decline in August to 74 
from 76 in July (1923-25—100). The 
decline in payrolls will undoubtedly af- 
fect the volume of retail trade in the 
next few months, with the sales of cer- 
tain departments probably being af- 
fected more than others (luxury prod- 
ucts, for instance). 

The Southern New England Telephone 
Company reported 335,866 telephones in 
service on Sept. 1, a gain of 6.3 per cent 
from the same period last year. It also 
was an increase of 1.6 per cent over the 
previous high total of 330,537 set in 
June, 1931, and a recovery of 46,884 
from the low of July, 1933. 

New England Power Association—The 
North Boston Lighting Properties, Bos- 
ton, a subsidiary of the association, has 
filed a declaration under the Public Util- 
ity Holding Company Act and a registra- 
tion statement under the Securities Act 
of 1933 covering the issuance of $13,000,- 
000 of secured notes, 34 per cent series 
due in 1947. 

The company would use the proceeds 
for repayment of bank credits of $11,- 
615,000, payment of $275,000 demand 
notes held by the Massachusetts Power 
and Light Associates, an advance of 
$674,375 to the Haverhill Electric Com- 
pany, a subsidiary, and the balance for 
other corporate purposes. 


Massachusetts Unlisted Securities 


Bid. Asked. 
Public Utility Bonds 
Boston, Worcester & N. Y. Rwy. 


Worcester S wy. 5s, 1947....... 1 
Worcester Trans. Assoc., Inc., 
Wes: i Gy Be aca tcccscasccnscss 90 94 


Real Estate Bonds 

Boston Buildi Trust 5s, 1943.... 10 

Bomea Metropolitan Bldg. inc. 3s, 
Congress Square Hotel 5%s, 1946.. 99 
Haverhill Building Trust 5s, 1941. 20 
Haverhill Building Trust 5s, 1946. 20 
Quincy Market Realty 5s, 1964... 

Industrial Bonds 
Aetna Mills stamped 7s, 1942...... 70 Pw 
Boston Sand & Gravel ts, 1939... 80 |. 
Consolidated Rendering 5s, 1941.. .102% 104 
Heywood Wakefield reg. 5s, 1946. 96 99 
Hill Manufacturing 6s, 1945 100 

Quincy Market Cold Storage & 
Warehouse ; a 
Public Utility Stocks 

Beverly Gas and Electric......... 57 
— Worcester & N. Y. Rwy. 3 
Pp boos sebanaabnccusnsnrnesnssnsnss 2 
Fitchburg Gas & Electric......... 40 
- @ 
80 





s 
Haverhill Electric Light 
Lawrence Gas & Elect 
Lowell Electric ht 
Lynn Gas & Electric 
Massachusetts Powe 
seas. Le -~ a ‘ 

. Eng. Power Co. p 
N. Ene. Pub. Serv. plain 6% pf..17 19 
N. Eng. Public Serv. plain 7% pf.. 18 2 











Specialists in 


MASSACHUSETTS 


Securities 


PEARSON, ERHARD & Co., 


50 Congress St. 
Tel. Hubbard 9770 


Boston 





























Bid. Asked. 
Service 6% pr. pf.. 40 43 
Service 7% pr. pf.. 44 47 
3 eee 11 
ae 11 
f 9 






estern 


Insurance Stocks 


Boston Casualty .................. 12 aa 
Boston Insurance Co.............. 580 610 
Columbian Natl. Life Ins. Co..... 79 8683 
Mass. Bondin Insurance...... 49 52 
New Hampshire Fire......... ee 8 





— ield Fire & Marine 108 
nited Life & Accident Ins. Co... 6 9 


Mill and Industrial Stecks 








TIE tin i6. 5.044 0568scccbesen 46 
ME GI on oes caiccceatncce Fs 
Ar’ | Sl ae 

Bay State Fishing................. 25 
Berkshire Fine Spinning.......... TS 
Berkshire Fine Spin. pf., new..... 45 
Boston Woven e & Rubber... = 


Cabot Manufacturing Co 


COMO WHS on ccc cccccccccccces 
Draper Corporation .............. 65 
Dwight Manufacturing Co........ 13 
Exeter Manufacturing 50 
Farr Alpaca Company ........... 8 
Fitchbu Yarn pf 37 
Gorton-Pew Fis i 37 
Graton & Knigh 
Graton & Knig! 
Graton & Knight 


: S! BSS: AT BRRE 
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alt 
2 
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errimac Pp 

errimac Hat (new) 

errimac Mfg. .......... 

errimac Mfg. pf aa ae 

NS arr 59 
Twist Drill 80 

















Steam Cotton......... 55 
Confectionery........ 120 
Manufacturing ...... 


BARS: SSRSLS: BS 0SRSRLw: 


ae 


ae Baz: me: BBaSES mow 


Quotations as of Oct. 1, 1937 


Fer transactions on the Boston Stock 
Exchange See Page 606 


Financial News of the Week 


Continued from Page 576 


000,000 issue which was offered to stock- 
holders of the company of record Sept. 8. 
According to an amendment filed with 
the SEC, $1,996,700 of the original issue 
were subscribed for by the common stock- 
holders at par. Rights to subscribe ex- 
pired on Oct. 1. 

The debentures are convertible on or be- 
fore Oct. 1, 1942, at the rate of $110 for 
each share of common, thereafter before 
Oct. 1, 1947, at the rate of $115 a share 
for each share of common, and thereafter 
on or before April 1, 1952, at the rate of 
$120 a share. 

Proceeds from the sale of the issue will 
be used by the company to pay $10,000,000 
of promissory notes and for additional 
working capital. 


Black Mammoth Consolidated Mining—A 


registration statement has been filed with 
the SEC covering 2,000,000 shares, of which 
1,850,000 are optioned to E. L. Cord and 
150,000 shares are to be issued to R. J. 
Carnall for property. Proceeds will be 
used for mill and mine additions and bet- 
terments and for development. 


Continental Can (9-17-37)—The price at 


which Goldman, Sachs & Co. and asso- 
ciates will offer the new issue of 200,000 
shares of the company’s $4.50 cumula- 
tive preferred stock was fixed at $100 a 
share by an amendment to the registra- 
tion statement filed Monday with the 
SEC. 


Foster-Wheeier (9-16-37)—It is reported that 


demand for steam generating equipment 
has sustained the unfilled orders at the 
level which prevailed at end of first half 
of current year. At that time total un- 
filled orders were $10,456,900, which com- 
pared with $6,163,860 on June 30, 1936. 
Howell Electric Motors Company—A regis- 
tration statement has been filed with the 
SEC covering 300,000 shares of $1 par 
value common stock. Proceeds will be 
used to retire bonds and debt, for ma- 
chinery, equipment and working capital. 


Lee Rubber and Tire (1-15-37)—The presi- 


dent said indications are earnings for 
year ended Oct. 31, 1937, will amount to 
around $900,000. 


Master Electric—The company has filed 


with the SEC for 40,000 shares of $l-par 
common stock to be offered for the ac- 
count of principal stockholders. Under- 
writers will be named by amendment. 


New Britain Machine—The company has 


filed with the SEC for 15,000 shares of 
no-par common stock to be offered to 
stockholders through warrants at $25 a 
share. Proceeds would be used for ma- 
chinery, equipment and working capital. 


Plymouth Oil (4-2-37)—Consolidated net in- 


come of the company, including its sub- 
sidiary, Big Lake Oil, for the first nine 
months of this year is estimated at 
$2,101,110, after depreciation, depletion, 
taxes and other charges. This is equal to 
$2 a share on the 1,050,000 shares out- 
standing and compares with $1,266,298 or 
$1.21 a share in the nine months ended on 
Sept. 30, 1936. 

The estimated net income for the Sep- 
tember quarter is $738,114, or 70 cents a 
share. In the preceding quarter the net 
income amounted to $722,677, or 69 cents a 
share, while the net income in the Sep- 
tember quarter of last year was $448,143, 
or 43 cents a share. 


Square D Company (7-23-37)—A registra- 


tion statement has been filed with the 
SEC covering an unspecified number of $1 
par-value common shares, the aggregate 
amount of the offering, however, not to 
exceed $1,500,000. Proceeds would be used 
to redeem 5 per cent ten-year debentures, 
Series A, due in 1945, for debt retirement, 
plant additions and working capital. 


Tubize Chatillon Corporation—Stockholders 


have approved the issuance of not more 
than $5,000,000 of convertible debentures, 
at the discretion of the directors, at any 
time prior to Jan. 2, 1939. 

Roland L. Taylor, chairman, said after 
the meeting that the finances of the com- 
pany were so satisfactory that the direc- 
tors did not contemplate disposal of the 
debentures until market conditions were 
favorable. 


Willys-Overland Motors (9-24-37)-«The com- 


pany has announced price increases 
ranging from $25 to $35 on the 1938 
models and also the introduction of three 


new passenger car models and light truck 
models, 


Wilson & Co. (5-14-37)—Profit for current 


fiscal year ending Oct. 30 was estimated? 
around $3,000,000, equal to 50c a common 
share after preferred dividend require- 
ments. In preceding fiscal year net 
equaled $1.06 a common share. 


Zenith Radio (8-20-87)—Stockholders will be 


asked to approve proposed amendment of 
enlarging powers of corporation so as to 
permit it, among other things, to broaden 
its activities in the field of television 
broadcasting, facsimile reproduction and 
commercial communication generally, in- 


cluding transmission and receipt by wire ° 


and radio. Directors declared a dividend 
of S0c a share, payable Oct. 30 to hold- 
ers of record Oct. 15, 1937. The vice presi- 
dent stated that the dividend was declared 


in view of the excellent earnings during 
current fiscal year to date. August, the 
first month of the second quarter, was 
the biggest August for profits in history. 


RAILROADS 

All Railreads—The railroads of the country 
and representatives of the five operating 
brotherhoods agreed over the week-end on 
a new wage schedule, retroactive to Oct. 
1, that will give all engine, train and yard 
service employes a pay increase of 44 
cents a day. 

The agreement averted a strike by the 
250,000 members of the brotherhoods that 
had been voted but not called. The de- 
mand of the brotherhoods was a 20 per 
cent wage increase. Representatives of 
the carriers and the brotherhoods had 
been in conference almost daily from 
Aug. 11. 

Spokesmen for the railroads estimated 
that the new scale would mean a rise in 
their expenses of about $35,000,000 annu- 
ally and that it would mean an average 
increase of 6.6 per cent in wages to the 
250,000 employes affected. 

The brotherhoods stood firmly .at. the 
start on their demand for a 20 per cent 
increase. This was fought by the rail- 
roads on the ground that economic condi- 
tions did not justify the added expense 
to them. : 

The agreement was signed on behalf of 
the carriers by H. A. Enochs of Philadel- 
phia, chairman of the carriers’ conference 
group, and fourteen of his associates, rep- 
resenting a total of eighty-six railroads. 

Alleghany Corporation (9-17-37)—See item 
under Great Northern. 

Delaware, Lackawanna & Western (5-28- 
37)—See item under Pennsyivania. 

Great Northern (3-5-37)—The stock-transfer 
books of the Northern Securities Com- 
pany, formed in an unsuccessful effort 
to consolidate control of the Great North- 
ern and Northern Pacific Railways, will 
finally be closed on Oct. 30, it was an- 
nounced this week. Distribution of the 
assets of the company will proceed in ac- 
cordance with a plan approved by the 
stockholders. 

The holding company, the most impor- 
tant of its kind in the railroad field 
formed before organization of the Alle- 
ghany and Pennroad corporations, was 
incorporated as a compromise between the 
forces of James J. Hill, backed by J. P. 
Morgan & Co., and Edward Harriman, 
backed by Kuhn, Loeb & Co., after a 
stock-market battle which resulted in the 
“‘Northern Pacific corner’’ early in the 
century. 

Illinois Central (9-24-37)—See item under 
Pennsylvania. 

Missouri Pacific Railroad (9-24-37)—Jesse 
H. Jones, chairman of the Reconstruction 
Finance Corporation, said last week that 
treatment given to various classes of 
creditors under a modified plan for re- 
organization of the road “‘is probably as 

uitable as can be arrived at.’ 

he plan, which has been approved by 
other major creditors of the road, is pend- 
ing before the Interstate Commerce Com- 
mission. Advanced by the road’s man- 
agement, it has been modified to meet 
some objections raised by bondholders. 

The plan would provide for substantial 
reductions in debt and fixed charges 
through the exchange of new securities 
for outstanding issues. 

New York Central (9-17-37)—See item under 
Pennsylvania regarding recent wage 
boost. 

New York, Chicago & St. Louis (9-10-37)— 
The road has announced that $13,031,000 
or 79.55 per cent of its $16,381,000 out- 
standing first mortgage 4 per cent bonds 
due on Oct. 1, 1937, nad been deposited 
for extension and that it had instructed 
the Guaranty Trust Company as its agent 
to receive deposits of these bonds for 
extension until the close of business on 
Oct. 8. Edward B. Smith & Co. will cqn- 
tinue to purchase the unextended bonds 
and deposit them for extension in accord- 
ance with their agreement with the rail- 
road at par and accrued interest to Oct. 1. 

New York, New Haven & Hartford (16-1-37) 
—An amended plan for the reorganization 
of the Old Colony Railroad through its 
sale to the road has been filed with the 
ICC by order of the board of directors of 
the Old Colony. The plan, being in part 
that of the New Haven, the petition said, 
requires the approval of the ICC and the 
District Court of the United States for 
the District of Connecticut. ; 
Instead of distribution of the securities 
of the reorganized New Haven to credi- 
tors and stockholders of Old Colony, as 
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contained in the New Haven pian, the 
project presented proposed: 

That, based’ on the conclusions as to the 
fair value of Old Colony (including lease- 
hold interest in the properties of the Bos- 
ton & Providence but excluding its se- 
cured and unsecured claims against the 
New Haven) and in addition to the as- 
sumption of the obligations under that 
lease and all other liabilities not dealt 
with in this plan, Cld Colony receive the 
following securities in the reorganized 
company : 

Fixed interest bonds equal in principal 
amount to 50 per cent of the $14,348,000 
outstanding Old Colony bonds, plus in- 
terest. 

Income bonds equal in principal amount 
to 25 per cent of such bonds, plus ac- 
crued interest. 

First preferred stock equal in amount 
to 25 per cent of such bonds, plus ac- 
crued interest. 

Specifically, the proposed plan provided 
that ‘‘Old Colony should thus receive the 
following securities, as a seller of its 
properties to the New Haven’’: $7,174,000 
principal amount of fixed interest bonds, 
$3,587,000 principal amount of income 
bonds, $3,587.000 par amount of first pre- 
ferred stock, plus in each case an addi- 
tional principal or par amount of the 
same securities equal to a similar propor- 
tion of the accrued interest on the out- 
standing Old Colony bonds. 

Old Colony would terminate its lease to 
the New Haven under the plan, which al- 
ready has been rejected by the trustees, 
and would elect, under its contract with 
the New Haven relating to the boat lines 
originally acquired from Old Colony, that 
the New Haven pay the $3,600,000 princi- 
pal amount of New Haven first and re- 
funding mortgage 4 per cent gold bonds, 
Series F, held by Old Colony, in lieu of 
returning the steamship properties. 

Northern Pacific (4-23-37)—See item under 
Great Northern. 


Old Colony Ruilroad (9-17-37)—See item un- 
der New York, New Haven & Hartford. 


Pennsylvania Railroad (9-10-37) — Several 
railroads issued Monday estimates of what 
the increase of 44 cénts a day to train oper- 
ating employes would cost them, but offi- 
cials refrained from expressing satisfaction 
or dissatisfaction with the agreement. For 
the railroads as a whole, the cost of the 
rise was estimated at $35,000,000 annually. 

The largest cost of the wage increase 
will accrue to Pennsylvania, according to 
estimates. Including a $268,000 increase to 
Long Island Railroad employes, the agree- 
ment will cost the Pennsylvania $4,310,- 
000, on the basis of 1936 payrolls. The 
cost to the New York Central will be 

For the Union Pacific, the rise will 
mean an additional outlay of $1,500,000; 
for the Illinois Central, $1,100,000, and for 
the Delaware, Lackawanna & Western, 


The increase granted to the train- 
operating forces is equivalent to 5% cents 
an hour. This compares with an increase 
of 5 cents an hour recently granted to 
employes not working on trains. The two 
increases will cost the railroads about 
$130,000,000 annually, it was estimated. 

The railroads have pending before the 
ICC a petition for a general rise in 
freight rates which, if granted, would 
offset the increases in wages. While the 
commission is expected to grant many in- 
creases, it is not expected that, in view 
of the wage rises, the railroads will be 
much better off that they were before. 
Application for more rate increases there- 
fore is likely. 

One important result of the latest wage 
agreement is expected to be an abandon- 
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NOTICE is hereby given that liquor license No. 

L 4 has been issued to the undersigned to sell 
liquor and wine at retail in a retail store under 
the Alcoholic Beverage Control Law at 1,008 Third 
Ave., City New York, County New York, for 
off-premises consumption. 


BLOOMINGDALE BROS., INC., 
008 Third Ave. 




















NOTICE is hereby given that Liquor License No. 

CL-23 has been issued to the undersigned to sell 

liquor, wine and beer at retail in a club under 

the Alcoholic Beverage Control Law at 233 Madi- 

son Ave., City New York, County New York, 
for on premises consumption 

NATIONAL DEMOCRATIC CLUB 
Madison Ave. 


NOTICE is hereby given that Liquor License No. 
HL-79 has been issued to the undersigned to sell 
liquor at retail in a hotel under the Alcoholic 
Beverage Control Law at Hotel McAlpin. Address 
52-62 West 34th Street, City of New York, County 

New York, for on premises consumption. 

S4TH STREET HOTEL CO RATION 

Broadway at S4th Street. 


NOTICE is hereby given that liquor license — 
H. L. 1 has been issued to the undersigned to sell 
liquor * retail in a — under the Alcoholic Bever- 
age Control Law at 1507-27 Broadway, 219 West 
44th Street, 218 West asth Street, City of New York, 
County of New York, for on premises consumption. 
HOTEL ASTOR CORPORATION, 

1507 Broadway 











a tg og is hereby given that liquor license No. 

L. 97 has been issued to the undersigned to sell 
oA. and wine at wholesale under the Alcoholic 
Beverage Control Law at 601 West 26th Street, 
City of New York, ws of New York, for off 
premises consumption 

PRENDERGAST —— co., ie 
1 West 26th Si 


ment by the unions of support for legis- 
lation restricting freight trains to seventy 
cars, a measure which the managements 
hold would cost $150,000,000 annually. An- 
other expected result is the modification 
of rules limiting the hours of work and 
mileage runs of train-operating employes. 
These rules, the managements contend, 
make necessary payments for work not 
actually done. 


Southern Pacific (6-11-37)—The road has 
applied to the ICC for authority to ac- 
quire the railroad properties of the South 
Pacific Coast Railway Company, consist- 
ting of thirty-three miles of main line and 
forty-five miles of branch line valued at 
approximately $9,400,000, all in California. 

e transaction is not a consolidation 
nor a merger, because the applicant al- 
ready controls the South Pacific Coast 
Railway through ownership of all its 
capital stock, and also operates all] its 
railroad properties under a lease, accord- 
ing to the application. 

Southern Pacific proposes ‘‘to secure 
the dissolution of said South Pacific 
Railway Company and have its properties 
conveyed to your applicant as a liquidat- 
ing shareholders’ dividend, your appli- 
cant being the sole shareholder.” 

“No consideration will be paid by your 
applicant to South Pacific Coast Railway 
Company upon said dissolution,’’ the ap- 
plication said. ‘“The properties so to be ac- 
quired will be substituted for your appli- 
cant’s present investment in the capital 
stock of said railway company.” 

Union Pacific (7-9-37)—See item under 
Pennsylvania. 


UTILITIES 


Brookiyn-Manhattan Transit (10-1-37)—Ger- 
hard M. Dahl, chairman, told stockholders 
Monday at their annual meeting that he 
could not give ‘‘any encouragement” in 
the matter of dividend prospects. While 
he emphasized that he was not speaking 
for the beard of directors, Mr. Dahl said 
the future dividend policy would be deter- 
mined by the many factors now confront- 
ing the company, including labor and 
taxes. 

William C. Langley, William T. Russell 
and George D. Yeomans were elected 
directors to succeed Frederic B. Stewart, 
Frank P. Walsh and the late Charles 
Hayden. 

In reply to a challenge by a stockholder 
to the company’s contention that it would 
face receivership if the demand of labor 
fot a wage increase was granted, Mr. 
Dahli said the corporation had informed 
the Labor Board that if the demands 
were met, its labor costs would be in- 
creased $4,000,000 annually. Such an out- 
lay, he said, would so deplete the com- 
pany’s cash that it would be unable to 
meet serial bond maturities due in the 
next several years. The Labor Board is 
now conducting hearings on the B. M. T.'s 
statement that increased wage costs 
would mean receivership. 

American Gas and Electric (9-24-37)—The 
Appalachian Electric Power Company, a 
subsidiary of the company, has filed with 
the SEC a registration statement covering 
$57,000,000 of first mortgage 3% per cent 
bonds due in 1967 and $10,000,000 of sink- 
ing fund debentures, 4 per cent series, 
due in 1952, the commission announced 
last week. 

The company said in its registration 
statement that it had contracted to sell 
all the outstanding securities of its pres- 
ent subsidiaries, the Kentucky and West 
Virginia Power Company, Inc., and Kings- 
port Utilities, Inc., to American Gas, and 
that this sale would be made prior to or 
concurrently with the issue of the securi- 
ties being registered. 

The proceeds of the sale of the sub- 
sidiaries’ securities, amounting to $15,750,- 
000, plus accrued interest and dividends, 
will be used with the net proceeds from 
the sale of the new bonds and debentures 
for the following: 

1. Purchase for cancellation from Amer- 
ican Gas, at cost to it, of (a) $26,588,000 
principal amount of first and refunding 
mortgage gold bonds, 5 per cent series 
of 1956, at a cost, exclusive of accrued 
interest, of $24,718,210, and (b) $1,000 prin- 
cipal amount of Virginian Power Com- 
pany first and collateral trust mortgage 
5 per cent gold bonds at a cost, exclusive 
of accrued interest, of $995. 

2. Deposit with the respective trustees, 
in trust, of cash equal to principal and 
premium required for redemption of the 
following bonds outstanding in the hands 
of the public: 

(a) Remaining $35,937,000 principal 
amount of first and refunding mortgage 
gold bonds, 5 per cent Series of 1956 (to 
be called for redemption on Dec. 1, 1937, 
ata —— of 4 per cent), amounting 
to $37,374,480 

(b) Remaining $5,125,000 principal amount 
of Virginian Power Company first and 
collateral trust mortgage 5 per cent gold 
bonds (to be called for redemption on 
Dec. 1, 1937, at a premium of 5 per cent), 
amounting to $5,381,250. 

(c) Outstanding $9,123,000 principal 
amount of Appalachian Power Company 
first mortgage 5 per cent sinking fund 
gold bonds (to be called for redemption 
on Dec. 1, 1937, at a premium of 5 per 
cent), amounting to $9,579,150. 


Commonwealth & Southern (9-17-37)—See 
item under Ohio Edison. 


Consolidated Edisen of New York (10-1-37)— 
A registration statement covering $80,- 
000,000 of debentures, the proceeds from 
which will be used for refunding and cap- 
ital expenditures, has been filed with the 
SEC. 

Of the proceeds, $60,000,000 will be ap- 
plied to the payment of a like amount of 
Consolidated Gas Company of New York 
twenty-year 4% per cent gold debenture 
bonds, due on June 1, 1951, which will be 
redeemed on Dec. 1 at 105 and accrued 
interest, the premium and interest to be 
obtained from the company’s cash re- 
sources. 

The balance of the proceeds, the state- 
ment said, are to be used to reimburse the 
company’s treasury in part for capital ex- 
penditures made and to be made. 

Hackensack Water Company (8-27-37)—The 
directors decided last week to withdraw 
the petition that had been filed with the 


Continued on Page 606 


CORPORATE NET 
EARNINGS 


INDUSTRIALS 


Com. nl 
— Net Income—. Earni 
Company. 1937. 1936. 1937. 1 
Angostura-Wupperman Corp.: 
6 mo. June 30 $29,465 $31,477 h$.13 h$.16 


Baldwin Rubber Co.: 


7 mo. July 31. 365,275 ........ 1.31 

Bath Iron Works Corp.: 

6 mo. June 30 69,737... 

Carpenter Steel Co.: 

Year June 30. 1,190,679 673,315 3.31 u1.87 


Consolidated Laundries Corp.: 

12 wk. Sep. 11 100,236 90,909 23 .21 
36 wk. Sep. 11 251,528 133,224 58 -28 
Goodall Worsted Co.: 

Year July 31. 615,007 841,657 
Le Tourneau (R. G.), Inc.: 


8 mo. Aug. 31 1,086,645 1,030,274 h2.41 h4.58 
12 mo. Aug.31 1,420,765 1,278,129 h3.16 h5.68 


Lincoln Printing Co.: 

8 mo. Aug. 31 207,303 237,308 78 .95 
Lipton (Thomas J.), Inc., and sub.: 

7 mo. July 31 489,779 ......... b.82 
Maple Leaf Milling Co., Ltd.: 

Year July 31. 14,850  *128,701 

Mueller Brass Co.: 


9 mo. Aug. 31 901,048 660,226 h3.39 h3.06 
12 mo. Aug.31 1,061,823 775,567 h4.00 h3.59 


National Mfg. & Stores Corp.: 
Year June 30. 273,465 1.03 


National Radiator Corp. (Maryland): 


8.47 11.58 


6 mo. June 30 *358,293 308,272 mall 
Pittsburgh Steel Co.: 
Year June 30. 1,391,664 *265,359 1.85 


Royal Typewriter Co., Inc.: 


7 mo. July 31 1,788,922 1,394,434 6.09 4.62 
Sharon Steel Corp.: 
Year June 30. 2,014,002 _—....... 6.32 


Smith (A. 0.) Corp.: 

Year July 31. 16,555 862,659 03 
Teck-Hughes Gold Mines, Ltd.: 

nYr. Aug. 31. 2,203,195 2,423,360 46 .50 
Universal Pictures a 
13 wk. July 31 *627. 

39 wk. July 31*1, 136/368 
Waukesha Motor Co.: - 
Year June 30 1,026,824 731,553 2.56 


PUBLIC UTILITIES 
1937. 1936. 1937. 
Alabama Power Co.: 
12 mo. Aug.31 4,039,212 3,286,294 
Commonwealth Edison Co.: 
8 mo. Aug. 31 9,443,066 6,264,352 1.46 
Commonwealth & Southern Corp.: 
8 mo. Aug. 31 9,841,114 7,370,870 1 
12 mo. Aug.31.15,820,054 11,312,251 -20 
Consolidated G., E. L. & P. of “eye 
8 mo. Aug. 31 4,476,228 4,300,886 3.20 
12 mo. Aug.31 6,570,030 6,499,443 _ 4.67 te 
oan Gas Utilities Corp.: 
3 mo. July 31. %121,504 
12 mo. July 31 *5,049 
Consumers Power Co.: 
12 mo.Aug.31.10,031,284 8,304,797 


Electric Power & Light Corp.: 


1.73 


*5799379 
*812,474 
1.83 


1936. 


8 


" S2 


3 mo. July 31. 1,718,033 1,346,760 08 38.77 
12 mo. July 31 9,458,267 6,131,525 1.09 12 
El Paso Natural Gas Co.: 

12 mo. Aug.31 1,618,369 746,609 2.58 1.14 


Engineers Public Service Co.: 

12 mo. Aug.31 3,379,662 2,804,393 55 25 
Georgia Power Co.: 

12 mo. Aug.31 5,130,088. 4,821,395 

Gulf States Utilities Co.: 

12 mo. Aug.31 1,054,815 879,560 

Idaho Power Co.: 

12 mo. Aug.31 1,319,890 1,189,586 ... 
Kansas City Power & Light Co.: ‘ 

12 mo. Aug.31 4,588,186 4,408,225 8.28 7.94 


New York City Omnibus Corp.: 
Month of Aug 100,142 


—Com.Share— 
—Net Income—. 2 ie. 
Company. 1937. 1936. 1937 
Ohio Edison Co.: 
12 mo. Aug.31 4,839,135 3,839,231 
Oklahoma Gas & Electric Co.: 
12 mo. Aug.31 2,679,120 2,200,963 
Pacific Telephone & Telegraph Co.: 
8 mo. Aug.31. 12,948,496 12,862,189 5.36 5.31 
Pennsylvania Power & Light Co.: — 
12 mo. Aug.31 8,082,382 8,063,623 


Public Service Co. of Nor. Illinois: 
8 mo. Aug. 31 3,129,931 2,210,411 h3.65 h2.35 


Puget Sound Power & Light Co.: 

12 mo. Aug.31 1,738,493 1,661,069 

San Diego Consol. Gas & Elec.: 

12 mo. Aug.31 1,408,056 1,294,090 

Southern Colorado Power Co.: 

12 mo. Aug.31 292,276 170,064 
Southwestern Bell Telephone Co.: 

8 mo. Aug.31.12,089,411 11,993,939 6.40 6.34 
Tennessee Electric Power Co.: 

12 mo. Aug.31 2,395,631 2,158,298 
Third Ave. Rwy. System: 

2 mo. Aug. 31 £181,157 53,522 
Year June 30 *64;815 *128,302 
United Gas Corp.: 

3 mo. July 31 2,028,257 2,228,049 s1. 
12 mo. July31.11,438,261 9,160,602 
Virginian Elec. & Power Co.: 
12 mo. Aug.31 3,358,291 3,101,341 


RAILROADS 


1937. 1936. 
Boston & Maine R. R.: 
8 mo. Aug. 31 482,959 *2,591,897 
Detroit, Toledo & Ironton R. R.: 
8 mo. Aug. 31 1,187,555 1,386,004 
Maine Central R. R.: 
8 mo. Aug. 31 385,710 *353,724 
St. Louis Southwestern Lines: 
8 mo. Aug. 31 *658,273 *292,837 
Western Pacific R. R. Co.: 
8 mo. Aug. 31*2,724,066 *2,568,169 
Wheeling & Lake Erie Rwy.: 
8 mo. Aug. 31 3,033,714 2,192,860 


*Net loss. bOn Class B shares. h On 
shares outstandin ng at close of respective 
periods. n Preliminary statement.. s On 
second saga stock. u Based on present 
capitalization. 


40 51.63 
-27 86:79 


1937. 1936. 


2.08 


‘RAILROAD EARNINGS AND 


STATEMENTS 
Alton 

1937. 1936. 
i i nda ie ria 1,480,898 $1,429,862 

operating income. . 11, 34,7 
Hignt months’ gross... 11,229,324 10,463,641 

operating income. . 572,413 85, 

Ann Arbor 

AMBOM, BIOEE. os 5000050 479 290 
Net operating income.. 19,098 41,658 
> ge months’ gross... 2,723,560 2,585,310 

Net operating income. . ,085 240, 


Chicago, Indianapolis & Louisville Railway 


August gross........... 827,166 245 
Ne operating Cotten... 68,043 32,567 
Eight months --. 6,810,017 6,652,897 
Net operating iEcome.. 84,828 150,522 


Chicago & North Western 


Au Ore 8,468,289 8,785,914 
operating deficit. . se. sin'eni $1,126,615 

BiG ht months’ | oe 59,187,735 
Net operating deficit. . aD ae ool 161,644 

Clinchfield 
August gross........... 552,189 507,509 
Net operating —- 285,831 225,263 
Eight months’ .684,763 3,992,908 
Net operating income... 2,161,172. 1,640,432 
aa & Rio Grande Western 

August eaahink anid 2,347,433 2,387,987 
N r7) efating deficit. . 596 $96,257 
Deficit after charges. . 768,561 381,487 
Rie ht months’ gross... 16,697,830 15,299,933 
operating deficit. . 1,105,114 165,402 
Deficit after charges.. 4,877,745 3,896,910 


Detroit & Mackinac 


ugust gross........... 82,666 81,702 
Net operating income. . 13,694 21,687 
Eight months’ 583,711 465,649 
Net operating income. . 57,846 38,212 

Great Northern — 
August akancanis d 412 9,493,181 
operating income.. 3,170,796 3,129,508 
of ht months’ gross... 61,184,543 55,420,219 


Net operating income. . 
per ne geome Railways of Central America 


A ol hshind oie GR kre 412, 17, 
— gd +. fined v0 er 
pain alate alereksas-b 147,676 y 
Bie ~ ae months’ gross... 4,038,361 3,624°590 
wt for fixed : 
paseseeewesucks 1,835,113 1,651,195 
Louisiana & Arkansas 
SD. er ree 524,796 484,380 
Net operating income. . 122/272 132'999 
Net after interest...... 53,281 63,270 
ight months’ 8... 3,899,681 3,763,669 
operating income. . 818,430 936,984 
Net ter interest...... 278,200 423,235 
Railway Express Agency, Inc 
MORN ID 96 an 325’ a8 11,720,222 11,554,505 


Seven months’ gross.. 
Seven months’ payments 
ja rail and other car- 
ers 


3,084,958 3,744,743 


tIncome. 


93,420,049 87,338,339 
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Bond Redemptions and Defaults 


ETAILED information on any 
bond redemption listed below, 
including the serial numbers of 
bonds called by lot, will be fur- 

nished without charge to Annalist sub- 
scribers. Requests for such information 
may be made by telephone (LAckawanna 
4-1000), telegraph or letter. 


BOND REDEMPTIONS 


ONDS called last week for redemp- 
B tion prior to maturity were fea- 

tured by the retirement of foreign 
dollar obligations. The volume of retire- 
ments announced, however, continued 
relatively small. Except for a few small 
lots of municipal bonds, the calls were 
for future months. 

Prepayments so far ordered for Oc- 
tober aggregate $132,424,000, compared 
with $153,167,000 in September and 
$341,723,000 in October, 1936, for the 
corresponding weeks. 

Bonds called for redemption for pay- 
ment in October are classified as follows: 

















PN dhs tN acdsee oR Mae $95,551,000 
FUDEC WEI 2... ccees Piewkiw ee 18,848, 
| RC rT errr ee 10,034, 
State and municipal.............. 4,732,000 
OUI 66.65% o0.nc cuesue sexes 2,594,000 
eee ae eae 665,000 
PE PRR T PT ee ER oe $132,424,000 


Bonds called for payment in Septem- 
ber prior to their maturity dates, are 
classified and compared with correspond- 
ing months in the two preceding years 
as follows: 


(000 omitted) 
1937. 1936. 1935. 
Pe $52,104 $40,704 $112,910 
Public utility........ 3,210 83,009 157,253 


State and municipal. 1,858 9,005 1,640 





ere 42,037 8,130 
CO eee 94,838 19,181 68,062 
Miscellaneous ....... 990 1,112 2,616 

| re eey $153,174 $195,048 $350,611 


Bond redemptions for the nine months 
ending with September were grouped 
and compared as follows: 





(000 omitted) 
1937. 1936. 1935. 

Industrial ...... $424,289 854 $717,946 
Public utility... 1,071,426 1,279,279 549,616 
State and mun.. 78,679 117,458 127,122 
Railroad . 381 ‘ i. 
| are 416,260 a 272,776 
Miscellaneous .. 39,435 31,710 19,259 

ORE eee $2,190,470 $2,600,697 $1,753,666 


Argentine Nation (Govt. of the), entire is- 
sue of ext. 6s of 1926, due May 1, 1960; 
ext. 6s Public Works issue of 1927, due 
May 1, 1961, called at par, Nov. 1, 1937, 
J. P. Morgan & Co. or National City 
Bank, N. Y. Coupons due Nov. 1, 1937, 
should remain attached. 

Austin Finance Co., $21,500 of Ist 6s, due 
Nov. 1, 1938, called at 102 Nov. 1, 1937, 
Detroit Trust Co., Detroit. Lowest and 
highest: D8, D57; M6, M171. 


Autocar Co. (The), $9,000 of Ist conv. ext’d 
7s, due May 1, 1947, called at 107%, Nov. 
1, 1937, the Chase National Bank, N. Y. 
Coupons due Nov. 1 should be collected in 
the usual manner. 

Bernalillo County, N. M., entire issue sch. 
dist. 28 6s, dated April 1, 1918, called at 
par Oct. 1, 1937, office County Treasurer. 

Boulder, Col., var. impr. bonds called at 
par Oct. 10, 1937, office City Treasurer. 


Chicago (City of), var. tax antic. warrts. 
called at par Sept. 29, 1937, Board of Edu- 
cation, Room 352, 228 No. La Salle St., 
Chicago. 


Chinese Govt., holders of Chinese Govt. 5% 
loan of 1912 have been notified that bonds 
drawn for repayment on Sept. 30, 1934 
(drawing No. 12), will be paid on and 
after Sept. 30, 1937, at Lloyds Bank, Lon- 
don, or at Chartered Bank of India, Aus- 
tralia, and China, London, or at British 
Bank for Foreign Trade. Drawn bonds 
must be left three clear days for examina- 
tion and must have coupon No. 51 and all 
subsequent coupons attached. At the op- 
tion of the holder, these bonds may be 
presented for payment at Bankers Trust 
Co., N. Y¥., and will be paid in dollars at 
the current rate of exchange at the time 
of presentation. 

Commercial Chemical Co. of Tennessee, en- 
tire issue deb. 6s, due Nov. 1, 1942, called 
at par, Nov. 1, 1937, Manhattan Savings 
Bank and Trust Co., Memphis, Tenn. 

Congregation of the Resurrection, $13,500 of 
lst 54s, due May 1, 1942, called at par 
Nov. 1, 1937, Boatmen’s National Bank, 
St. Louis, Mo. 


Connecticut Light and Power Co., $163,000 
of 1st and refd. A 7s, due May 1, 1951, 
called at 107, Nov. 1, 1937, Bankers Trust 
Gu... Nz. 





Cook County, Ill., 1936 tax antic. warrts. 
1-52 of non-high sch. dist. 216 called at 
par Oct. 1, 1937, through any bank to the 
County Treasurer. 

Coos County, Ore., var. warrts. called at 
par, Sept. 16, 1937, office County Treasurer. 

Costilla County, Col., var. warrts. called at 
par Aug. 25, 1937, office County Treasurer. 


Edgefield County, S. C., entire issue fund- 
ing bonds, due April 1, 1961, called at 103 
Dec. 31, 1937, E. H. Pringle & Co., Charles- 
ton, S. C., fiscal agent for this issue. 

Crown Cork and Seal Co., $125,000 of 4s, 
due Nov. 1, 1950, called at 102% Nov. 1, 
1937, Chase National Bank, N. Y. Lowest 
and highest: D4, D40; M7, M5370. Cou- 
pons due Nov. 1, 1937, should be detached 
and collected in the usual manner. 


Elbert County, Col., funds are available at 
office of the County Treasurer to pay 
bond No. 11, sch. dist. 39, 6s, due Oct. 1, 
1943, if holder so desires. 

Elbert County, Col., var. warrts. called at 
par Sept. 23, 1937, office County Treas- 
urer. 

Everett, Wash., bonds 37-80 of local impr. 
dist. 468, dated Oct. 2, 1928, called at par 
Oct. 2, 1937, office of City Treasurer. 

Federated Publications, Inc., $40,000 of sec. 
6% notes, due Nov. 1, 1943, called at par 
Nov. 1, 1937, Union Guardian Trust Co., 
Detroit, Mich. Lowest and highest: M160, 
M2402. 

Ford Hotel Co. of Toronto, Ltd., $10,000 of 
Ist 6s, due May 1, 1947, called at 101 Nov. 
1, 1937, National Trust Co., Toronto, or 
Marine Trust Co., Buffalo, N. Y. Lowest 
and highest: Dll, D36; M74, M561. 

Fulton Industrial Securities Corp., entire 
issue profit sharing Series A 8s, due Feb. 
1, 1948, called at 105, Nov. 1, 1937, Ma- 
rine Midland Trust Co., N. Y., or Citizens 
and Southern National Bank, Atlanta, Ga. 

Gallatin County, Mont., bonds 38 and 39 of 
sch. dist. 15 6s, dated April 1, 1920, called 
at par Oct. 1, 1937, office County Treas- 
urer, Bozeman, Mont. 

International Salt Co., $61,000 of ist and 
cons. coll. tr. 5s, due Oct. 1, 1951, called 
at 105, April 1, 1938, Chemical Bank and 
Trust Co., N. Y. Lowest and highest: 
($1,000 denomination) 12, 10817. 

Irish Free State, $12,000 of ext. 5s, due 
Nov. 1, 1960, called at par Nov. 1, 1937, 
National City Bank, N. Y. Lowest and 
highest: D638, D1539; M3835, M12504. 

Italy (King of), $3,157,300 of ext. 7s, due 
Dec. 1, 1951, called at par Dec. 1, 1937, 
J. P. Morgan & Co., N. Y. Coupons due 
Dec. 1, 1937, should be collected in the 
usual manner. 

La Grande, Ore., $5,000 of ref’d impr. bonds 
called at par, Oct. 1, 1937, office City 
Treasurer. Numbers called: ($1,000 de- 
nomination) 141-150. 

Lake Erie Power and Light Co., $12,000 of 
lst and refd. A 6s, due Oct. 1, 1946; Series 
B 5%s, due March 1, 1949, and Series C 
6s, due Nov. 1, 1952, called at 105, Na- 
tional City Bank, Cleveland, Ohio. 

Latah County, Idaho, bonds 33-41 of high- 
way dis. 4, dated Aug. 1, 1935, called at 
par Sept. 15, 1937, office District Secre- 
tary-Treasurer. 

Los Angeles County, Calif., var. regist. 
warrts. called at par, Sept. 23, 1937, office 
County Treasurer. 

Louisville (City of), Ky., 146 bridge rev. 
ref'd 3s, due Nov. 1, 1955, called at 102 
Nov. 1, 1936, the Chemical Bank and 
Trust Co.. N. Y. Lowest and highest: 
117, 4326. 

Martha Realty Co. (Kansas City, Mo.), 
$6,200 of extd. Ist 6s, due April 15, 1942, 
called at par Oct. 15, 1937, Stern Bros. 
& Co., Kansas City, Mo. Lowest and 
highest: C39, C61; D118, D125; M203, M269. 

McCormick (Chas. R.) Lumber Co. of Del- 
aware, entire issue Ist 6s, Series A and B, 
due Nov. 1, 1941, called at 101 Nov. 1, 
1937, Bank of California National Assoc., 
San Francisco, Seattle, or Portland, Ore., 
and Harris Trust and Savings Bank, Chi- 
cago. Coupons due Nov. 1, 1937, should 
be collected in the usual manner. 

Mead Corp., $222,000 of ist A 6s, due May 
1, 1945, called at 102 Nov. 1, 1937, City 
Bank Farmers Trust Co., N. Y. Lowest 
and highest: M22, M9499. 

Merchants Terminal Co., $9,000 of ist 5s, 
due Nov. 1, 1945, called at par Nov. 1, 
1937, First National Bank, Boston, Low- 
est and highest: ($1,000 denomination) 
36, 212. Coupons due Nov. 1, 1937, should 
remain attached. 

Monroe County (Mich.), $200,000 of high- 
way impr. refd. bonds called at par Nov. 
1, 1937, office County Treasurer of Mon- 
roe State Savings Bank, Monroe, Mich. 

National Dairy Products Corp., $938,000 of 
deb. 3%s, due May 1, 1951, called at 100% 
Nov. 1, 1937, Goldman Sachs & Co., N. Y. 
Lowest and highest: D49, D2099; M121, 
M61477. Coupons due Nov. 1 should be 
collected in the usual manner. Deben- 
tures should be presented for payment 
with Stock Purchase Warrants attached. 
The warrants will be detached, counter- 
signed by the Fiscal Agents and rede- 


livered to or upon the order of the bearer 
or registered owner of the debentures 
from which detached. 

Newburyport Gas and Electric Co. (now 
Haverhill Electric Co.), entire issue Ist A 
5s, due Jan. 1, 1942, called at 103%, Dec. 
1, 1937, Old Colony Trust Co., Boston. 
Coupons due Dec. 1, 1937, should be col- 
lected in the usual manner. 

Norwegian Hydro-Electric Nitrogen Corp., 
it has been announced, Sept. 27, 1937, that 
holders of this company’s refunding and 
improv. bonds, Series A, 54%, due Nov. 
1, 1957, which had been called for re- 
demption Nov. 1, 1937, at par, are being 
notified by National City Bank, N. Y., 
trustees, that such bonds might be pre- 
sented at once for payment in full, with 
interest to Nov. 1, 1937. 


Panama (Rep. of), $38,500 of extl. sec. }4s, 
due June 1, 1953, called at 102% Dec. 1, 
1937, Guaranty Trust Co. N. Y. Lowest 
and highest: D28, D249; M4, M4268. Cou- 
pons due Dec. 1 should be detached and 
collected in the usual manner. 


Phoenix Iron Co., $50,500 of Ist 6s, due May 
1, 1946, called at 104% Nov. 1, 1937 the 
Penna. Co. for Ins. on Lives and Grant- 
ing Ann., Phila., Pa. Lowest and high- 
est: D24; M16, M913. 

Pinal County, Ariz., bond 12 of sch. dist. 
21, 6s, dated Aug. 2, 1920, called at par 
immediately, office County Treasurer. 
Florence, Ariz. 


Pueblo, Col., var. impr. bonds called at par 
Oct. 1, 1937, office City Treasurer. 


Read Drug and Chemical Co. of Baltimore 
City, 24 54% notes, due May 1, 1945, 
called at 102% Nov. 1, 1937, Maryland 
Trust Co., Baltimore, Md. Lowest and 
highest: 32, 452. Coupons due Nov. 1, 
1937, should remain attached. 


Riordon Pulp and Paper Co., $59,000 of deb. 
6s, due June 30, 1942, called at 105 Dec. 
31, 1937, Royal Bank of Canada, Mon- 
treal, or London. Lowest and highest: 
B27, B689; A83, Al476; D55, D1290; C7, 
C51. Coupons due Dec. 31, 1937, should 
remain attached. 


St. Augustin’s Church (Des Moines, lowa), 
$10,000 of 4s, dated Oct. 1, 1936, due 1956, 
called at par Oct. 1, 1937, Central National 
Bank and Trust Co., Des Moines, Iowa. 
Numbers called: D188, D201; M185, M187. 

San Diego Water Supply Co., $36,000 of ist 
5s, due Nov. 1, 1955, called at 102 Nov. 1, 
1937, Guaranty Trust Co., N. Y., or Union 
Bank and Trust Co., Los Angeles. Low- 
est and highest: M22, M3204. Coupons 
due Nov. 1, 1937, should be collected in 
the usual manner. 


Spokane (City of), Wash., var. local impr. 
bonds called at par Oct. 15, 1937, office 
City Treasurer. 


Tacoma, Wash., bond 11 of local impr. dist. 
4253 called at par Sept. 16, 1937, office 
City Treasurer. 


Trondhjem (City of), Norway, $55,000 of 
ext. 54s, due May 1, 1957, called at par, 
Nov. 1, 1937, the Chase National Bank, 
N. Y. Lowest and highest: D115, D94; 
M5, M2689. Coupons due Nov. 1 ‘should 
remain attached. 


Vamma Water Power Co., entire issue ist 
and gen. 5%s, due Oct. 1, 1957, called at 
104 Nov. 15, 1937, Guaranty Trust Co., 
N. Y.; National Shawmut Bank, Boston, 
and First National Bank, Chicago. 


Ventnor City, N. J., entire issue 4% script 
issued during 1936 called at par Nov. 1, 
1937, office City Controller, Ventnor City, 
W. J. 


Weld County, Col., var. sch. dist. bonds 
called at par Oct. 10, 1937, office County 
Treasurer. 


BOND DEFAULTS 





the latest notices involving de- 

faults in interest or principal or 
both; and a statement of protective 
action taken, so far as reported. 


Toe list of bond defaults includes 





A. P. W. Paper Co.—Interest due Oct. 1, 
1937 (144%), will be paid on that date, on 
first mortgage and collateral trust 20-year 
6% sinking fund bonds, due 1948, ‘‘with 
warrants,’ and that talon now attached 
to bonds of $1,000 principal amount en- 
titling holder on Oct. 1, 1937, to receive 
$90 par value of 4% cumulative Class A 
stock of A. P. W. Properties, Inc., and 
interest equal to 4% on 50% of face amount 
of coupons due April 1, 1935, to April 1, 
1937, inclusive, computed from and after 
due date of each of said coupons ($4.50), 
will be redeemed on Oct. 1, 1937. Talons 
should be presented to A. P. W. Paper 
Co., 15 East 26th St., New York, for re- 
demption. Interest due Oct. 1, will be 
paid on that date on bonds of same issue, 
“*plain.”’ 


Chicago, Rock Island & Pacific Railway 
Co.—Sept 22, trustees declared operative 


the plan for refunding all equipment 
trust certificates and announced its ac- 
ceptance by holders of more than 90% of 
existing unpaid certificates. Upon pres- 
entation of existing certificates at their 
office, 25 Broad Street, New York, trus- 
tees, will pay to holders all interest ac- 
crued thereon to June 1, 1937, at present 
coupon rate and in addition will pay $50 
on account of principal of each certificate. 
Holders whose certificates have been de- 
posited already need take no further 
action, since trustees immediately will 
mail checks for amount of these pay- 
ments. New certificates dated July 1, 
1937, will be issued as soon as possible. 


Hungary (Kingdom of)—Sept. 28: League 
Loans Committee (London) published no- 
tice in New York informing holders of 7s, 
1944, that arrangements had been made 
to enable them to make their bonds eligi- 
ble for the new conditions of service out- 
lined in a memorandum of the Hungarian 
Government under date of Sept. 17, 1937. 
Agreement provided for payment on 
bonds stamped in assent thereto of in- 
terest on Feb. 1 and Aug. 1 of each year, 
beginning with Feb. 1, 1938, at rate of 
444% per annum in the case of issues 
hitherto entitled to 7%% and at rate of 
11-5% per annum in the case of bonds 
hitherto entitled to 7% per annum. Ma- 
turity will be postponed to Aug. 1, 1979. 
Holders wishing to accept the new con- 
ditions of service should present their 
bonds at the usual paying agents on and 
after a date which the paying agents will 
announce. Bonds will be enfaced with a 
reference to the memorandum of Sept. 17, 
1937, the present coupons will be stamped 
with an indication of the amount of in- 
terest payable at the new rate and the 
bonds then will be returned. 


Missouri-Ilinois R. R. Co.—Sept. 25: Fed- 
eral Judge, St. Louis, entered an order 
authorizing trustee of this company to 
pay semi-annual interest due July 1, 
1935, on 1st A 5s, 1959. 


National Lumber and Creosoting Co.—Sept. 
25, officials of Koppers Co. indicated that 
all interest accumulated during past five 
years on first mortgage 5%s, due serially 
1938 to 1948, under an agreement made 
with bondholders in 1933, and amounting 
to 11% will be paid to scrip holders on 
Nov. 15, 1937. 


Rio de Janeiro (City of)—Holders of city of 
Rio de Janeiro five-year 6 per cent ex- 
ternal secured gold bonds, due April 1, 
1933, are being notified that funds have 
been remitted to White, Weld & Co. and 
Brown Bros., Harriman & Co., special 
agents for the payment of Oct. 1, 1937, 
interest coupons of this loan at the rate of 
32% per cent of their dollar face amount, 
being $9.75 for each $1,000 bond, or $4.88 
for each $500 bond. 


Current Security 
Offerings 


BONDS 


Ambler Pa., $245,000 water 24s, due Oct. 1, 
1938-57, priced from a price to yield 0.80% 
for earlier maturities to 101% for latest, 
offered Sept. 30. Blyth & Co., Inc. 


Beaumont, Texas, $77,000 impvt. voted 3s, 
due Nov. 1, 1938-53, yield 2% to 3.50%, and 
$248,000 4s, due Nov. 1, 1954-77, yield 3.65% 
be nto offered Sept. 29. Charles Clark 

‘0. 


Bethlehem Steel Corp. $46,003,300 15-yr. s f 
conv. 34% debs., due Oct. 1, 1952, price 
954%, offered Oct. 5. Kuhn, Loeb & Co.; 
Edward B. Smith & Co.; Mellon Securities 
Corp. and a syndicate. (These debentures 
represent the unsubscribed portion of the 
original issue of $48,000,000 offered to 
stockholders of Sept. 8.) 


Buffalo, N. Y., $1,810,000 3.20%, due Oct. 15, 
1938-57, yield_1.25% to 3.25%, offered Sept. 
29. Phelps, Fenn & Co.; The Marine Trust 
Co. of Buffalo; Paine, Webber & Co., and 
a syndicate. 


Cambria & Indiana Railroad $1,300,000 eq. 
tr. 2%% ctfs., due 1938-47, yield 1% to 2.75%, 
offered Oct. 1. Salomon Bros. & Hutzler, 
Dick & Merle-Smith, Stroud & Co. 


Jersey City, N. J., $1,480,000 hospital and 
en. impvt. 4s, due Oct. 1, 1938-67, yield 
-50% to 4%, offered Oct. 1. Halsey, Stu- 
art & Co., Inc. 


Ohio Edison Co. $8,500,000 Ist 4s, due Sept. 
1, 1967, price 1004%%, offered Sept. 29. Mor- 
gan Stanley & Co., Inc.; Bonbright & Co., 
Inc.; Brown Harriman & Co., Inc., and a 
syndicate. 


Schenectady, N. Y., $627,000 2.10%, due Sept. 
, 1938-50, yield 0.75% to 2.10%, offered 
ct. 1. arr Bros. & Co., Inc., Marine 

Trust Co. of Buffalo. 

West Virginia, State of, $500,000 road 24s, 
due May 1, 1938-62, priced from a price to 
yield 0.75% for earlier maturities to 100%% 
ee offered Sept. 29. H. K. Hastings 

oO. 


Westfield, N. J., $256,000 2%s, due Sept. 1, 
1938-51, priced from a price to yield 0.90% 
for earliest dating to % for final ma- 
turity, offered Sept. 29. Dougherty, Cork- 
ran & Co. 
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1 
TRANSPORTATION (27) P.c 
AM 
5-Year ture 
Avge. From 
1937. (1932-36). Avge. 


Week ended Sept. 25 


Total carlo rod 840,446 oe. Lf 
Grain & gr. p 36,219 

Coal and coke.. 166,690 

Forest products... 39,284 F496 
Manuf. products. . 511,304 433,003 is. : 

Year to Sept. 25: 

Total carloadings .29,038,845 23,048,100 +26.0 
Grain & gr. prod.. 1,327,984 1,278,313 + 3.8 
Coal and a. Lacan 5,559,619 4,576,169 +21.5 
Forest produc 1,455,164 928,018 +56.8 


Manuf. atc se hy 118,324,544 14,953, 106 +22.5 


Freight-car surplus 
Sept. 15-31. 128,992 347,535 —62.9 


r. of freight cars 


serviceable Sept. 1 89.0 85.6 + 4.0 
P. C. of locomotives 
serviceable Sept. : 85.5 79.5 + 7.5 


Gross revenue, zee 
to Aug. 31. $2,811 a nee rere 
——— year 
Aug. 31 2, 180,779,991 1,754,772,418 +-24.3 
Taxes, year to Aug. 
31 222,573,518 181,786,092 +22.4 
Rate of return on 
property investm’t: 
Year to Aug. 31: 
Eas 


“Fair Return” 
3.02 5.75 


tern Dist.. A715 
Southern Dist.. 2.52 4A —56.2 
Western Dist.. 1.98 5.75 —65.6 
U. S.asawhole 2.56 5.75 —55.5 





2 
FAILURES (11) 
Sept.30, ae ~ Oct.1, 

1937. 1937. 1936. D: 


Manufacturing ... 36 33 1,196 
a af 22 16 1i 675 
OS eee 90 93 3,908 
Construction ..... 14 13 422 
Commerc’! Service 10 6 4 308 
Total VU. &.......168 159 147 = 6,509 
Total U. S. 1936. .. 7,057 

Geographical divisions: 

New England..... 15 13 16 630 
Middle Atlantic... 59 55 37 2,447 
East No. Central. 36 29 =: 11,190 
West No. Central. 10 4 8 427 
South Atlantic.... 7 16 6 563 
South Central..... 13 14 15 415 
Se 4 8 154 
rer 23 23 28 

Wetes: TW: SB, wc 163 159 147 6,509 





3 
AVERAGE DAILY CRUDE OIL 
PRODUCTION (18) 
(Barrels) 


(These Segece do not mee gr] “hot,” 
ihegally PF produced oil) 
ur. of §State _Week Ended— 


or 








Mines Allow- Oct. 2, Oct. 3, 
Texas— Calculns. able. 1937. 1936. 
Panh’dle. ...... 78,230 79,950 61,300 
OS See 64,250 73,750 61,100 
AS ee 42,863 33,750 27,400 
ES OS 1,866 220,850 172,350 
ee 110,934 116.550 70, 
Beets! iene ee 475,308 479,200 436,550 
eee 245,534 272,950 +166,500 
OS aera 202,749 217,000 176,100 
Total. ...1,413,600 1,441,734 1,494,000 1,172,100 
eiantinne: Ss 600 600,000 581,200 547,500 
Kansas 200,900 196,250 184,500 157,800 
North La. ? 89, 78,000 
C’stal La.s 747,900 265,495 | 174,650 157,700 
Arkansas.. 29,900. ...... 38,700 28,200 
Eastern .. 124,300. ...... 144,750 114,550 
Michigan.. 40,400 ...... 54,600 29,750 
yeas. SS 57,700 41,250 
Montana... 18,200. ...... 18, 200 15,750 
Colorado. . ee 4,650 4, 
New Mex.. 101,400 114,000 114, 650 79,100 
California... 638,200 638,200 690,200 564,100 
Tot.U.S.3,509,300 ...... 3,647,450 2,990,700 


a Sept. §State quotas as of 
Sept. 1. {Recommendation of! Central Com- 
mittee of California Oil Producers. 





4 
PER CENT CHANGES IN ELECTRIC 
POWER OUTPUT FROM CORRESPOND- 
ING WEEKS OF PREVIOUS YEAR (7) 





- 
g 
J 


Wwewa~oonr? 


1937. 
Week Ended ‘Oct.2. Sep.25. §Sep. 
New Eng.. +38 0.7 


1. 

3.6 3. 

Cent In Reg. 7 
West Cent. .+ 5 ; 4 
South States+ 6.2 4. 
Rock =-- 13. +4 13 
Pac Coast.. 4.9 4 


un ie §5 +44 +51 +62 + 8.6 
Adjnsted we holiday in both 1937 and 
1986 Adjusted to include week following 
Eomher both years. 


Ky 


— 
QUP POD CAN GS 


BOAUMNWNOS LE 





3 
DOMESTIC RAILROAD EQUIPMENT 
ORDERS (1) 
Reported in er A gy 
por Oct. pt. 3, 








2. 
1937 
Locomotives ......... 1 
Freight cars......... 1,000 90 1,300 
Rails (tons).......... 18,400 Ssiew 5,000 
é 
STEEL SCRAP PRICES (23) 
(Per ton, at Pittsburgh) 
——Week Ended 
Oct. 2, —_ Oct. 3, 
1937. 1937. 1936. 
Heavy meltin; nee 
of daily quo diene. "$17.95 $18.95 $18.25 
*Subject to revision. Revised. 


Business 


Statistics 





Automobile Production, Estimated 
EE SEER EIE ee OF Pete Fs, 20 
Boot and Shoe Production............. 23 
British Exchange Rates on Paris..... 31 
Business Activity, The Annalist In- 
Fe eres ee i 
Business Index, New York Times 
IE nan bind e:bis kin salam aceemaien ceeee 17 
Coal pom | Beehive Coke, Monthly Pro- 
Oe GEESE OO ae 15 


Coal and Coke Production, Weekly... 16 
Construction Contracts Awarded, ‘Av- 


POR NOE inc co caveat caken kos cane et 22 
Economic AR ee 13 
Electric Power a Per Cent 

Changes in, by Regions.............. 4 
— Power Pr motion, Weekly.. 26 

ineerin — Awards........ 21 
ures, 0 REA Se ee 2 
paren ‘exchenye Rates, Daily....... 35 


Foreign Exchange Rates, Monthly.... 33 


INDEX TO BUSINESS STATISTICS 


oe feds: and Adjusted Index of 
RR ir 
Money Rates in New York City, Deity 30 
Money Rates in New York City, 
Wee omiy Gases pd wwii «aa awe ean ete ee 32 
Oil uction, Avera, — Daily Crude. 3 
= Stocks an Refinery Ac- 


8 

PTE 5S NIE PON ee eS RE 10 
Iron. Production (Adjusted for 

easonal Variation) .............-.-- 11 
Railroad —, Orders, Domes- 

NE noe cn tdc cn hone eeses sen% 5 

metticoehar’: Sales, Household Electric 12 
Sensitive Commodity — The An- 
— itive Commodity. Prices, The An- 

alist Weekly Index of.............. 28 
Steel Industry, Rate of Operations in 


«ta 
oe 
5 
5) 
5 
4 
z 
< 
5 








Bc 






































Foreign Exchange Rates, Weekly..... Deh De Paces a ats is scwdecaaeses'e 18 
Forei Trade, U. S., Merchandise, Steel Ingot Production................ 9 
NE errr 4 | Steel Scrap Prices. ..........cccscecees 6 
Freight Car Loadings............--.-- OU; A I I ac os hob since oo. budcicinnse oe 24 
PREVIOUS ISSUES 
(Dates of issues = latest available figures) 
‘ Date 
Automobile Production, Monthl h~ — pmo U. S., by Prin- 
Automobiles, Domestic Sales o Sep. 10 EEE SR Te. p. 24 
Automobiles, Factory Sales of.. Freight Tecteaiiians by Groups, 
Automobiles, New Commercial. WORN, oo icisin scion ciseee nisin a oves 17 
Car Registrations .............. ep. 24 equates Consumption, Retail 
Automobiles, New Commercial TEE Og ea Eee ep. 
Car Registrations in 1936....... Feb. 26 | Gold Reserves of Central Banks 
Automobiles, New Passenger Car and Governments .............. Sep. 17 
Registrations in U. S........... Sep. 24 Idle Cars, Summary of Sep. 3 
Automobiles, New Passenger Car Income, Cash an. = : 
Registrations in 1936............ Feb. 26 | 5 ak San ap Sbdsoal & 
Automobiles, New Passen er Car nceome, Cash Farm, by Federal 
Registrations by Districts....... Sep. 24 Reserve Districts ............... Sep. 17 
Automobiles, uetion a Reg- Income National Non-Farm, In- 
istrations of Monthly............ Sep. 24 es or cask has pease ee caes une 25 
Automobiles, Werte Sales of.Sep. 10 | Insurance of 42 U. S. Companies, 
Bankers’ Acceptances and Com- ew Efe s-Sa cen ee oe setae Sep. 24 
mercial Paper Outstanding..... Sep. 24 Machine Tool Orders.............. Sep. 17 
ee 7 rea Sep. 10 | Member Bank Credit............. 
Brokers’ ionne. Se aed nee Sep. 10 Member Banks, Excess Reserves 
Building Permits ................- Sep. 17 SE SER ARNE OR ee pre p. 24 
Capital Issues, New.............. Ne a een Sep. 10 
Coke Production, Monthly........ Sep. 3 Moneta: Gola meees, OU. B.....+..< Sep. 24 
a Contracts Awarded, Money tes, Fore’ eign ee ae Oct. 1 
Rs Cid 'imgiaenia se p. 24 o Supply and Demand..........July 23 
Construction eevee Awarded, Pig Iron ——e by Federal 
Physical Volume of............. 24 eserve Districts .............. ep. 17 
eg ge Contracts Awarded, Pneumatic Casings, Monthly.. ae i 24 
y Types of Construction....... Sep. 17 | Portland Cement ................. ae | 
Colateteton Costs, Monthly..... sep. 10 | Postal Savings, ty. | Ea Sep. 10 
Construction Costs, marteri y....July 30 | Prices Received and Paid by 
Cost of Living, Monthly.......... Sep. 17 ER ae er Sep. 24 
Cost of Living, Quarterly........ ug. 13 | Railroad Earnings ............... Sep. 17 
Cotton Consumption by Virede ral Railroad Darnioxs and Freight 
Reserve Districts .....<....06s00 ep. 17 Carloadings, Gross ............. 17 
Cotton Movement, Monthly...... Sep. 17 | Railway Equipment Orders, Do- 
Cotton Spinnin Activity see Rd beige Sep. 24 mestic Monthly ................. ep 10 
Debits to Individual Accounts...Sep. 17 ent Economic Changes....... July 23 
Demand Deposits, Fi eng tee of...Sep. 24 eserve Bank Credit............. ar. 19 
Department Store Sal y Fed- Retail Fi ROE ee 24 
eral Reserve Districts........... Sep. 17 | Retail Prices at Department 
Department Store Sales and ce ee errr. ep. 24 
Stoc ee ee Sep. 17 | Rubber, Crude, Monthly ......... Sep. 17 
Electrical Goods, Orders Booked Short Interest—N. Y. S. E........ Sep. 24 
eS EE rere 6 | Silk Movement ................00. Sep. 10 
Electric Power Production, Steel Castings, Commercial ..... Sep. 10 
OL errr Pere ic 1 Steel Fabricated, eee bebo on. i 
Factory Employment by Groups, Steel Plate Bookin, Leer ot. 3 
SO Te ere Oct. 1 rete Sep. 17 
Factory Employment and Pay- Treasury Receipts and Expendi- 
NN eo hous cis pace aim elec eee Sep. 10 RRR St Nae ar ep. 17 
Factory Employment and Pay- Unemployed, Estimated ......... an. 22 
PONS. SMEICOS OF... ... 0.020 <c ceesse et. 8 Wholesale Commodity Prices, In- 
Failures, —, Monthly...Sep. 17 dex of U. S. tite Pbecsonsiecaue Sep. 24 
Foret Trade, U. §&., by Eco- Wool Consumption ............... Sep. 3 
mic Groups Si eaiial eee = site Sep. 10 | Wool ineckantry “Activity ie eee Sep. 3 
Kf 
THE ANNALIST INDEX OF BUSINESS ACTIVITY 
1937. 1936. 
Se. A ahs aoe es Ay BS ES ARK 
= “9 car loadings........... f i i : ¥ 
” SS 4 sietars ste palesaie *106. 9 111.5 114.7 106.8 113.9 = 0 99.7 102.4 99.4 
"a EEE spit cae cable aati a 96.8 98.7 969 1064 102.0 100.4 103.5 89.8 
Electric wor production. "9108. i 108.6 106.9 1064 106.8 05. 4 105.0 105.9 104.9 
Manufacturing ............ a 124.2 117.4 114.3 117.3 114.9 1166 112.7 110.8 
Steel ingot production: LIIITTT 140 41248 114:4 99.8 113.9 107.6 104.0 102.2 108.6 
Pig iron production.......... 135.5 132.7 127.2 110.1 117.2 1160 1169 115.3 100.0 
i Se oeien ---- 120.3 133.5 125.4 127.4 132.9 124.7 124.6 
Cotton consumption ....... fe 143.9 137.2 1485 135.3 136.7 145.8 139.6 133.3 
Wool consumption ........ ee aie 82.7 103.9 118.0 123.4 137.3 109.3 112.1 
Silk consumption .......... 68.2 65.2 65.8 79.8 77.2 84.0 71.4 76.0 83.2 
Rayon consumption ....... 83.0 4103.4 112.1 126.5 121.6 119.0 112.0 98.7 126.7 
Boot and shoe production... .... 125.0 129.8 130.5 130.0 123.3 147.2 143.7 128.1 
Automobile production ...... *143.0 147.2 122.8 125.6 125.6 114.8 114.1 116.8 107.2 
Lumber production .......... *82.5 88.0 95.0 963 921 85.0 811 71.0 866 
Cement production .......... Nos 66.8 63.5 60.2 67.9 75.1 81.7 75.1 72.2 
ES errr cas 89.8 95.7 93.2 946 95.4 91.1 760 79.4 
Zine production ............. 93.9 89.6 933 960 99.6 94.4 92.3 73.3 83.3 
Lead production ............ ---+ _ 90.3 1004 87.6 &.7 97.3 888 814 71.3 
Combined index ............... T1110 108.9 106.7 110.0 107.0 106.8 105.7 102.5 


For moe 1946, tee figures o on the combined index back to January, 1923, 


of June 26, 


see THE ANNALIST 





8 
PETROLEUM STOCKS AND REFINERY ACTIVITY (18) 
Estimated for Entire Industry 
(Thousands of barrels of 42 gallons) 


Crude Runs to Stills—, 


Week Average §P. C. of 
Ended Daily Capacity 
1937. Runs. Operated. 

Perr 3,235 82.0 
eee 3.270 83.0 
MID cant wha weeans 3,325 83.7 
A A ee 3,415 85.7 
Os oss eswndeses 380 84.7 
IC ss kasd ses axe sak 3,425 86.0 
Alp, BRE REE EET 3,340 83.1 
AS ee 3,340 83.0 
SITE Ss wns cine ciase woe 3,415 85.0 
ons. RR Sr 3.425 85.3 
| AS Sr ae 3,445 85.9 
eee 3,455 86.2 
TS ee ee 3,400 84.7 
0 eer 3,455 85.3 
Re Sean 3,400 83.7 

tEstimated from U. S. 


Bureau of Mines data. 
fIncluding both finished and unfinished gasoline. 








Cracked = Stocks 

Gasoline tCrude 1Gaso- Gas and 

Production. Petreleum. line. Fuel Oil 
700 308,788 75,427 100, 
715 308,978 74,672 101,184 
740 307,789 73,976 103,53 
705 307,623 72,546 105, 
740 307, 72,020 106,260 
775 308, 70,782 108,209 
745 308,342 69,216 108,597 
745 309,11 69,087 109, 
730 310,019 67,260 110,493 
755 309,776 66,997 112,111 
755 310,6 67,048 113,443 
795 309,224 66,456 4,666 
775 309,525 66,057 116,178 
a eee 65,620 116,472 
, Maa oO ee 65,266 117,076 


*§For reporting companies only. 








» 
STEEL INGOT PRODUCTION (16) 
(Gross Tons) 


§% Ca 
-— Product: No. of {Weekly = 
tReporting {All Weeks Prod. ity 
Com- Com- in All Com- Oper- 
1936. panies. panies. Month. panies. ated. 
Sept. .. 4,085,546 4,151,388 4.28 969,950 74.05 © 
1937. 
June .. 4,117,086 4,183,762 +2 S78 ane 74.46 
July .. 4,484,424 596 4.42 1,030,904 78.49 
Aug.t.. 4,785,038 4,875,671 4.43 1,100,603 83.79 
See ree "301,869 4.28 1,005,110 76.52 
Producing 98.29% of open-hearth and 
1 of Bessemer ingot nano gen { Cal- 
culated 0 Aooee capacity as of Dec. 31, 
935, was 68,475,509 gross tons of i ts: 
weekly ca capacity, was 1,313,301 gross tons. 


936, annual and weekly ca- 
— were weeneuens and 1,309,760 gross 
ons of ingots 





10 
PIG IRON (8) 





Active Biast— 
Furnaces.§ 

Production (Tons)-—, Capacity 

Daily per Day 

1936. Total. Average. No. (Tons). 
oat. coven 2,730,293 91,010 148 88,075 
Oct. .......2,991,887 96,512 155 94,140 

1937. 

July . -3,498,858 ‘ 181 105,975 
aug. -3,605,818 116,317 192 115,445 
Se eee: x 191 115,420 
RE, sscens: acdians:  jweeace : 181 = =110,260 


§First of month. 





PIG IRON PRODUCTION 
(Adjusted is, Seasonal Variation) 


Index of Adjust 

fp... Seasonal oe 

— —— poy 

a/ 

Pg iekeees 91,010 94.1 se718 

June ...... 103,584 104.5 99,123 

, «~ aoa 116,317 or. ey rs 
ee 113, 93. 121 


For THE oraiee Index of pi . = 
duction see Table 7 ee 





12 
HOUSEHOLD ELECTRIC REFRIGERA- 
TOR SALES (7) 
(Number of units) 


August ... 


1936. 1935. 1934. 1933. 
106,975 110,161 79,195 95.258 


May .. 
June ‘ 
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ECONOMIC CHANGF%s IN THE UNITED 














STATES 
Wholesa.e 
Commodity Square 
Prices. Com- Roots of 
(1910- mercial Industrial 
Business 1914—= Paper Bond Stock Prices. 
1936, Activity. 100.) Rates. Yields. High. Low. 
Sept... 102.8 119 .75 3.48 14.63 14.28 
1937 
June .. 106.7 127 1.00 3.60 15.03 14.32 
July .. 108.9 128 1.00 3.57 15.33 14.59 
Aug. ..1111.0 128 1.00 3.59 15.46 14.76 
Sept ae: 127 1.00 3.65 14.83 13.19 
14 
FOREIGN TRADE (5) 
(Thousands of Dollars) 
Aug., July, Aug., 
1947, 
tMerchandise: 1934 1886 
Total exports.. 277,695 268,185 178,975 
General imports 245,707 265,349 193,073 
ppncese seeoeeee $31,988  +2,836 —14,098 
mEpOrts ....... 32 206 169 
Imports ....... 67,524 175,624 105,013 
Mxcess ...... —67,493 —175,417 —104,844 
Silver: 
Exports seers 143 214 278 
Emiports ....... 16,637 4,476 4,964 
ere —16,494 -4,261 —4,686 
(+) Indicates excess of exports. (—) In- 


dicates excess of imports. 
meisrohandise exports include re-exports. 
Merchandise imports consist of all im- 
ports, both for consumption and for storage 
bonded warehouses. 





18 
MONTHLY PRODUCTION OF COAL AND 
BEEHIVE COKE (5) 
(Thousands of tons) 


Bituminous Beehive 
Coal. Anthracite. Coke. 

Total — Tot. Daily Tot. D'ly 

1936. Prod. Prod. Av. Prod.Av. 

Sept.t ... 37,192 1, “488 3,874 155 154 6 
1937. 

June .... 31,726 1,220 4,475 172 274 11 

a oe 31,012 1/227 2,661 102 285 il 

-+ ... 33,984 1,307 2,593 100 259 10 

sak: ---- 38,620 1,545 3,596 144 255 10 





16 
COAL AND COKE PRODUCTION (5) 
(Thousands of net tons) 
‘Sept.23, Sept 18, Sept.26, 
.25, tSept.18, Sept.26, 
1937. | f937." 1986. 





Bijemincus coal: 
Total 


SEN 9,450 9,067 8,794 
Daily average.. 1,575 1,511 1,466 
Anthracite (Penn. ¥ 
Dally average. fe | OS 
—, caer os = 


ee $ % 
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-——F reight——., Electric Com- 
Car Loadings. Steel Mil) Power Automobile Lumber Cotton Mill bined 
Misc. Other. Activity Production. Production. Production. Activity. Index. 
Effective weights. 18 7 25 20 10 10 10 100 
Adjusted weights. .19 .08 10 49 .03 .06 05 1.00 
1936. : 
Ba casncddens 90.5 100.8 108.7 105.5 82.7 90.2 134.5 102.4 
1937. 
a 92.8 104.2 130.7 105.2 159.9 83.4 125.1 106.6 
> Seer 95.2 106.1 121.9 104 108.7 86.1 133.0 104.9 
eee 795.5 7106.8 111.3 104.7 $133.6 +85.0 4127.1 7104.6 
a eee *97. *107.6 106.8 104.4 143.8 *76.4 119.7 *104.6 
18 
RATE OF OPERATIONS IN THE STEEL INDUSTRY 
co As Estimated by 
-—— Dow-Jones——_, Amer. Amer. 
Week U.S. Week Be- Ironand Week N. ¥. . Iron Metal 
Ended: Steel. Indep. Total. ginning: Steel Inst. Ended: Steel. Times. Asof: Age.Market 
1936. : . 
Oat. 5.. 7 7 Sep. 28.. 75.4 Gct. 3..7 76 Sep. 29.. 75 76 
Oct. 12.. 46] sd Oct. 5.. 75.3 Oct. 10.. 15” 76 Oct. 6.. 75% 76 
1937. 
Sep. 20.. 85 78 81 Sep. 13.. 80.4 Sep. 18.. 80 77 Sep. 14.. 80 81 
Sep. 27.. 76 7% ‘7 See. 20.. 76.1 Sep. 25.. 76 76 Sep. 21.. 76 77 
Oct. 4.. 66 75 71 . 27.. T4.4 Oct. 2.. 74 66 Sep. 28.. 74 74 
Oe, Tis. .. a a Set 4.. 66.1 ee Ges As Oct. 5.. 66 66 





19 
FREIGHT CAR LOADINGS (19) 
a 25, sen 18, Sop. 


Grain and grain prod. 36,219 $6.1 180 33,667 
pee 21.224 19,321 
MN ek inc cwnse cadens 155,730 145/669 142,808 
(RR es 1 ,665 9,920 
_— products ...... ‘ 636 37,117 

cevaeresscdonsonses »725 .; 69,021 604 
+ CE c. 1...173,422 172,639 172,347 


Miscellaneous freight .337,882 333,722 333,459 


Car loadings (total). .840,446 826,565 


Week ended. Oct. 2, 1937: Estimated total, 
852,000; corresponding week in 1936, 819,126. 








20 
ESTIMATED AUTOMOBILE 
PRODUCTION (10) 


1937. 1936. 
--. 59,017 
‘ 150 


: 38080 15,764 
45,830 22,800 


1935. 

13,470 
12,600 
15,994 
24,770 = 18, 








21 
ENGINEERING CONTRACT 
AWARDS (14) 
(Average per week, thousands of dollars) 


State & 
Munic. Public. Private. 


1936 : Federal. -Total. 
Sept. ...00. 6,572 21,663 28,235 21,108 49.343 
1 
CO ee 4,377 26,987 31,364 20,636 52,000 
Co ene 4,948 20,964 25,912 16,605 42,517 
SOP. «2.0.0. 5,355 19,834 25,189 16,913 42,102 


(Total per week, thousands of dollars) 
1937 : 


Week ended 
ept. 16..... "5,528 21,088 26,566 20,781 € 347 
“See 2,138 23,756 894 17,7 " 
Sept. 30..... 7,591 15,461 23,052 19, 2'to4 
- a ee 4/048 19,393 23,441 25,389 48,830 


tFour-day week. 





AVERAGE DAILY CONSTRUCTION 
CONTRACTS AWARDED (3)... 
(37 States East of the Rocky Mountains) 


Public 
Resi- Work and All No. 
1936. dential. Utility. Other. Total. Days. 


Sept. — 3,380,080 2,763,948 9,370,820 25 


1937. 

1 3,117,154 3,942,046 5,310,134 12,369,334 26 
ym fy 2,824; 4,508,069 10,965,542 26 
Sept. 2'530,900 2,661,189 S021 139 8,263,227 19 





2 a 
BOOT AND SHOE PRODUCTION (5) 
(Thousands of Pairs) 


1936. 1935. 1934. 1933. 

August ...... 40,668 37,243 35,624 37,019 
1937. 

34,383 

. 134,756 

38,484 








24 
SLAB ZINC (25) 








26 
ELECTRIC POWER PRODUCTION(7) 
Castudes only power generated by the elec- 
tric light and power industry proper and 
im, rts. Does not include power 
generated by traction companies) 


(Thousands of kilowatt hours) 
Week 


Ended: 1937. 1936. 1935. 1934. 
Sept. 11.2,154,276 2,028,583 1,827,513 —. 
— 18.2 2,280, 792 2;170,807 1,851,541 1,630,947 
i . 25.2,265,748 2,157,278 1,857,740 1,648,976 
Oct. 2.2/275,724 2)169,442 1,863,483 1 6, 192 
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THE ANNALIST MONTHLY INDEX 01 
SENSITIVE COMMODITY PRICES 


(1913—100) 

tWhole- Sensi- 

sale tive 

Steel Price Price 

Scrap. Zine. Aver. Index. Index. 

Sept. .. 134.7 86.5 110.6 116.9 94.6 
1937. 

June ....149.6 124.7 137.2 124.9 109.8 

uly -162.8 125.1 144.0 125.9 114.4 

Aug. ....170.7 127.5 149.1 4125.4 7118.9 

Sept. ....153.3 129.4 141.4 *125.1 *113.0 


tUnited States Bureau of Labor statistics 
index (1926—100) converted to 1913 base by 
multiplying by 1.4327. 





THE ANNALIST tas INDEX OF 


SENSITIVE COMMODITY PRICES 


tWhole- Sensi- 

sale tive 

Steel Price Price 

1936. Scrap. Zinc. Aver. Index. Index. 

Oct. 6. 138.9 88.5 + 113.7 116.3 97.8 
1 

Sept. 14. 156.8 131.4 144.1 125.2 115.1 

Sept. 21. 153.0 131.6 1423 125.4 113.5 

Sept. 28. 144.7 131.9 138.3 4124.5 111.1 

Oct. 5. 140.2 118.6 *%123.3 *104.9 eens 


tU. S. Bureau of Labor Statistics Index 
(1926=-100) cemeented to 1913 base, by multi- 
plying by 1.4327. 
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GOLD AND SILVER PRICES 





Gold: —~ -—Silver.. — 

Week Dollar . & 

Ended Equiv- Treas- 

Sept. 11: London. alent. ury. London. N. Y. 
High ..140s 34.77 35.00 itd ues 
Low ...140s 34.77 35.00 19}%d 44% c 

Sept. 18 
High ..140s 6d 34.77 35.00 20d rr 
Low ...140s 1d 34.76 35.00 19%d 44%c 

Sept. 25 
High ..140s 34.77 35.00 19}3d iH 
Low ...140s 2 34.76 35.00 19}id c 

Oct. 2: 

High ..140s7%d 34.80 35.00 191d ues 

Low ...140s 4 34.76 35.00 19}%d 44%c 

Oct. 4-6 
High ..140s 8d 34.83 35.00 19148d ihc 

w ...140s6%d 34.82 35.00 19%d 44%c 
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MONEY RATES IN NEW YORK CITY 








(Tons of 2,000 Ibs.) —Call Money—— 60-90 4-6 90- 
Stock Unfilled = Day Mos. Day 
at Orders §Time tCom. §Ac- 

Produc- Daily Ship- Endof End of 1937. ‘als. High.Low.Last. Loans. Paper. cept. 
1936. tion Avge. ments. Month. Month. = 30.1 1 1 1 i 1 Ye 
Ee 42,211 1,407 51,775 76,482 54,064 borg 3. * £. 2 3 1 1 i 
= — sit} i w= | 
June..... 50,526 1,684 50,219 14,081 59,209 ic " Ye 
| Re 49,181 1,586 49,701 13,561 82,596 | Oct. 9-1 4 2 Ff : ts 
Aug...... 48,309 1,558 50,643 11,227 106,187 ic Ys 

Sept. . 50,027 1,668 47,737 13,517 92,319 tBest names. §Asked rates. 
25 
THE ANNALIST INDEX OF WORLD INDUSTRIAL PRODUCTION 
(1928 — 100; adjusted for seasonal variation) 
e 
mn 

Aug., July, June, May, Apr., Mar. " 4 

World :t isa?” i937?’ 1937. 1937. i937, 1937. ar. 

Including U. S. A........-.--+- Pere) | 110.7 112.2 112.0 111.3 8 103. 

Not including Sy. > | ee outa “ie i? ey Ly Lo J = 
ee ee ae Mos ort ia 1gd “WB 1 | § 

aiwennamin 1210 118.8 x x 6. 4 116. 115. 
United ——— Lube’ du thease aens nee 79.5 80.3 81.9 82.7 $1.9 $1.1 77.2 
Germany .......-:-..seescceeeees de 116.9 117.7 117.6 118.1 115.6 115.5 111.3 
JOMON ....cccccccceccccccccceccces wens aes 192.0 190.9 185.0 192.1 189.1 167.8 
ls <2. 04k ScereRAekee beeess « Sinn 111.9 112.9 107.9 101.8 94.8 97.8 80.7 
EE (ds veesaeee ee taeoruckned< eens *88.9 $93.4 86.9 89.4 88.3 88.3 76.9 
Gait SE APR err seus ened 149.8 150.6 152.0 155.4 147.5 137.1 
COUN 6.05 bs cccccacescces anid Pe 102.4 102.4 102.4 102.2 99.6 78.2 
— Rak cease nedhetete idea 144.0 145.1 147.3 149.5 148.4 147.3 145.1 145.1 
SS ee Terre waekn wan 131.5 134. 151.0 137.2 147.8 116.9 
ittheriand amen ree andra es 100.2 136.3 unt see wee we wt? ms 4 

S GRIMSGE) ..c0s6.nss eae " . : 3 b 2 

Boland. (not ‘a aj REESE Pe Oe 86.4 84.3 85.4 84.6 83.2 83.6 71.7 
DL. weds ekbceiwtundeetetian Ged 155.7 155.7 154.4 154.4 151.8 149.2 140.0 


tExcluding Russia. 
to most recent ‘month shown; Teveat 
1936, see The Annalist of Aug. 


* 


General bas iness activit {Month in previous year correspond- 
ins - data. "Bor back, fig rr x iy 
, 1937, page 295 


res for world production, 
ubject to revision. +Revised. 


















































31 36 
BRITISH EXCHANGE RATES ON PARIS SHORT-TERM INTEREST RATES AND 
EXCHANGE THE AXE-HOUGHTON ADJUSTED 
(In francs—average price per day) INDEX OF BOND YIELDS 
cr 1937. ~ (Interest rates adjusted for seasonal 
Oct. Sept. Aug. July. June. May. variation; bond yields adjusted for seasonal 
20. . 144.570 132. -830 132. 813 t of variation ‘and long-time trend. For monthly 
31. 32.200 .... 110.700 | data back to 1883 see THe ANNALIsT of Jan. 
1.144.523 132.836 $00 Oe a0) 110.620 110.390 | 16, 1931, page 164.) 
2.149.995 132.837 . 128. 110.607 aed Call Re- Coml. Time Bond 
3. __.... 132.910 132.763 128.700 110.600 109.897 1936. newals. Paper. Money. Yields. 
4.150.420 132.970 132.807 _.... 110.653 109.483 | September ... .99 14 1.23 76.0 
5.150.213 - 132.810 128.475 110.690 110.003 1937. 
le -00 84 1.21 79.4 
——1937———_ ——_1936-—_—. 
Week ended: “High. Low. “High. Low. | wey: 1920 408 12k OT 
a Se 139.163 132.940 76.855 76. pO” ae .97 96 1.34 79.0 
ene. 265. ....-. 146.810 == 76.947 76.887 | July .......... .99 96 1.30 78.1 
pt Rakeeeds 146.4 6.995 cS es 1.02 97 1.27 78.6 
Oc y eee 149.995 iat 523 105.540 105.153 | September .99 .98 1.23 79.9 
32 
MONEY RATES IN NEW YORK CITY 
—_— —Time Loans.._——_——. Prime Com’! Paper. Bankers’ Accep- 
-—tCall Loans.—, 60-90 Days. 4-6 Mos. 4-6 Mos. tances. {90 Days. 
§Daily Daily Daily Daily Daily 
1935. High. Low. Avge. High. Low. Avge. High. Low. Avge. High. Low. Avge. High. Low. Avge. 
WE avewecs 1 1 1.00 1% 1% 12 YK Y% 1.25 BA % 15 ts os 19 
WD 6 cuedaes 1 1 1.00 1 1 1.25 1 1 1.50 1 1.00 % yn 44 
ME. kode ees 1 1 1.00 1 1 13 1 1 1.50 1 1 1.00 1's Ye 44 
WE a <aeaes 1 1 1.00 1 1 123 1% 1 150 1 1 1.00 Ye ve 44 
1937. 
Sept. 11..... 1 1 1.00 1 1 125 1 1.50 1 1 1.00 ts % 44 
Sept. 18..... 1 1 1.00 1 1 125 1 1 150 1 1 1.00 te , 44 
Sept. 25..... 1 1 1.00 1 1 1.23 1 1 150 1 1 1.00 tw Ys 44 
. ; ee 1 1 100 1% 1 1.25 1 1% 150 1 1 1.00 Ye ve 44 
iNew York Stock Exchange. {Asked rate. §$Average of renewal rate. 
FOREIGN EXCHANGE RATES MONTHLY 
(Average daily cable transfer rates) 
TZER- 
LONDON PARIS ITALY LAND GERMANY HOLLAND CANADA ARGENTINA JAPAN 
(Pound) (Franc) (Lire) (Franc) (Mark) (Florin) (Dollar) (Peso-Gold) (Yen) 
§Par ....$8.2397 $0.06634 $0.08911 $0.32669 $0.40332 $0.68057 $1.6931  $0.7187  $0.84396 
1936. 
Sept. .... 5.0352 .063635 .078536 .31418 401546 .662038 1.000324 .284600 .294552 
1937. 
July .... 4.9685  .038047 .052625 .22926 . -550999 .998696  .302846  .289135 
Aug. .... 4.9835  .037519  .052625  .22969 -402190 .551646 .999869  .302192 .290719 
Sept. .... 4.9532 .035192 .052625 .229710 .401330 .551654  .999904 .30048 -288956 
$Based on new gold value. 
34 
FOREIGN EXCHANGE RATES WEEKLY 
(All quotations cable rates unless otherwise noted) 
Week Ended 
Oct. 2, —. Sept. 25, =. Oct. 3, 7. 
Par. Gone and Unit. =. High. Low. High. Low. 
68.2397 ENGLA (sovereign) ..... %. tt 55) $4. $4.94 $4. $4.93 
8.2397 AUSTRALIA (sovereign).. 3. 3. 3. 3.94 
8.2397 SOUTH — (sovereign) rs : rr 4. 4. 4. 4. = 
"06634 FRANCE (franc)............ 034 03 03454% .0337% =: 
Y 2 ' if Sea d pistie ‘ 052! .0783 d = 
.40332 GERMANY (reichsmark) 4015 -40124 .4013 4012 -4030 ‘ 
.68057 ri -5530 .5523 5530 55164  .5608 $290 
a 1.0000 1.0000 1.0000 1.0012 -9996 
e Al .1684 -1682% -1693 .1677 
-2298 7 .2297% .2296 -2350 .2300 
J d .0091 .0091 .0091 .0090%4 
.2556 P .2557 .2550 .2556 .2542 
. -2208 .2214 .2208 .2214 .2201 
‘ -2485 -2492 -2485%  .2491 .2477 
; -1885 .1888 .1887 .1887 1885 
seer -0350 “0340 y “0349 rit “aio 
2 :0233% 233 “0233 10230 :0229% 
.0452 .0452 .0452 .0451 -1891 -1888 
4 .0075 -0075 0075 .0076 .0076 
‘ .1976 1977 .1976 .1980 .1980 
.0220 -0220 .0220 -0220 .0219% .0217% 
INDIA (ru .3744 .3739 .3742 .3735 3746 .3728 
HONG KO @ (silver , en -3105 .3102 .3103 -3099 3091 .3076 
..... SHANGHAT (silver dollar). 2985 .2960 .2985 2975 -2976 .2963 
-5000 MANILA (silver peso)....... .5025 5020 -5025 -5020 -5030 5025 
.9613 STRAITS S ENTS 
(dollar) ee Reacsewn .5825 5818 -5830 -5820 > -5795 
84396 JAPAN a) eeewancuds ceeds -2886 .2882 .2887 .2880 .2891 .2874 
1.64479 COLOMBIA (gold See .5400 ,5400 5400 -5400 -5575 5575 
1.6335 ARGENTINA (paper peso).. 
pS ES Oa 3005 2995 .3015 -2990 .2825 .2810 
.0625 BRAZIL ( r milreis) 
ccs aakacebe -0645 .0620 .0650 .0650 J .0590 
.2060 CHILE (gold cee ees sats 0519 9519 0519 0519 -0519 .0519 
47440 PE i ndihicewedaacadae -2575 -2550 -2575 .2575 .2512 .2487 
1.7510 URUGUAY (gold peso)...... .5900 3825 5900 .5900 -5600 5500 
440 MEXICO tsilsor Bove Waawas 2780 -2780 .2780 .2780 -2788 .2788 
tDemand rate. 
35 
FOREIGN EXCHANGE RATES DAILY 
Cable Transfer Rates 
eieditains tei S86 Oot 5. on, 4. Ont 2. Got. Sept. 30. 
ngland : Eas . 955% 955% 3 , ; 
— 4.95), 4.95 495), 4. 4.957, 4.94 
re 4.9545 4. 4.95% 4 4.95 4.955 
Penmaes: ME aside ccc ccaatodevedseatee : q ‘ : 034 .0342% 
REPELS Se SRR ee ee ; ; : .0328 -0335 034: 
Mivavtstkeesciaatvdacemewaasded } i i .0329 03437, .0342 
ale: 1” le ete te i Ree eet No em : .0526' ‘ : A .05 
POR PORE OR ee Pee re 05264 =. 0526 r i : 
| Eee eer 9 05264 . : j i 05: 
ees: MUS ois cascunsadeesatent 4018 401 401 .4015 4014 4013 
PUCK CSRS ewhdesan 6 edad ag eeceeEeS 4017 .4016 .4014 4014 .4013 4012% 
A. Sa RPP Tae 4017% .4017% 4015 40144% ~=—-.4014 4013 
Holland : SE odecav<sudecdceveneenes .5531 .5530 5530 5530 5530 5530 
— EEE STOTT eee ee 5529 -5529% .5528 3 .5529 .5529 
a ee Sis ARS .5530 .5530 : $5290 .5530 5529 
— Wiis ccchdaaasdaeecuxe .1685% -1686 Al .1685 .1685 -1684 
-1685 Al -_ -1684% on -1683% 
a Al .1684 1685 lesa -1684 
‘ .2302 .2299 2298 .2297 -2297% 
.2301 .2297% -2297% .2297 -2296%, 
.2301 .2299 .2298 -2297% .2297 
1.0000 1.0000 1.0000 1.0000 1.0000 
1.0000 1.0000 1.0000 1.0000 * 1.0000 
1.0000 1.0000 1.0000 1.0000 1.0000 
.3015 .3010 -3005 .3000 .2995 


tClosing rate. §Demand rate. 


SOURCES OF DATA 


(1) Batene A e. (2) Commercial and Financial Chronicle. (3) The F. W. Dodge Cor- 
~~ (4) eral Reserve Board. ._United States Department of Commerce. (6) 

nited States Depentenant of Labor. (7) Edison Electric Institute. (8) The Iron Age. (9) 
American Institute of Steel Construction. (10) Ward’s Automotive Reports, Inc. (11) 
Dun & Bradstreet’s. (12) Geological Survey. (13) The Wall Street Journal. (14) Engineer- 
ing News-Record. (15) American Bureau of Metal Statistics. (16) American Iron and Stee! 
Institute. (17) Aberthaw Com pany. (18) American Petroleum Institute. (19) American 
Railway Association. (20) Uni tates Department of Interior. (21) Silk Association of 
America (22) National Industrial Conference Board. (23) American Metal Market. (24) 
Federal Reserve Bank of New York. (25) American Zinc Institute. (26) Association of 





Life Insurance Presidents. (27) Bureau of Railway Economics. (28) Interstate C 
Commission. (29) Rubber Manufacturers Association. 9) Bureau of Agricul tural Boo. 
nomics. (31) American Appraisal Co. *Subject to revision. +Revised. 
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Cal. Wks. 
—-—Sept. 30——-. ————Oct. 1—-—-, ————Oct. 2—_——. Range ——-Oct. 4_—_ —~-——-Oct. 5 -—. - ——Oct. 6, 
High. Low. Last. —. Low. Tr mr Low. Last. High. Low. High. Low. Last. ‘High. Low. Last. High. Low. Last. 
0 ae 6 vrs ee 55.4 55.8 564 57.6 52.7 56.6 55.3 55.5 54.7 51.8 52.2 53.8 51.1 53.6 
72 industrials ..............- 190.4 185.2 186.4 1373 183.6 185.7 186.7 184.8 186.4 190.4174.4 187.3 183.2 183.7 180.9 171.6 173.0 178.1 169.3 177.2 
OS RSS Argent 41.0 39.9 39.9 40.0 39.0 39.5 39.5 39.2 39.3 41.0 38.3 39.5 38.4 38.5 37.8 35.3 35.9 36.2 34.7 35.9 
(POET Viegas ee ates: 90.5 87.6 88.2 89.0 87.0 88.5 89.0 87.9 88.5 90.5 82.9 88.8 86.7 87.0 86.4 §2.1 82.9 85.0 80.6 84.4 
5 Motor accessories........ 46.4 45.6 46.0 45.7 45.0 45.4 45.4 44.9 45 46.4 42.5 45.6 44.9 445 448 41.3 414 43.1 40.2 42.8 
3 Aviations een eS 21.2 20.3 21.2 21.4 21.0 21.4 21.9 18.5 21.7 20.7 21.0 20.5 19.2 19.2 21.2 18.7 21.0 
SS ee ere 49.0 46.8 47.2 46.2 16.8 46.2 468 49.0 46.0 46.8 45.2 45.4 45.0 43.0 43.2 44.8 42.8 44.8 
a Chemicals .............0 146.8 143.8 143.8 144.0 141.5 142.8 143.4 143.0 143.4 146.8 135.1 144.3 141.8 141.8 139.4 132.6 132.9 138.2 131.4 137.8 
4 Nonferrous metals. ..... 65.9 63.6 63.9 65.2 63.6 65.0 65.6 64.1 65.4 33.7 31.5 33.8 33.3 33.4 33.4 32.5 32.7 33.2 32.1 32.9 
1 ees 33.7 32.9 33.0 33.6 22.9 33.1 33.4 33.0 33.4 67.2 61.9 65.4 63.6 64.1 62.5 58.1 59.7 61.7 57.7 61.2 
BURP OOR, 6c .56arcacuoes 70.1 69.1 69.9 70.9 70.1 70.4 70.6 70.1 70.6 70.9 67.1 70.6 70.4 70.4 70.1 68.3 68.3 69.1 68.1 68.8 
(pS ee rey 32.5 32.1 32.3 32.3 32.1 32.3 32.3 32.3 32.3 33.8 31.5 32.5 32.1 32.1 32.1 30.6 30.6 30.0 30.0 30.0 
2 Electrical equipments.... 68.6 66.7 66.7 67.3 65.1 65.1 66.0 65.1 66.0 686 61.2 66.C 64.4 64.8 63.2 60.0 60.9 63.8 59.3 63.8 
4 Farm equipments........ 87.1 84.7 86.1 86.4 84.3 85.4 86.8 85.0 86.8 87.1 30.2 6.4 84.0 84.3 82.6 78.4 78.8 81.2 77.4 81.2 
4 Office equipments........ 34.6 33.9 34.2 344 24.0 344 346 34.2 346 34.6 31.6 346 34.1 34.2 33.5 32.3 32.4 32.1 31.2 31.9 
4 Railroad equipments..... 31.5 30.4 30.5 30.5 30.2 30.4 30.5 30.2 30.4 31.5 26.9 30.8 30.1 30.2 29.2 27.0 27.4 28.2 26.4 28.1 
4 Amusement .............. 34.0 33.0 33.3 33.4 32.3 33.0 33.2 32.8 33.0 34.0 30.2 33.6 32.3 32.4 318 30.2 30.5 32.0 30.1 31.6 
5 Merchandise vere 44.9 44.1 44.3 44.5 43.7 43.9 44.2 43.7 44.2 44.9 41.7 44.2 43.6 43.7 43.3 41.4 41.6 426 41.1 42.5 
3 Rubber and tires......... 51.3 49.0 49.3 49.6 48.1 49.0 48.7 48.7 48.7 51.3 43.7 49.3 47.5 47.5 463 43.4 44.0 46.0 42.5 45.7 
0 PS a eae peer 34.3 33.3 33.5 33.5 33.5 33.5 33.8 33.5 33.8 34.3 32.0 33.8 33.8 33.8 33.3 31.4 31.7 31.7 31.2 31.4 
4 Standard Oils............ 33.1 32.4 326 32.5 31.9 32.0 32.4 32.0 32.3 33.1 30.5 32.3 31.8 32.0 31.5 29.9 30.1 31.0 29.5 30.7 
4 Independent oils......... 64.3 62.6 63.2 63.4 62.3 63.0 63.2 62.8 63.0 64.3 57.5 63.5 61.9 62.1 61.6 57.1 58.2 61.0 57.1 60.9 
OO 5 ae aa .. 97.4 95.0 95.8 95.9 94.2 95.0 95.6 94.8 95.3 97.4 88.0 95.8 93.7 94.1 93.1 87.0 88.3 92.0 86.6 91.6 
ORE Rae 47.1 45.0 45.2 45.7 44.4 45.0 46.2 44.6 46. 471 42.0 46.6 44.4 44.7 44.0 40.8 41.7 43.0 40.0 42.7 
8 Utilities ..... 22.3 21.7 21.8 22.0 21.4 21.8 21.9 21.6 21.8 22.3 20.7 21.9 21.4 21.5 21.4 20.5 206 21.3 20.4 21.1 
Note: T hese figures : are available each day in The New York Daily Investment News. 
: N. ¥. TIMES BOND MARKET AVERAGES 
The New York Times Stock Market Averages ncingeeretice age eae 
MONTHLY HIGH, LOW AND LAST es oa 
———25 Rails -—25 Industrials—, —.,-50 Stocks—— igh. Low. Last. High. Low. Las 
1936. High. Low. High. jew. Last. High. Jey: Lest qa. reese 90.4 4 e+ os $4.37 stu 
September ......... 44.84 42.60 3°93 225.06 217.5 0.56 d Mat. |. Oe ant on on en oe 
1937. Apr. .....86.75 84.74 85.19 87.61 85.56 85.56 
SS Saal ee 44.71 41.21 43.04 238.72 228.28 232.16 141.69 134.74 137.60 | May ..... 85.82 84.88 85.03 86.78 85.72 86.78 
os er 46.57 42.78 45.63 236.66 227.52 228.82 141.18 136.17 137.22 | June ..85.20 82.61 83.04 87.41 86.73 87.03 
MNRMR. 3 os.05 os nok 51.47 45.30 48.80 35.96 217.41 223.33 142.93 132.24 136.06 | July .....84.77 83.32 84.21 87.63 86.91 87.63 
DE oka canks heb 48.68 43.85 46.19 224.43 206.80 213.07 136.54 125.32 129. Aug. 84.48 82.77 82.81 88.10 87.38 88.07 
SL eae 48.09 44.15 44. 217. 203.03 213.82 132.69 123.59 129.22 | Sept. 82.60 79.09 79.75 89.54 88.08 89.44 
SRE OR 44.95 38.52 39.74 214.98 199.84 207.47 129.94 120.18 123.60 
ee B23 82 on Bee mee Use ee Ee ies | NEW YORK TIMES BOND MARKET 
ee m é J F . J 35. 3 i AVERAGE (40 BONDS) 
S g : A 125.18 106.61 112.94 
September 05 29.86 31.76 212.31 183.27 194.12 8 Sadek Ge dei - sili 
WEEKLY HIGH, LOW AND LAST Date Rails. trials. ities. bined. Chge. 
; Sept. 27 73.13 95.21 74.87 79.09 — .09 
Week Ended: 25 Rails--_-_. ——25 Industrials—— ———50 Stocks Sept. 28 73.26 95.29 75.20 79.25 + .16 
1937. High. Low. Last. High. Low. Last. High Low. Sept. 29..... 73.46 95. 75.74 79.48 + .23 
SS. ne 41.86 40.04 40.34 228.28 219.77 220.75 135. 129.90 130. Sept. 30.....73.97 95.37 75.70 79.75 + .3 
eae 40.50 38.15 221.35 211.47 «212.65 130.92 124.81 125.49 | Oct. 1.....74.19 95.74 75.72 79.96 + 21 
ies Bi Sa 85 men eS Hea ie TEN Te | Oct Socal seem welt aoao Ta 
_ See n s of 5 a R ’ _ Wh 
Sept. BB sere cace 34.16 30.54 32.29 204.23 191.00 196.61 119.19 110.77 114.45 Wk's rge., 40 bonds—High 80.10, low 79.09. 
Se Bs Be RS ise I is BS I Mo | Sk bo BS Be Be Be ow 
ft i 18: ‘ . F iS; ‘ —. 
Rs Macks fave 32.45 29.95 31.62 197.70 oa 2s i a | 
4 H, LOW AND LAST 
spscmaaaiaes - BONDS SOLD ON NEW YORK STOCK 
i Dees 32.45 31.65 31.76 197.70 195.49 194.12 115. 112.57 112.94 EXCHANGE 
7 a ee 31.69 30.97 1.35 194.7 191.28 192.61 113.24 111.12 111.98 (Par Value) 
ae Eee 31.70 31.17 31.62 193.36 192.54 193.19 112. 11.85 112.40 
Sey Ree . 31.80 30.93 31.04 193.10 190.57 190.99 11245 110.75 111.01 oa Ended——, 
a aeete a) Got Sie Meee IS) USA tut l0sel tora | Monday i fis ao eo a 
SI i 29.02 02 186.0 178.: . : i ates os .719, ,690, 
Oct. 6. 30.20 29 30 Tuesday, cs. TOATSTS 16,537,500 
ednesday ....... ,428, 258, 
Dow-Jones Stock Market Averages Thursday ......... 1,495,750 11,516,500 
a 438, 13,722, 
WEEKLY HIGH, LOW AND LAST Satureay ewan 3,289,000 11,232,300 
Week 
Ended : —=30 Industrials—— ——20 Railroads—— ——-20 Utilities 70 Stocks Total week ..... 1,918,225 79,958. 200 
1937. High. Low. Las High. Low. Last High. Low. ast. Last. Year to po onsen 075 $2 peer 
Sept. 4....179.10 169.75 172.55 50.22 46.89 47.43 27.66 26.40 26.86 58.45 €...... , 628,920, 
Sept. 11....170.29 157.34 159.96 4658 41.44 42.34 26.70 24.60 24.97 Cy te pe ee Se Se eee 6,488,375 14,922,700 
Sept. 18....165.37 154.94 157.83 43.95 69 41.80 25.94 23.96 24.50 Tee ee ee eee 9,074,800 17,102 400 
Sept. 25... .159.26 146.22 11 47 43.05 33 79 38.93 25.02 22.73 22.77 49.44 <a 8,436,725 20,554,7 
: .157.12 146. .08 2. . .06 24. : é i 
= = BONDS SOLD ON NEW YORK STOCK 
DAILY HIGH, LOW AND LAST EXCHANGE 
Sept. 30....157.12 153. 154.57 $2.08 41.12 41.25 24.58 24.06 24.15 52.03 (Par Value) 
Oct. 1....155.11 152.50 153.89 41.11 4015 46.69 24.31 23.81 24.03 51.69 Week Ended 
Oct. 2....154.37 153.43 154.08 41.18 40.43 41.06 24.13 23.96 24.06 51.84 Ort 2 °S7. Get. 3. M. 
Oct. 4....154.63 151.84 152.19 1.36 40.31 40.43 24.16 23.76 23.82 51.19 Cor oration ...... $33,847,000 $62,439,000 
Oct. — 5....149.97 143.01 144. 40.03 38.: 68 23.63 22.66 22.80 48.65 . Government. 2'586,22 10,762,200 
Oct. 6....147.62 141.63 147.18 9.24 37.74 38.99 23.32 22.49 23.21 49.52 EE Le oe ,485,000 6,757,000 
1 :; | a ee 1,918,2 79,958,200 
Shares Sold, New York Stock Exchange — as oe 
MONTHLY TOTALS AND DAILY AVERAGES NEW BOND ISSUES 
-——RAILROADS— -—IND. AND MISC... ——TOTAL——, (Thousands) 
1936. Total. Av. Daily. Total. Av. Daily. Total. Av. Daily. “ee — 2 ; 
September .......... 3,129,360 138,443 27,742,927 1,227,347 30,872,287 1,365,790 o> ae 5, py 
1937. Publ 1 , 116 
ae $.660.250 166,358 $5,015,728 2,500,465 58,675,976 2,606,823 ae la ee 
WEEMREY 5 ciccee 694, , 560, 324, »255, 564, t : 445 
gl tale 6,580,495 278,816 43,763,855 1/854 "344" 2'133, State and runic — = —_= 
ee nigon lites inten “owt ieatun ag 8 : 
Bepetete ence cen aa ; Jay , Abeey , | an ee $17,287 $3,278 $19,562 
RE REEES 1,790,090 75,846 14, 653,20: : 16,443,293 696,702 
re eit Ae 1,633,180 89,802 18, 982, 180 815.572 20.715, 360 885,374 Year to date. ....1,813,827 1,796,540 3,640,650 
EIS 1,305, 55, 30 i 
September ong ese ee 3,124,760 138,239 735,0 1,359,719 33,859,818 1,497,958 | AVERAGE NET YIELD OF TEN HIGH- 
c f ; ‘ wie GRADE RAILROAD BONDS 
WEEKLY TOTALS AND DAILY AVERAGES 1937. 1936. 1935. 1934. 1933. 1932. 
Week Ended RAILROADS—— —IND. AND MISC.— 3.42 3.64 3.80 4.54 4.61 5.07 
1937. Total. Av. Daily. Total. Av. Daily. 3.53 3.57 3.75 4.28 4.72 5.15 
0 ea eee 237,900 44056 3,583,130 663,543 3.64 3.52 3.77 4.21 5.00 497 
Lk SR ee 331,001 61,296 3,419,549 633,250 3,750,550 694,546 | API. .........- 3.69 3.51 3.77 4.13 5.17 5.3 
> OS eerie 316,120 58,541 3,586,910 664, 3.65 3.49 3.78 4.08 4.83 5.59 
| a eee eee 879,010 199,775 8, 387.550 1,906,261 3.60 3.49 3.78 4.08 4.83 5.59 
> Eee 63,610 141,409 6,859,500 =: 1,270,278 . 3.57 3.50 3.71 4.00 4.51 5.37 
i ees 718,360 133,030 7,391,600 1,368,815 . 3.59 3.52 3.77 4.09 4.46 4.87 
| US Ge SS SRE RE 1,820 118.856 6,233,243 1,154,304 3,65 3.48 3.77 4.17 4.62 4.76 
For mone o> mage January, 1857, to 
DAILY TOTALS ey. THE ~_ yA issues of 
"Yigg. page 274, and Feb. 23, 1934. 
ee —— ——YEAR TO DATE——. 
Railroads. Ind. & Misc. retal sen tities ase AVERAGE NET YIELD OF TEN HIGH- 
Sept ; 3, ,088, 
Oc 60,580 813,265 673.845 301,385,268 356,017,518 GRADE RAILROAD BONDS 
Oct 44,790 240,430 285,220 301,670, 488 357,649,778 1987, 7. 1908. 1934. 1933. 1932. 
Oct 70,890 560,510 631,400 302) 301, 359,732,558 | May ---3.63 3.4 4.04 4.69 5.47 
Oct 146,020 1,534,700 1,680,720 203982, 608 361,990,698 | June 5...3.60 346 315 4.03 4.70 5.48 
Oct 133,900 1,649,710 1,783,610 305,766,218 365,017,998 | June 12...3.58 3.48 3.74 4.03 4.73 5.45 
June 26.1362 348 343 402 LST Soe 
BONDS SOLD ON NEW YORK STOCK EXCHANGE une 26...3. : f ; : : 
7 ‘ , July  10...3.58 3.49 3.72 3.97 4.48 5.36 
1936, Corporation. U. S. Govt. Foreign. Total. July 17...3.57 3.52 3.70 4.04 4.49 5.14 
ee EE eee 250,457,000 30,881,900 23,499, 304,837,900 July 24...3.56 3.52 3.70 4.04 4.49 5.14 
1937. July 31...3.56 3.52 3.75 402 446 5.06 
NN i on 5c vio ce ete oe $268,316,000 898, $49,318,000 $343,532,400 | Aug. .-3.56 3.52 3.75 4.16 444 4.91 
RIE oe oc se iaiees 443,000 19,614,800 36,130,000 285,187,800 | Aug. 14...3.57 3.52 3.75 4.16 4.44 4.91 
AR ERR Ries ees 266,528,000 124,908,300 30,617,000 ,053, Aug. 21...3.61 3.52 3.79 410 4.48 4.76 
Ms CEs he dis sh 24 ie ,681,009 61.921,800 28,334,000 .936, Aug. 28...3.62 3.51 3.79 412 453 4.75 
SEE REET ee 137,799,000 30,342;700 20,749,500 178,891,200 | Sept. 4...3.63 3.48 3.75 4.15 4.58 4.77 
Ge TRAIN Rea arate 139,989,000 4, 032,900 24,618,500 8,640,400 | Sept. 11...3.66 3.48 3.76 4.25 4.57 4.79 
DR ie saa 124,012,500 1,544,300 24,604,000 160,800 | Sept. 18...3.66 3.49 3.81 4.16 4.69 4.71 
GR SR eae e 106,597,000 19012. 375 22,400,000 148,009,375 | Sept. 25...3.68 3.48 4.61 416 4.34 4.76 
September 139,569,000 15.744.400 25,937,000 1,250,400 ' Oct. 2...3.64 3.47 3.80 412 4.68 4.78 









and Bond Market Averages and Volume of Trading 


The Annalist Weighted Averages of Group Leaders 


FIFTEEN MOST ACTIVE STOCKS 
Week ended Oct. 2, 1937 


Net 
Volume. Last. Chge. 










Hag States Steel...... 400 + 
min kgtiue 6k wee ciw ks eae 800 9% +1 
Anaconda Kaetincemcece eta 149,900 + 
New York Central....... 133,500 28% + 2 
General Motors.... ..-123,900 4! + 2 
Republic Steel..... .107,900 245 +1 
Paramount Picture . 95,900 18 +1 
Ss Cs ee . 94,500 91 +4 
Socony Vacuu ; 82,400 1 +1 
International Nickel. .-.» 77,100 51 +1 
General Electric......... 75,100 44% + 2 
Commonwealth & South. 74,100 2 4 
Electric Power & Light.. 67,500 ie +1 
Bethlehem Steel ........ ,500 +1 
ER eye 66,800 fey, 1 +2 


THE ANNALIST WEIGHTED AVERAGE 
OF 72 INDUSTRIAL STOCKS 





1937 — 1936——_—. 

High. Low. Last. High. Low. Last. 

Jan. .....241.6 224.2 240.8 188.3 170.9 185.9 
Feb. .....249.9 -5 242.6 196.8 184.3 192.0 
Mar. ....20m 1.1 242.5 200.6 185.5 199.6 
Apr. .....242.9 215.1 224.8 204.7 172.8 179.5 
ay .....229.0 210.7 -30 189.6 172.8 187.6 
June .-225.6 205.4 213.1 197.8 182.5 192.0 
ae 235.0 213.0 -0 208.7 188.5 205.0 
Co 239.0 217.9 1.1 210.5 197.1 206.8 
Sept -219.6 174.4 186.4 210.5 197.1 206.8 


THE ANNALIST ADJUSTED INDEX OF 
72 INDUSTRIAL STOCKS 


—————1936-—___, 
«cy Low. Last. High. Low. Last. 
* eee 2 90. 96. 6 704 76.6 
a 100.3 95.7 97.4 80.9 75.8 78.9 
Mar. --101.7 926 97.2 823 761 81.9 
Apr .. 97. 86.0 89.9 83.9 70.8 72.1 
ay -. 91.4 84.1 89.1 77:5 70.6 76.7 
June -. 89.8 818 84.9 80.7 744 783 
July -. 93.4 84.7 926 849 76.7 83.4 
oe -. 94.8 86.5 87.7 85.5 80.1 84.0 
Sep . 87.0 69.1 73.9 86.7 82.5 84.8 
DOW-JONES BOND AVERAGES 
—— on closing quotations) 
1 10 
High- Second- 10 
Grade Grade Public 10 40 
1937. Rails. Rails Util. Indus. Bonds. 
Sept. 23....107.35 75.68 103.26 105. 98.06 
Sept. 24....106.79 74.23 103.04 105. 97.43 
Sept. 25....106.64 73.37 102.98 105.49 97.12 
Sept. 27....106.50 73.23 102.98 105.46 97.04 
Sept. 28....106.81 73.29 103. 105.49 97.15 
Sept. 29....106.94 73.74 102.95 105.61 97.31 
Sept. 30....107.16 74. 103. 105.78 97.62 
Oct. 1....107.23 75.49 103.10 105.95 97.94 
Oct. 2....107.23 76.01 103.18 105.95 98.09 
os. €....505 75.85 103. 105.85 98.04 
Oct. 5....106.70 74.50 103. 105.54 97.46 
Oct. 6....106.85 74.10 102. 105.41 97.31 
NUMBER OF ISSUES TRADED 
Week Weekly 

Ended. Ad- De- Un 
1936. vances. clines. changed. Total. 
2 eee 342 154 1,058 
 —. ae 926 94 69 1,089 
a Se 534 419 126 1,079 
> Se 658 320 121 1,099 
| ae 350 147 1,085 
| A See 523 414 1 1,064 
ss ae 625 324 150 1,099 
cr * a 195 786 116 1,097 
>) Sa 135 860 91 1,086 
iS aa 744 144 1,052 
S| ee 45 1,041 43 1,129 
. 8 ee 509 462 124 1,095 
Oe. eae 53 1,008 1,124 
_ a Fee 803 200 83 1,086 

Daily 

Sept. 30........ 248 169 820 
3 ee 251 320 177 748 
i See 234 162 163 559 
| 3 ee 133 397 164 744 
.. i, ae 58 795 62 925 
a Se 298 198 891 





(THE NEW YORK TIMES STOCK AVERAGES| 
BY CALENDAR WEEKS 
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Dividends Declare 


Since Previous Issue 
of The Annalist 


and Awaiting Payment 




























- Pay- Hidrs. of 

Company Rate. on. able. Record. 
Adams (J. D.) =: ..15¢ Q Nov. 1 Oct. 15 
Administ Fund 10c Oct. 20 Sept. 30 
Nov. 1 Oct. 9 
Q Oct. 1 Sept. 25 

Dye Q Nov. 1 Oct. 11 
Altorfer Bros Co $3 con ‘pf. "T5e Q Nov. 1 Oct. 15 
Amerada Corp ........... 50c Q Oct. 30 Oct. 15 
Amma GO CO ocescdccsccs $1 Q Nov. 15 Oct. 25 
Amer Dairies, Inc 7% pf.$1.75 Q - 1 Sept. 15 
Amer Lt & Tract.......... 30c Q Nov. 1 Oct. 19 
Amer Lt & Tract 6% pf. .37 Q Nov. 1 Oct. 15 

Amer Thermos Bottle Co 

oegkhatcetes a6sabtuar 87%c Q Jan. 3 Dec. 20 

oy" Zinc Lead & Smelt $5 
sk eweca cain eens $1.25 .. Nov. 1 Oct. 20 
abeher Tt Oo $6 pt. pf..$1.75 Q Nov. 1 Oct. 21 
Ark F Oil Co $6 pf....... 15e¢ Q Oct. 1 Sept. 21 
Atlas Acc 3% pf ....... $1.25 Q Oct. 1 Sept. 20 
Avondale Mills ............ 5e .. Oct. 1 Sept. 15 
Bell Tel Co of Pa......... $2 Q Sept. 30 Sept. 30 
Benef Ind Loan Corp (Del) 
ME scctadecenseess “—— Q Oct. 20 Oct. 15 

Bink ME CO cccscccccce 1 .. Oct. 22 Oct. 6 
Birtman Electric ......... 25c Q Nov. 1 Oct. 15 
Birtman Elec pf ........ $1.75 Q Nov. 1 Oct. 15 
Bicch Bros To Co 6% pf.$1.50 Q Sept. 30 Sept. 25 
Boston Stor ot néwkeae $1 .. Sept. 30 Sept. 25 
Burger Brew 9% pf....... $1 Q Oct. 1 Sept. 15 
Bunker Hill & Suhivan 

M BC . .ccccccccccvess a oe er Oct. 20 
Calhoun Mills ............ 1 Q Oct. 1 Sept. 29 
Canad Gen In Ltd, reg. .12' Q Oct. 15 Sept. 30 
Canad Gen Inv, Ltd, cp. Q Oct. 15 ness 
Pe OE: rear 1 Q Oct. 20 Sept. 30 
CEN. GD ccccccccecscces 10c .. Oct. 15 Oct. 5 
Citz Whise oo Bae 5 Q Oct. 1 Sept. 30 
Citz Whise Sp Co pf. Q Oct. 1 Sept. 30 
City Bak 7% pf ........ $1.75 Q Nov. 1 Oct. 27 
Columbia Mills, Ime........ $1 Q Oct. 1 Sept. 29 
Commonwealth Life Ins 

CENT, TES) .cccceccss 30c S Oct. 1 Sept. 27 
Conn Inv Mgmt Cp...... 10¢c S Oct. 15 Oct. 1 
Cons Cigar pf .......e.% $1.75 Q Dec. 1 Nov. 15 
Cam Cle BP BE... cccsse $1. Q Nov. 1 Oct. 15 
Conn Riv Pow 6% pf... .$1. Q Dec. 1 Nov. 15 
Cons Car Teat Co, Inc. -$1.50 Q Oct. 15 Sept. 30 
Cons L , re 25¢ Q Nov. 1 Oct. 15 
Cons Royalties, Inc, @%@pf.15c Q Oct. 15 Sept. 30 
Cont Service ............ Uy Q Oct. 29 Oct. 14 
Cont Tele Co 1% pte pf..$1.75 Q Jan. 3 Dec. 15 
Cont Tele Co % pt .62% Q Jan. 3 Dec. 15 
Cream P Mfg Co. ...30e Q Oct. 11 Sept. 30 
Diamond State Tel. .50c Q Sept. 30 Sept. 30 
Domin Fdry Sti . .-25¢ .. Oct. 15 Sept. 30 
Dom F & © 0% pt.. .50 Q Sept. 1 aees 
Employers Group A ec Q .. 30 Oct. 16 
Erwin Cotton Mills ‘Ses. 

ham NC ) ....cccece $1.50 Q . 1 Sept. 23 
Eureka Pipe Line ......... $1 Q Nov. 1 Oct. 15 
Fall Riv Pir (Pail River, 

MAGS) .cccccsccccccccccce $1 3 a. p om. = 
= De t age pf. ..$1.06% t. e 

Pup Inc rrr 25c .. Oct. 2 Sept. 21 
Felin (IJ) & Co pf.....$1. = Q Oct. 15 Oct. 11 
First Natl Bank (Seattle 

BD wcsseccevsisevess 40c Q Jan. 2 Dec. 28 
Fireman's F Ins........... $1 Q Oct. 15 Oct. 5 
First Inv C Cp............ 9c Q Sept. 20 Sept. 11 
Fisk Rubber Corp pf....$1.50 Q Oct. 20 Oct. 11 
Fort Street Un Depot Co.$2.75 S Oct. 1 Sept. 30 
Foresight Foundation Inc 

WE. 0.06-650c0acneséoeees 25e Oct. 15 Sept. 30 
nad (Wm) Bak Co 7% 

gece bneenaetkangade te $1.75 Q Oct. 1 Sept. 23 
Froedtert Gr & M pf...... 30c Q Nov. 1 Oct. 15 
Gardner Denver Co........ 25c Q Oct. 20 Oct. 8 
Gardner a oe Oia conv Q Nov. 1 Oct. 20 
Gen Machinery Crp conv 

OE occenetnnsesesceees $1. — Q Oct. 1 Sept. 20 
a & Belyea Ltd 6% 

eateieancebe ~~ 3 Oct. 1 Sept. 27 
aley Tel Pay = Oct. 15 Oct. 1 
Gt South Lum $1 30 Oct. 1 Sept. 21 
Greenfield Gas vLight Co. .T5c Oct. 1 Sept. 15 
Greenfield Gas Lt 6% pf...75¢ Q Nov. 1 Oct. 15 
Hatfield-Campb Creek 

Co GMMR PF PF. 2.02.20. 15c Q Oct. 1 Sept. 22 
Hat Corp of Am A & B..20c .. Oct. 25 Oct. 15 
Hat Corp of Am pf $1.624% Q Nov. 1 Oct. 15 
Haughton >. Pr $1. Q Oct. 1 Sept. 22 
Heidsik (John) Co 6%pf.$1.50 Q Oct. 1 Sept. 24 
Hercules Pwd pf........ $1.50 Q Nov. 15 Nov. 4 
Hershey Chocolate ....... T5ec Q Nov. 15 Oct. 25 
Hershey Chocolate pf...... $1 Q Nov. 15 Oct. 25 
Home Tel & Tel Co (Fort 

Wayne, Ind) .......... ~~ Q Sept. 30 Sept. 25 
Honolulu premtesiee Co. M Oct. 10 Sept. 30 
Horn & Hard (N Y)...... 50c Q Nov. 1 Oct. 11 
Humberstone 8 Ltd....... 50c Q Nov. 1 Oct. 15 
Humphryes Mfg .......... T5e .. Sept. 30 Sept. 15 
Humphryes Mf, iy pf..$1.50 Q Sept. 30 Sept. 15 
Huttig Sash & Dr......... -. Oct. 2 Sept. 28 
—— Nat Bk of Indianapo- 

a weaeninneoteeekseee $1.75 Q Oct. 1 Sept. 30 
nueen Inv Inc vtc. -25c .. Oct. 30 Oct. 4 
Interchemical Corp . -50¢c Q Nov. 1 Oct. 20 
Interchemical Corp p 50 Q Nov. 1 Oct. 20 
Interst Hos Mills... . va Q Nov. 15 Nov. 1 
Invest Fd C Inc... ° Q Oct. 15 Sept. 30 
—— Alleg & Gr RY 

Be We Oe cvccccessceeus 95 S Oct. 1 Sept. 15 
Kendall Co p -$1.50 Q Dec. 1 Nov. 10 
Kinsey Distilling Co pr bt -20c Q Oct. 15 Sept. 30 
Kinsey Co partic pf..10c Q Oct. 15 Sept. 30 
Kobe Inc 6% pf........... 30c Q Oct. 1 Sept. 20 
Lake Erie P&L 7% pf...$1.75 Q Oct., 1 Sept. 25 
—_ tay. - Oe $1.75 Q Nov. 1 Oct. 15 

Semen eawee 25c Q Nov. 10 Nov. 10 
Lehigh - 5 Wilcer-Bar Corp.$1 Q . 22 Oct. 13 

incoin Print pf........ Tage Q Nov. 1 Oct. 15 
Link Belt Co pecad ewe 6 4lste Q Dec. 1 Nov. 15 
Link Belt ce Reacvcees oe | Q Jan. 2 Dec. 15 
Lorain Tel To cccocss $1. es . 1 Sept. 25 

Lord & Taylor 3% 2d pf. . Q Nov. 1 Oct. 16 
Lowell Elec Lt Corp...... Q Oct. 13 Sept. 30 
Mammoth M ,* eestneeus 5c Q . 5 Sept. 25 
Manch S B&T (Pitts P)..50c Q Oct. 1 Sept. 29 
Manning, Max & Moore.$1.50 Q t. 4 Oct. 2 
Maple Leaf Gard 1% 
non-cum pf --80e .. Oct. 15 Oct. 1 
Martel Milis Cp 6% ..T5e Q Sept. 24 Sept. 18 
McDI Ntl Bk (Sharo )$1 Q Oct. 1 Sept. 30 
Melville Shoe Cor........ $1.25 Q Nov. 1 Oct. 15 
Melville Shoe 6% 2d pf.. Q Nov. 1 Oct. 15 
Merch&Mfrs Sec Co §2 pf.$1 S Oct. 15 Oct. 11 
Mercantile T (BalM).... Be Q Sept. 30 Sept. 30 
Mich eries, Inmc........ 15e .. Oct. 15 Oct. 8 
Mich Bak $1 n-c pr pf..25c Q Nov. 1 Oct. 20 
Mich Bak $7 pf......... $1.75 Q Nov. 1 Oct. 20 

P&S Co ........- 15e .. Oct. 15 Oct. 8 
Middlesex Produ Cor.$1.50 Q Oct. 1 Sept. 21 
Milwauk * R&L * ee Q Nov. 1 Oct. 15 
Mississippi P $7 pf...... 1.75 Q Oct. 1 Sept. 27 
ay “ Ba 1 pf....$1.50 Q Oct. 1 Sept. 27 
Modine Mfg Co .........- Tse Q Nov. 1 Oct. 20 
Moody's 5 4 We save 75c Q Nov.15 Nov. 1 
Monroe Cal 1% pt..$1.75 Q Sept. 30 Sept. 13 
Mutual Inv Fd Shs....... 2c .. Oct. 15 Sept. 30 
Nat Bk of Auburn (N Y).$1 Q Oct. 15 ...... 
Natl Bank of Co 

¢ WT UE A) ncccsccsocs $1.50 S Oct. 1 Sept. 30 
Natl Br & Al Fdy Co..50c .. Oct. 25 Oct. 11 
Nat Fu BD Be cccse 1 Q Oct. 20 ‘Sept. 30 
Nat sp B...... 1 Q Oct. 20 Sept. 30 
Nation-W § C tr-ctf SerA. eo Gis, 3 bsccue 
Ntl Bk of Cham’b’g ).25¢ Q Sept. 30 Sept. 30 
Ntl Bk of Chamb’g (Pa).25c Q Dec. 31 Dec. 31 
Neisner Bros 4%% pf..$1.18% Q Nov. 1 Oct. 15 











Pe- Pay- Hidrs.of 
Company. Rate. riod. able. 
-.. Oct. 26 Oct. 15 
Q Oct. 1 Sept. 29 
Q Nov. 1 Oct. 20 
Q Oct. 1 Sept. 18 
Q Nov. 19 Oct. 30 
.- Nov. 1 Oct. 15 
Q Sept. 30 Sept. 28 
Q . 25 Oct. & 
S Nov. 1 Oct. 15 
Q Nov. 1 Oct. 20 
Q Nov. 1 Oct. 2 
Q Nov. 1 Oct. 20 
Q Sept.30 ...... 
Q Sept. 30 Sept. 25 
Q Oct. 15 Sept. 30 
Q Nov. 1 Oct. il 
Q Nov. 1 Oct. 8 
Q Oct. 11 Oct. 1 
Q Nov. 1 Oct. 25 
Q Oct. 11 Sept. 30 
.. Oct. 2 Sept. 29 
1 Gas Q Sept. 23 Sept. 21 
Pneu Sales Corp 7% pf.1 Q Oct. 1 Seot. 23 
Reading Co .............. 31% 3 = = a - 
Revere Cop&B —. a $1. Ov. . 
Rhinelander Paper Co..... 2c Q Oct. 1 Sep. 25 
RI Pub Serv Co A......... $1 Q Nov. 1 Oct. 15 
R I Pub Serv Co $2 pf....50c Q Nov. 1 Oct. 15 
Richmond Ins Co of N Y..15c Q Nov. 1 Oct. il 
Rochester Button ......... 25c Q Oct. 20 Sep. 9 
Roos Bros — Beccceness $1 Q Nov. 1 . 15 
Royal Type pf .......... 1.75 Q Oct. 15 - 8 
San Carlos wining Co aon Boe -. Oct. 15 Oct. 2 
San Diego E pf.$1.75 Q Oct. 15 Sep. 30 
Schmidt Brewing Co...... Q Oct. 16 Oct. 6 
Schuylkill Hav ner Co (Pa).$2 8 Oct. 1 Sept. 28 
Sears, Roebuck ........... Q Dec. 15 Nov. 15 
Seattle Trust & Savings Bank 
(Seattle, Wash) ........ Q Oct. 1 Sep. 27 
Security Trust Co (Lexington, : a 
REPRE e Q Oct. 1 Sep. 25 
Sec ‘Trust Co coms, Mass).40c Q Oct. 1 Sep. 30 
Sharp & D pf A......... 87 Q Nov. 1 Oct. 18 
Simplicity fA Pr -. Oct. 15 Oct. 5 
fay (E 7 Co 7% pf.$1.75 Q Oct. 1 Sep. 25 
Sou Canada Power........ 2c Q Nov. 15 Oct. 30 
So New England Tel....... $2 .. Oct. 15 Sep. 30 
So Norwk Trust Co (Conn).$1 Q Oct. 1 Sep. 24 
Sorg P Co 4%-6% pf A.$1.50 Q Oct. 1 Sept. 15 
Sorg P Co 4%-6% B par pf.$1 Q Oct. 1 Sep. 15 
Q 1 . 28 
1% Q 1 . 20 
Q 1 . 20 
Q 1 . 20 














Pe- Pay- Hidrs.of 
Company. Rate. riod. able. Record. 
me Oh 6 ae 
— .-$1.50 Q Nov. 1 Oct. 15 
Can 43%c Q Nov. 1 Oct. 7 
———_ Bros & Co 7% cum 
OM snaeed 4inaeenns 43%c Q Oct. 1 Sep. 16 
Stokely Bros & Co 7% cum 
ie OE iv cdscdsaseseness Q Oct. 1 Sep. 16 
Sullivan Cons Mines Ltd. .. Nov. 15 Oct. 30 
Symington-Gould ......... ~-- Oct. Oct. 15 
Telluride Pwr Co 7% pf..$1.75 Q Oct. 1 ....... 
Texas Bk (Dallas)..30e Q Sep. 30 Sep. 25 
Thatcher Mfg Co pf....... 90c Q Nov. 15 Oct. 30 
Toledo Lt Pwr 6% pf.$1.50 Q 1 Sep. 15 
mer Bank res 
WD OOD cscecccccesces 1-10c Oct. 2 Sep. 30 
Trusteed Ind Sh reg...... ec Oct. 5 Sep. 30 
Trusteed Ind Sh br....... 1%ec Gee © adees-3 
Union Bk ¢ Trust Co (Mont- 
gomery, Ala)............ 25c Q Oct. 1 Sept. 20 
Union Savings Bank of Pitts 

TD, stedeeneccconsets $1.50 Q Oct. 1 Sept. 30 
Union Tr Co (Springfield, 

CP dcsndineddeetenens Q Oct. 2 Sept. 30 
Uni G P 8 $6 pf.....- ‘ist «« GR, | * wescas 
Uni Inv Shs Ser A reg a * Oct. 15 Sept. 30 
Uni Inv Shrs Ser C reg.1.83c .. Oct. 15 Sept. 30 

nited Lt&Rwy 7% pf. 58 1-3c M Nov. 1 Oct. 
Unit " & Ry 7% pf..581-3c M Dec. 1 Nov. 15 
Unit Lt & Ry 7% pf..581-3c M Dec. 24 Dec. 15 
Unit tt & Ry 6.36% pf...53c M Nov. 1 Oct. 
Unit Lt & Ry 6.36% pf...53c M Dec. 1 Nov. 15 
Unit Lt & Ry 6.36% pf...53c M Dec. 
Unit Lt & Ry 6% pf...... 50c M Nov. 1 Oct. 15 
Unit Lt & Ry 6% pf...... 50c M Dec. 1 Nov. 15 
Unit Lt & Ry 6% pf...... M Dec. Dec. 1 

1% @ tee SB secces 
Q Nov. 1 Oct. 15 
Q Noy. 1 Oct. 15 
% Q Nov. 10 Oct. 30 
Q Oct. 1 Sept. 29 
Co Q Oct. 1 Sept. 28 
oS marek % —_ | Sept. 20 
-3T¥C Ov., . 

Wiley. ‘Bickford. Sweet + non- 
Seer oe sewnas Sept. 28 
Wm Wrigley = bag bacesae 25c M Nov. 1 Oct. 20 
Wm Wrigley Jr Co....... 25c M Dec. 1 Nov. 20 
wm Wrigley ir Go ieeenes 2c M Jan. 3 Dec. 20 
Zenith Radio ............. 50c Q Oct. 30 Oct. 15 

Final 

Burma Corp, Ltd, A D R 

CE Gtdns cant wi wenedd ec .. Oct. 5 Aug. 13 
nitd, ADR DMR Dt.-8 S10 

-10c .. Oct. 7 Sept. 1 
Rhokana Corp ......... MU se dsdenas ° 





News of Foreign Securities 


RREGULARITY prevailed on the 
leading European Stock Exchanges 


during the 


week under review. 


Prices moved forward in both Paris 
and Berlin. In Lombard Street, how- 
ever, English stock traders were unable 
to shake off their feeling of despair and 
quotations worked lower in a week of 
relatively small transactions. 

Financial observers are still trying to 


ness at the close of the week pared 
earlier gains. On the rise heavy indus- 


trial shares were in the van with chemi- 


cal and electrical shares following 
closely. Bonds pursued an irregular 
course. The recent meeting of Hitler 
and Mussolini, was construed as a favor- 
able development by German stock 
traders. 

In spite of further weakness in francs, 
securities on the Paris Bourse moved for- 
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figure out whether stock movements in 
Wall Street affect prices in London or 
whether the situation is reversed. For 
about the past month, a decline in stocks 
in Wall Street has been attributed to 
weakness in London while at the same 
time English financial writers were 
blaming New York for their latest de- 


cline. 


Whatever the cause, English 


stocks dropped sharply to the lowest 
level since August of last year. Volume 
of trading was limited considering the 
wide declines which took place. Interna- 
tional stocks were under particular pres- 
sure, especially certain American and 
Canadian issues. Of the English stocks, 
oils and steels suffered the greatest de- 
clines with selling also noticeable in the 
tobacco and rayon stocks. Gilt-edged 


securities continued firm. 


Prices in Berlin rose with a marked 
increase in volume of trading. Weak- 


— 





ward with considerable vigor last week. 
Rentes were erratic but closed higher. 
Bank stocks continued the rally which 
started last week. Other financial stocks 
also improved. Industrial shares acted 
well. International stocks were gen- 
erally lower reflecting the unsettled con- 
ditions existent on the London Stock 
Exchange. 


THE ANNALIST WEEKLY INDICES OF 
FOREIGN STOCK PRICES 


1937. London. Paris. Berlin. 
33. 32. 
34.28 32.58 
34.00 32.46 
35.75 32.53 
36.35 32.46 
35.00 32.39 
34.11 32.46 
34.72 32.54 
32.60 32.20 
32.47 32.03 
32.67 31.80 
32.97 31.92 
33.81 32.20 











Pe- Pay- Hidrs.of 
Company. Rate. riod. able. Record 
Boston Str Warehse Co....$1 Q Sept. 30 Sept. 23 
St. Paul Un Stkyd.,.... 12%c .. Oct. 1 Sept. 28 
Resamed 
Lakey Fdy & Mach...... 15e .. Oct. 22 Oct. 11 
Moody’s Inv Serv....... 50c .. Oct. 8 Oct. 6 
Natl Sti Car Corp Ltd....50c .. Oct. 15 Oct. 8 
Bane PEG Ge... cccccccss 7"50c 2. Oct. 1 Sept. 15 
Initial 
Byers Machine .......... 40c .. Oct. 5 Sept. 27 
Cen N Y Pw Corp 5% a. $1.25 .. Nov. 1 Oct. 15 
Cons Wat Pw & Pape .. Sept. 30 Sept. 30 
We WN TW cc ciccancccs -. Oct. 15 Sept. 30 
Knapp Monarch Co new. .50c .. Dec. 1 Oct. 1 
=r Chem Co $4.50 
BGkdak aadine ete $1.44 S Dec. 1 Nov. 10 
Mufulira GE Bidccccca a a6 ltagsaae aadacaed 
Pan Am Airw new....... 25c Nov. 1 Oct 
Oe POE nia dadusauad Nov. 1 Oct. 15 
Stock 
Niles-Bement-Pond ......... Nov. 8 Oct. 11 
I 
Lee Rubber & Tire Corp. .60c Oct. 26 Oct. 15 
Special 
Nicholson File spec....... 20c .. Oct. 1 Sept. 18 
Wm Wrigley ms Poo keackens 50c .. Nov. 1 Oct 
Increased 
Game GF DD OM. ccccccscesss $6 .. Oct. 23 Oct.. 18 
First N Bk (Seattle Wash)40c Q Oct. 1 Sept. 28 
Gilmore Oil Co Ltd........ $1 .. Sept. 30 Sept. 23 
Hartford El a b dhalaen's = --» Nov. 1 Oct. 15 
Johnson, 8 & Shoe...... -- Oct. 15 Oct. 5 
Kalamazoo y tA & Furn. ‘ie -- Nov. 1 Oct. 20 
McGraw Elec A (new).. Q Nov. 1 Oct. 14 
New Brun Tel Ltd........ Q Oct. 15 Sept. 30 
Sunstr Mach ee -. Oct. 15 Oct. 5 
Williams Oil-o-matic...... 50c .. Oct. 29 Oct. 15 
Extra 
Adams (J D) Mfg........ 30c Nov. 1 Oct. 15 
Alaska Juneau Gold M....30c Nov. 1 Oct. 9 
Bitman yee aetna saad 25c Nov. 1 Oct. 15 
Cons C # Co Inc....... 1.50 Oct. 15 Sept. 30 
Erwin Cotton Milis (Durham 
WY Siibsaddnsdkecndnesacsade Oct. 1 Sept. 23 
Gardner Denver Co....... 10¢ Oct. Oct. 8 
Maw PURE OC Bas... cs ccces Oct. 15 Sept. 30 
Middlesex Prods Cp........ $1 .. Oct. 1 Sept. 21 
Myers (F E) & Bro....... ee Oct. Oct. 15 
N ft =e 10c .. Nov. 1 Oct. 20 
Nat Bk of — GH W)p.8ee «5 GU. WD .cccccas 
Nat Fund Corp A........ Oct. 20 Sept. 30 
Nat Fund Corp B........ Oct. 20 Sept. 30 
Interim 
Beneficial Indus Loan.. —- +. Oct. 30 Oct. 15 
Beneficial Indust Loan. -- Dee. 31 Dec. 20 
Brit-AmTobADR(reg) .19 7-10c... Oct. 7 Sept. 3 
Brit- ~AmTADR (bearer)19 7- 10c .. Oct. 7 Sept. 3 
a Am pf 
—_ PR apeeraerey -10c .. Oct. 7 Sept. 3 
Brit-Am Tob A D R 5% pf 
on Rr ree 87-10c .. Oct. 7 Sept. 3 
~~ Tt Ti iaedeccagedh 40 e6ndene aexncnes 
Froedtert Grain & Malt..15c Noy. 1 Oct. 15 
Incorporated Invest....... Oct. 30 Oct. 4 
Lunkenheimer Co........ - Oct. 15 Oct. 5 
Marconi Int Mar Com mort ; 
See +. Oct. 25 Oct. 1 
Marconi Int M ord (reg).2 % «+ Oct. 25 Oct. 1 
New Jersey Zinc.......... ic .. Nov. 10 Oct. 20 
Royal Type Co...... s:---T5e .. Oct. 15 Oct. 8 
> eee We .. Oct. 18 Oct 8 
Accumulated 
Anglo-Nor HidgLtd7%pf.$3.50 .. Dec. 31 ....... 
Anglo-Nor HidgLtd7%pf.$3.50 .. Mar. 31 ....... 
Anglo-Nor HidgLtd7%pf.$3.50 .. Junme30 ....... 
Can T & 8 Prod Ltd 7% pf.$2 .. Oct. 15 Oct. 8 
Cen Fdry 5% cv pf........ $5 .. Oct. 15 Oct. 1 
er Pow & Lt Co 7% cum 
1.75 Nov. 1 Oct. 15 
Nov. 1 Oct. 15 
rd Gas 7 ..50e .. Nov. 15 Oct. 30 
Consol Steel oe $1. “8 pf..50c .. t. 25 Oct. 11 
Guilford —_ y (Baltimore, 
. h.. SA T5e .. Sept. 30 Sept. 20 
oe , Co 5% 
ss ne ashen icocacetiet eh aad 1.25 Oct. 1 Sept. 30 
Mer Refrig of NY 7% pf.$3.25 .. Nov. 1 Oct. 23 
Se ERE pr lien. .$2.10 .. Oct. 25 Oct. 15 
Mich & E $6 pr lien. + $1.80 -- Oct. 25 Oct. 15 
pong aoe & Brass, i 
Wk ME daedhAdcedendaass Nov. 1 Oct. 11 
southeastern Inc Tr (Lex Ky) 
nae ta hada Kkewe d Sept. 27 
omnes yd-Elec pf........ -- Gt. DM Cet. 7 
Yellow ond Checker Cab A.$1 Oct. 25 Oct. 15 


tFayable in 5% notes maturing: July 26, 1947. 
*At the rate of one full share of common stock 


a each $10 of dividends 


t the rate of one share of Shepard-Niles Crane 
& Hoist for each ten shares of Niles-Bement-Pond 


‘Company stock held. ’ 











30, 1937 for 
to holders ord a 
business 


the period ending Jan 
8744 cents per 





ber 13, 1937. 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


DIVIDENDS have been declared by 
the board of directors, as follows: 
On Prererrep Srock, Series A, 874 
cents per share, payable on October 


that date 
close of 


Octaber 15, 1937, also for 
lanuary 30, 1938, 


. payable on 
December 20, 1937 to holders of 
record at the close of business Decem- 


On Common Srocx, 3734 cents per 
share, payable on October 30, 1937 
for period ending that date to holders 
of record at the close of business on 
October 15, 1937; and 30 cents per 


share, 
to 


yable on December 20, 1937 
of record at the close of 


business December 1, 1937 for period 


ending December 31, 1937. 


The next meeting of directors for 
consideration of dividends is sched- 
uled to be held in March, 1938. 


E. A. Bamey, Treasurer. 
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ADVERTISEMENTS 


ADVERTISEMENTS 


ADVERTISEMENTS 





the name of the firm in the index making the market. 


OPEN MARKET FOR UNLISTED SECURITIES 


These quotations are for bankers, brokers and dealers and are accepted for publication as actual markets. The numbers at the left of a quotation identifies it with 
Prices areas of close of business on Tuesday, South and Mid-West Monday. 











GERMAN 


COUPONS 
an FUNDING BONDS 





CARL MARES & Co. INC. 
50 Broad St. 208 So. La Salle St. 
NEW YORK CHICAGO 








Key. 


ae Ce aT a NY SE 


19 Antioquia 8-6s, 1946, bds. & cpns.. od a 
19 Austrian dollar bonds............- pd 
19 Banca d’America e d’Italia....... ow 
19 Bank of Colombia 7s, 1947/48..... 22 24 
19 Bolivia 78 .....c-cccccccerceccece 6 
4 Bolivia 7s & 88.........--0--eeeeee 6 
19 Bolivia 8s, 1947........---+-+++++% 6 15 
4 —_ Se, 1951. bebe << eee a 
19 Braz ollar ig. 5s, 1951.......- 
19 British & Hung. Bank 7s, 1962.. 30 ‘a 
19 Buenos Aires scrip......-...--- ne 
19 Burmeister & Wain., Ltd., 6s, 40.112 +. 
4 Caldas 7s, Ro ES Se OEP. 9 = 
19 Caldas 748, 1946........-+----+++% 9 = 
19 Cauca Vatiey wKs, Sic meee aoe ST 
lL Central Mexico Li i: Pr 68, 1940.. 60 
19 Central Binge lll Ry 4s, 1911-46, 

European Loan ...........-+:: 
19 China "6% 2-yr. Treas. i "19-21 29 36 
19 Chinese "fuxuang 5s, 1911 ow BW 
19 City Savings Bank Amer. “shares. Ow BW 
4 Colombia Mtge. Bk. 6s & 7 « 23 . 
19 Colombia scrip, old. . . 8 9916 
19 Colombia a mew: nd 
19 Costa Rica g. 
19 Costa Rica 5s, 1911 .. OW BW 
19 Cundinamarca 6%, MODS cicctscae 9 10% 
19 European Mtge. & Inv. 7s, 1967 

MEW INC. HAB.......ccceccccccs 30 
19 Farmers Natl. Mtg. 7s, 1963....... 26 . 
19 Fiat _~ ye prieerr eas ‘* spat 12 15 

a ve ° ju 

™ ae ES EE Pager ery ow BW 
19 Ford of France...........ccceeses on 3 
19 French Internal bds............... Bw 
19 General Italian Edison Amer. shs.. ow BW 
4 German Fdg. 3s, 1946........... 34 
19 German dollar bonds.............. by B 
19 German 3% fdg., 1946........... 33 34 
19 Gras 88, 1954........cccscccceeeee 107 
19 Sangation ~ e ag Cr. 7s,’37 26 
19 ng. Disc. Bank 7s '63.. 26 
19 ioniieten Italian Bank Ts, 1963 26 
19 I. G. Farbenindustrie 12 so 
19 Italian Consol. 3s, 
19 Jugosiavia fdg. 5s, 1 
19 Meriaionale Fiec. 7s, ° 83 
4 Mex eae BW 
1 Sonetn Utilities 7s, 1939. . 52 
19 Mtge. Bank of Colombia shs BW 
19 National Cent. Sav. Bank 714s, '62 27 
19 National Hung. oe Ts, '48.. 26 
19 North German Lioyd shs.......... 2% 2% 
4 need ye Saba e Minh w inp width Saws hii 37 42 
19 Panama scrip .......-...0..eeeeee 35 40 
19 Polish Zioty i. a T ss 
4 Porto Alegre 7s, 1968.............. 17 19 
RS Reichebank Ghares................ 20 21 
19 Royal Dutch Shares.............. 68 69: 
19 Royal Dutch 4s, —— ness eieos see 165 os 
19 - vane 7s, 1957, Eee 30 31% 
19 Catherina 8s, 1947......... 24 26 
4 Scteeier i Sees 84 9% 
19 Sao Paulo 7s, 1946................ Ow BW 
19 Shell Transport & Tr. Amer. shs... 49% .. 
19 Siemens & Halske 6s, 2930, deb. ..365 * 
19 Siemens & Halske 7s & 64s vines Ow BW 
ee ree 8% 9% 


PROVINCIAL ISSUES: 
~ —ataae and interest payable in United States 
funds: 


tInterest payment reduced one-half, effective 
June 1, 1936. 


CANADIAN INDUSTRIAL BONDS: 


22 Canadian Utilities 58, 1955........ 78% 80% 
U. 8. GOVT. AND MUNICIPAL BONDS 

ARKANSAS: 

€3 Arkansas Rfd. Rd. Dist. 3s, 1/1/49 - 84 

63 Arkansas Hway, 5s............... 95 

FLORIDA: 

AD ee, OE 87 

107 Brevard Co. R/B Dists..... ac Oe eK 

108 Broward Co. Port Authorit: 59 

47 Citrus Co. R/B ref Ow 

107 Coral Gables TPC.... 8F oF 
47 Coral Gables c/ds.... 29% 31 


FOREIGN SECURITIES 
Bid. Offer. 
Amsterdam Trading, Amer. shares OW BW 










CANADIAN SECURITIES 








Alberta 74148, 1956.............0.6- 3h 57 
oO ye Se ee eee 58 
Brit. Columbia 4%s, 1953.......... 96 97% 
Brit. Columbia 5s, 1954........... 99% 101 
ee aaa 
Manitoba , 1960..... 85 
New Bruns, 5s, 1960..... -108 110 
Nova Scotia 4 1952 108 i 
tario 4s, 1966.. 106% 108 
Ontario 44s, 1951 111 112% 
Ontario 5s, 1960. 118% 120% 
Quebec 4s, 1958. 107s 1 
Quebec fs, 1956. -lll_ = 112 
Saskatchewan 4s, <o 79 
Saskatchewan 5s, 1959............ 73 76 








U.S. GOVT. & MUNICIPAL BONDS (Cont.) 


Key. Bid. Offer. 
FLORIDA (Cont.) : 

i EE ices oe Saeed bakdiawecknt 44 

108 a ye ory 38 
CT Gikesles rend barton eateen vat 

47 Fort Pieres Pi Gatnesuhphuanaseaeem 

Sy ee Oe BEND oc cceccosccvevec 53 


107 Hillsboro Co. R/B Dists 
108 Hollywood (City of) .... 
107 Homestead .......... 
107 — Co. R/B Dists.. 





4 ace &. Pt... a 
107 ciaemunen city ARES EE ren 12F 144%F 
108 Palm Beach County, all issues..... Ow . 
47 Pinellas Co. Ref. Bidg............. 93% 
107 Pinellas Co. R/B Dists............ .@) oe 
ae aes SD OS” GB, Coos ccccsoee os 80 
SN er eres 27 
Se We, DUNES FOL... 0.0 ccccenccceses | 68% 
ON eee 7 2 
108 Saratoga actuals ................. 49 
108 Tampa non-callable .............. Ow 
47 Volusia Co. R/B and S/D 6s....... Ow 
ILLINOIS: 
63 s  —¥ (City of) 2.90% Ei Lt. 
System C/I 3/1 and 
5/1/48-49 ues piiirerksusickecus <5 101% 
KENTUCKY: 
6 Kentucky Municipals .............. .. BW 
MISSISSIPPI: 


63 Mississippi (State of) Hwy. 4s 
10/1/52 


5s, March, 1954 . 
5s, March, 1964 . 
3s *J&D, 1956 (reg.) 
3s, *J&D, 1956-59 (reg.) . -116 
*Special exemption N. Y. State franchise tax. 
NEW YORK CITY: 


CRG a gel aaa ee eR 103% 
NEW YORK STATE 
Se eee ere 100% 101 
es CEs won s 04 vic ecewcn ota 101 102 
Be ere 100% 101 
3s, Ns 6:04 :5'05,5-4.0000 ben 105 106 
it Me MEE “enntseccsesc vcs 106% 109 
cS USO) eee 09 
3s, © S| ees 107 1085 
34s, March 15, 1954 .............. 112 «114 
Day SU BE, BONO scevcscnnccccce 115 118 
Sp ME. 9b 0.0's kus lien o%.0 3am 1108 112 
ee TE sib hs K0%ssiesas eee 119 123 
Oe eae 111 113 
Ss, Jan., 19 a 129 
414s, Sept., 1963 - -128 132 
, Jan., ‘ -- 12844 132 
5s, March, 1944 . “5 1 
- -138 









Re occa cnic anak aces 118 §119% 
eS SS ree 116 117% 
ON ET ae 115 7 
8S eee 115% 116% 
4 ES eee 114% 11 
418, St US ae 14 115 
eA: eee 114% 115 
44s, — CRUD oun acs xocea val 13. («114 
44s, __. BEBRARRES Te Saree 112% 114 
444s, Feb. “15, she err rere ye Tree 112 114 
44s, NE Sa ine tein ws a wee a a ate 112 113: 
4%s, April 15, i972 112 = 113 
4%, ril, 1966 
443, 
44s, 
44s, 
4s, 
4s, 
4s, 
4s, 
4s, 
4s, 
4s, 
4s, 
4s, 
34s, Jan. "45, SS 10244 103 
Se, ME DOOD. sos wcccacecoatsne 104 
Sy Bag PRs ne cccecccccccesesss 105 
OM are 104 
7 = aeessar a 
Oey EE IN bs acids wines oes seeense 9 9 
Quoted on the viola basis: 
eT ree 3.30 3.00 
34s, Nov., 1940-42 ............655. 2.15 
OHIO: 
DP NINN Ss caw dtcdbawdies<w ae BW 
TEXAS: 


11 Big Spring Voted 5s 1940 (5M)..... Ow 
ll -—<: Co. Impvt. ref 4s, 1939-43 


Pe ae eee 3.25% 
1l Canyon Water 5s ’40-48 (8M)...... .. -50% 
11 Hale Co. Rd. 5s, 1950 (10M)....... ce) 
11 Lubbock Voted 5s, 1950 (10M).... OW 
11 San Antonio ISD 5s, 1950-55 (10M) OW 


. .¢) <a 
11 San Saba Co. R/B % ,68- tae’ -» 4.15% 
1l Sweetwater ISD 5s, 1968-70 ine) -- 4.25% 
11 Van Zandt Co. Rd. 414s,’40- scam 
11 Wilbarger Co. Rd. 4%s, '40 (10M).. ) Sw 


FEDERAL LAND BANK BONDS 





Se Sr 100% 100% 
4748, Nov., 1958-38. ..........00000: 103% 104 
ee ee 101% 102% 
ee SS eee 10014 100 
ee US Ee ere 108 09: 
Ss, May, BEES 0... .cccccccses 101 

~ GED sp oncevansecewns 100% 100 
38, May, 1956-46 ................ 100% 100 
Be, PN ED 6k dcbdccsncwscas 100%, 100% 





JOINT STOCK LAND BANK BONDS 


Key. Bid. Offer. 
Be PS EE carne ei ccces-cecccotacue 99 100% 
Ge Re iy Ss bn se cccdcnviassece 99% 100% 
43 Atlantic 3s, 1941-38................ 994% 100% 
+Burlington 5s, 1934-54............ 52 57 
+Burlington 4%4s, 1937-57.......... 51 a 
California 5s, 1938-58........ oossee 102 = 104 
tCentral Illinois 5s, 1933-53........ 28 30 
tChicago 5s, 1931-51............. 5% 6% 
TChicago 5s, 1932-52............... 5% 6% 
tChicago 41s, 1932-54............. 5% 6% 
Dallas 5s, 1938-68 ................ 100 =: 101 
OD: I ait ocateenectcctasnccremed 100 §=6101% 
Denver Sis, 1981-51. ..........0008 97% .. 
ag eee re 964% 98% 
First Carolina 5s, 1932-52.......... 98 100 


First Ft. Wayne 444s, 1937-57 
First Montgomery 5s, 1932-52 
First New Orleans 5s, 1934-44. ee 
First Texas 5s, 1937-67............ 
First Trust Chicago 4%s 1934-54..100 101 
First Trust Chicago 414s, 1935-55. .100 101 
First Trust Chicago 44s, 1938-58. .100 101 
Fletcher 3s, 1940-45..........000 1 oe 
Fletcher 58, 1930-69................ 















Fremont 5s, 1931-51.............. 
Fremont 4%s, 1936-66............. 
Greenbrier 5s, 1938-68... . 
43 Greensboro 2s, 1938.... : 
43 Greensboro 3s, 1941-38............. 
Ill. Midwest =A ~ i ate isermasiele 
TOWR GUM, BIBG-GB jo 60s eccccccnccs 
Lafayette 5s, 1008- Dsecncssscacacs 
Lafayette 414s, 1937-57............ 
Lincoln 4%s, 1937-67............... 
Lincoln Se, 1931-S1............000. 
Lincoln 5%s, 1931-51............... 
Mississippi 5s, 1937-57........ ‘ 
New York 5s, 1936-56 
North Carolina 5s, 1935-55 
Ohio-Penn. 5s, 1934-54............. 99 
yOregon-Washington 5s, 1933-53... 63 
Pac. Coast Los Angeles 5s, 1938-58.103 se 
Pacific Coast Portland 5s, 1933-53.100 101 
Pac. Coast Salt Lake City 5s,’38-58.108 oe 
Pac. Coast San Fran. 5s, 1938-58..103 


43 Pennsylvania she atlgks hake: g ewe 99% 101 
Pennsylvania 5s, 1937-67........... 100 =101 
oe, err 107 109 
| er 105 107 

a, Ee eee 99% 

43 San Antonio 3s, 1942-39........... 100 =101 
San Antonio 5s, 1938-58........... 100% 102 
7St. Louis 44s, 1936-56............ 
7S8t. Louis 5s, 1 Oe ccccnesmecece 
So. Minnesota 5s, 1932-52........ 15 17 
Southwest Arkansas 5s, 1937-57... 85 88 
Union Detroit 5s, 1937-57.......... 99 100% 
Union Detroit 4ibs, See 98 100 
—. — 5s, 1937-57...... 100 = 1101 

i Eee earners 99% 101 


‘tSelling flat . to default in interest. 


PUBLIC UTILITY BONDS 


22 Associated Electric Co. 5s, 1961.... 47% 49 
Central Gas & Elec a 1946.... 63 


3 Citizens a. 3s, _ Seeeepaen 26 28 
Columbus El. Pr. 6s, 1947......... 104% .. 
Consolidated Traction 5s, 1938..... 97% 

1 Cooper River Bridge 6s, 1958...... 58 63 
El Paso Elec. 58, 1950............. 103% 104% 
Gas & El. ——. ~ — pene Saale 116 os 
Hudson Co. Gas 5s, 1949.......... 118 es 

1 James "River Bridge os, 1958..... 31 32 
Jersey City Hob. & P. 4s, 1949.... 62 ae 
Mountain States Pr. 5s, 1938...... 87 


90 
Mountain States Pr. ist 6s, 1938... 88 9 


1 

1 New Orl. Pontchar. Br. ist 7s, "46 | 7 10 
Newark Cons. Gas 5s, 1948........ 116%... 
Paterson Rwy. 5s, MOBS oicnats cic 98 os 
22 Pinellas Water Co. 54s, 1959...... .. B 


Ww 
Puget — Pr. & L. is. 1 2 77 
South Jersey Gas & El. 5s, 1985. 117 es 

8 Southern Cities Util. 5s, 1958. 41 42 
Un. Elec. of N. J. 4s, 1949.. 1.113114 

- 106% 10 


Wis. Minn. Lt. & Pr. 5s, 1944.. 
INDUSTRIAL AND MISC. BONDS 






American Tobacco 4s, 1951........ 106 = 109 
American Wire Fabrics 7s, 1942. .100 se 
Bear Mtn.-Hudson Riv. Bridge he. 





1953 as 
3 Beneficial Loan Society 6s, 1956. . “Jos 107 
Chicago Stockyards 5s, 1961 93 95 
$3 Collateral Bankers 7s......... os 98 
3 Credit Service, — 6s, 54 
tDeep Rock Oil "937. 74 
1 Federal A & Stampil we 
1 Glen Gery Shale Brick 6%s, 1 os 
+Haytian Corp. 8s, 1938.. 19 
Hoboken Ferry 5s 1946.... 83 
1 Interstate Zinc Lead 7s, 1932 
5 Martin (Glenn ) 6% notes 
5 inn. & t —— ‘ist 6s, 1945... 58% 
New York Hobo 946 





mn 5s, 
New York Shipbuilding 5s 1946..... 9 
4 , 1961 AL 55 


5 Prudence Sec. 56% 
Scovil ogetoctams a 1945. .106 108 
Toledo T. R. “. — OPER 0 - 
United Cigar-Whe an 5s, 1952..... 61 64 
Witherbee Sherman inc. 6s, 1944... 33 
be Saco | oo a. _ Rage A > an 10314 104 

aon 944% 99 


REAL ESTATE SECURITIES 








Key. Bid. Offer. 
5 Allied Owners 4s-5s, 1958......... 99 100 
Broadway Barclay inc. 2s, 1956.... 23 25 
Broadway Mot. 4s-6s, - 58% 60% 
Brooklyn Garden Apts., v 23 es 
hanin Building 4s, — . 60 62 
5 City & Suburban Hom - 3% 4 
Ln Office : age nae, 2. 68 70% 
Fifth Ave. st 1949...... 41 
50 Broadway inc. 3s, “tose caneaaees 48 is 
40 Wall St. ist fee 1. h. 68, 1958... 52% 54% 
42 Broadway ist 6s, 1938.......... 73 17 
+Fox Th. & Office ist fee 6%s, 41. 7 816 
Fuller Bldg. deb. 6s, 1941.......... 59 
Fuller Bidg. ist 5%s, 1949, See. 41 44 
Graybar Bidg. 1st h. 5s, 1946... 65% 
Harriman Buildin, és, Reese seis 7 49 
5 Hotel St. George ist 4s, 1950...... 44% 
Lefcourt Manha it ext. did oe 
— Building inc. 5%s, 65 6614 
Loew’s Theatre & Realty ist rx +47 91 93 
5 Longwest Corp. v.t.c............... ac 
Metro. Playhouse 8. . deb. 5s, '45 60: 64 
+Munson e. ist 64s, 1939....... 
Ath. Club ist oS, "55. st. deree 26% 
N. ¥. Journal Ist col. 6%s, 1937. . 00 
N. Y. Title & Mtge. 5%s, Ser. BK. 49 52 
N. Y. Title & Mtge oan r. C 2. 34 37 
N. Y. Title & Mtge. “e a 1. 4 52% 
+165 Broadway = 5s, 1951...... 43 4 
S Park Hill Gardens....:........... % 
1 Park Lexington Coln. 41 
5 Pittsburgh Hotel, Inc., common.... % 1% 
5 Realty Assoc. Inc " — ° 66 
tRoxy Theatre ist 6\%s, 1940. 52 


Savoy-Plaza inc. 3s, 1956, w. s 
— deb. inc. 3s, 


61 “Broadway ist 314s-5s, 1950, w.s. 45 47 
2 Park Ave. Bidg. ist 4s, 1946. . 594% +61% 
+Selling flat due to default in interest. 


RAILROAD BONDS 
22 oa er, & Eastern Ill. 34%s,11/1/42, 


Ws cvs wesaneniseeatendee anes 
22 Spokane. Portland & Seattle ee 
Se Oe ra 


RAILROAD EQUIPMENT eon 


The subjoined quotations, calculated on per- 
centage basis, are the average of the prices for 
all maturities: 





uty Benes. yy 





Baltimore & O| : 5 
Boston & Maine 3 ri | 
SO RSEL EY 5,5%, 
Buff., Ro. & Pit 5 
Canad. National... .’3 44,5 
Canadian a .."37-45 4 
Cent. R. R. of N. J.'37-41 4 
Cent. of Ga. "Ry... -'37-40 ¢ . 


Chesap. & Ohio. .. .'37-50 
Do i 


RE PNOAN ENE DNH NNN 





oneeees cae bees 37-39 4%, 
Chi., Burl. & Qy...’37-46 2 
= Milw. & S. P.’37-45 414,5,5% 
3 ~, rthw..... "37-45 414,5 
G. Wn. .’37-42 4%6,5,5% 
Erie Rattroad pees eee oa 4 rs 
Fruit Grow. Exp. ..’37-46 ah 41%%,5,5% 
Grd. Trk. West.....'37-44 5 
Grt. North. Rwy...’37-47 2,414,5 
Hocking Valley..... "37-39 5 
Illinois Central..... "37-44 416,5,5% 
Kans. Cy. So coe 
4 
4 
5 
4ig, 
4 
ae 
5 
$4 





*3' 

nN” z.. Chi. & St. L.’37-51 24.3. ,3,414,5 
N. A N. H. & H.’37-51 

N. Amer. Car C....’37-46 » on 
Northern — -anae 

Nwn. Ref. Line....’37-46 4 

sy R. R 


REAASSRSSSLERSRRBBRSSSSRSRASSSSSRRHRRSN 


Escneeted 37-50 4 
coe rs secoceccse "37-41 5 
Pere Marquette. ....'37-46 214,4% 
Reading Co......... "37-45 4 


PEE RPNONYNNENFNNNN DENNEN No 


Southern Pacific. ...’37-51 2%,4 
Southern Rwy...... "37-44 * 


BNO no Mt 069 G0 89 ENB GO pt BO BS HL Gp ND NG Gc Hm GO G9 ms NO ROH BS a BOBO Bm NBO sf G2 BO GoGo BOGS GON 
SSARSASSASSSSSSRSASRSARSSASSSSSRASARSRSSSRRAZAAaSSSSSSs 


10 
-25 
25 
25 
25 
70 
37 5% 50 

st. L. P.* ‘western. .’37-45 « a 
Texas & Pac....... "37-44 14 5 2.25 
Union Pacific ..... °37-39 414, 1.00 
Virginian R -."37-40 4%,5 1.10 
Wabash Railroad...’37-44 4 5,6 3.50 
Western Maryland. .’37-43 214,4%,5 2.20 
Western Pacific... .'37-43 5, 2.75 
Western F. Exp..... "37-45 4%,4%,5 2.10 
Western Ref L...-. "37-43 6 4.00 


BANK STOCKS 





BOSTON : 
First posed owescesoesoeese eoece 30% 42% 
ee rere Oo Bw 
Merchants National qshoweaweswene 440 
National Rockland ............... 71 15 
National Shawmut ............... 24 | 
2 Heatiomel GRRWHt 2. cc ccccvccccie ) B 
Second National .................. 155 165 
7 SONS EWU. ccccsoccecses 340 
rust men Role cee Coane seek nak ae 
Sas Cpinteles Kan aairemtee 15% 17% 
Webster “E * atlas suseeerbrnesenes - 40 













The number at re left of the firm name identifies it with the corresponding number in the listings. OW—Offerings Wanted. BW—Bids Wanted. 
1—H._D. Knox & Co., 11 Broadway, N. Y. 


Phone Digby 4-1389. 27 State St., 
—.. hone CApital 8950. See 


Page 


. o-Bevte Wolff & Co., 30 Broad St., N. Y. 


HAnover 2-2432. See Page 599. 


3—David R. Mitchell & Co., 20 Broad St., 
New York. Phone Wamoves 2-0727. 


Tel? NY. 1-1663. 


' 4—Leonard Heimerdinger & Co., 25 Broad 
N. Y¥. ue HAnover 2-6757. 


Tel. NY. 1-1 


6—Hanson & Hanson, 25 Broadway, N. Y. ' 
4-8700. 


Phone Digby 


6—Westheimer & Co., 3826 aes *. 


Cincinnati. Phone Main 


E. Redwood St., Ae. ~ nega ioee 


PLaza 7100 


KEY AND INDEX 


re & Co., Inc., 41 Broad St., 
w,. hone “Hanover 2-8220. See 
Page 508, 
11—R. A. Underwood & Co., Inc., Kirby 
; Bldg., Dallas. Phone 7-9296. 
12—Hiltz & Co., Inc, 39 Broadway, N. Y. 
Phone BOwling Green 9-0907. 
i4—Hardy & Hardy, 11 Broadway, Pe =. 
Phone BOwling Green 9-2821. A.T.T. 


NY. 1-1642. 
15—Seligman, ~~ A & Co., Ine., 30 
eo St., N. ¥. Phone HAnover 


{6—McDonnell & Co., 120 Broadway, N. ¥. 
Phone REctor 2- 7815. 4 Paae 7... 

18—G. A. Saxton No Co., Wal 
Tower, N. Phone “wititenall 
4-4970; A.T.T. Xrel. NY. 1-590. 








19—Carl Marks & Co., Inc., 50 Bread St., 
N. ¥Y. Phone HAnover 2-0050. A.T.T 
Tel. NY. 1-971. 208 So. LaSalle St., 
Chicago. Phone State 6694. A.T.T. Tel. 
CHGO. 1124. See Above. 

*1—MacPherson & Co., 61 Broadway, N. ¥. 
Phone BOwling Green 9-7460. 

22—Chandler & Co., Inc., 1,500 Walnut St., 
Philadelphia, Pa. Phone PEnny- 
packer 5500; N. Y., BArclay 7-1638. 

29—R. F. Meeks Co., 50 Pine St., N. ¥. 
Phone JOhn 4-4560. A. T. & T. Tel. 
N. Y. 1-1042. 

43—Robinson & Co., Inc., 135 So. La Salle 
St., Chicago. Phone State 0540. A.T.T. 
Tel. CGO 437-8. 





one C. Wright & Co., 49 Wall St., 
Y one HAnover 2-1166. 

PO thd & Co., 6 Central Row, Hart- 
ford. Kx 5-0151: N. Y., CAnal 
6-1255; A.T.T. Tel. HFD 564. 

63—Stifel, Nicolaus & Co., Inc., 105 W. 

Adams St., Chicago. Ph. State 5770. 

65—Loewi & Co., 208 E. Mason St., Mil- 
waukee. Ph. Daly 5392. See Page 599. 

102—Thomas M. Cook & Co., Harvey Bidg., 
bh - Palm Beach, Fla. Phone 818% 

ae, Miller & o, 600 Ingraham 
ag. Miami; Fla. 3.2137, L L. D. 
52: ell Tel. MMI. 8) a and 81. 
108—Dee & Co., Harvey Bldg., West Palm 
Beach, Fila. Phone 7183-24. 
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ADVERTISEMENTS 


ADVERTISEMENTS 


ADVERTISEMENTS 





BANK STOCKS (Cont.) 





MILWAUKEE, WIS.: 





65 Marine Nat. Exchange Bank....... 38 4). 
65 Marshall & Iisley Bank........... 26 
NEW YORK CITY: 
Banca Commerciale Italiana....... 105 = «115 
Bank of Manhattan Co............ 
Bank of Yorktown ............... 
Bankers Trust ............2--0e+5 
Bank ‘of N. Y. & Trust........... 445 455 
EE SEE one cdc pn 00s s00cugases 
Brooklyn 
tral Hanover Bank & Trust 
Chase National 
ical 
City National ......... 
Clinton Trust 
Commercial National aes 
—— th PR RARE 13% 15 
Bank Trust ...... 53% “Ye 
ae ye Rt Pree 27 
Fifth Avenue National............ 935 965 
First National ...............-.-. 1975 2015 
I Sa occa discs cnssscce 230 486250 
Guarant: Trust iativvatns anceae aA _ 
Kings County Trust ............. 1725 1775 
Lawyers Trust .........s.esseeeee 39 42 
Manufacturers ...............-++- 42% 44% 
Manufacturers cum. pf............ 47 49 
Merchants National .............. 100) =—:115 
ati BED 3 cc ccccccceaccsses 42 48 
National Safety ..............+-++ 14% 16% 
New i ere 118% 12% 
DP Spcedsatiancasee 
| Br goo Copeb ae puebenarene = b 
Tr ENED occ tncctcvecesees 
tle "Guarantee Hesdavencdewucdeves 8% 9% 
ST <tc. sghbancdddecdsebnccenad 20 25 
Underwriters Trust .............. 15 85 
United States Trust.............. 1600 1650 
NEWARK: 
Federal 17 
ity Uni 39 
Lincoln National 31 
National Newark 3 ii 





semanmuaninss 
Cent. Penn National .............- 31 
City National ........c.cccccccees 27 
Corn Ex DE ntebetenanccacsass 55 
Fidelity Philadelphia ............- 360 
nance = Leeann susteata 210 
First —_ 340 
Frank: 
owl 
GED ec ddececccccscccecercecises 
Industrial 
Integrit 
Land Title 


ceBtass.quaysseasus ge: 















North Philadelphia 
Northern 
Pennsylvania 
Philadel; 
Provident 415 
R. E. 70 
Second N 15% 
Tradesmen’s 190 
INSURANCE STOCKS 
Aetna ad & Surety.......... 
NS Perro 41 43 
5® Aetna Life Insurance...........--- a5 27 
Dee Pee 15 78 
American Alliance ............-+-. 21% ##22% 
American Equitable .............-- 30 32 
American iS cbeastechen cece 11 13 
American Insurance Newark...... ll 12 
American Reinsurance ............ 34 
American Reserve ..............- 24 
American Surety ................ 44 
BIS nc ncccscecscccccccccece 29 
Baltimore American ............- 6 7 
Bankers & Shippers Sowuawe canes 86 8914 
— per 
2 s_ Peeererr rere B 
Camden DD cc cccsccccsseccncceue 19 
GEE a nec ncacgs ccorseccoccccess 23 
City of New York 21% 
Conn. General Life > 
1 
Sy 
1 39 
Fidelity & —— 116 
Fire Assoc. J 69 
Firemen’s Fund ......... — 77? 
Firemen’s of es Sho ceavecunae 9% 10% 
EE. oc.ennds cuciescccceccenses 28 
p ren my ——— aed Sores ese 32 34% 
Gibraltar Hire “) Marine.......... 22 24 
CS CC rare 3 40% 
Globe & Republic...............-. 1 17 
Globe & Rutgers Fire com........ 41 4 
Great American ..............++-- 24 
ee American Indemnity........ 
Halif — CArekce shoei acess 24 
Hanove: (idddGdnshsgnendete 06cecen 29 31 
59 Hartford Fire Insurance........... 64 66 
Hartford onme ee 57 59 
Home Insurance ............-..--.-- 
Home Fire Se Security pcthonseedasect 
Homestead Fire ..........s0.sees 18 19 
FB ae ™ 8 
Insurance Co, of North America... 59 61 
KmtekkerBocker 2... .ccccccccccccccs 1% 
Lincoln Fire ............ 
Maryland alty 4% 
M usetts Bonding 51 
1 Massachuse Bonding & Ins BW 
Merchants (Prov.) 7 
Merchants Fire ... 48 
Merchants & Mfrs 10% 
National ane oe 17 
PED EEE ance cdecccetcctecseue 60 
National Liberty patties sce de ee wae ™ 
National Un. Fire 124 
New ——- Casualty 13 
New Brunswick .................. 29% 
New aed pa what ea weougend 42 44 
New ee a 43 48 
"i oh | eae 1™ 18% 
PLE sicnnvesbedecescceucua 22 23% 
WRUNG wcccccncccceccccccocccese 88 92 
65 orthweste WROAREME 2 ccc ccccces 120 125 
eB rrr ist 12% 
Barre eee 11 121 
59 Phoenix Fire Insurance ©6........ 78 80 
Preferred Accident Ins............ 17% 
Prov. MG Kubddenstsdeconneeeee 29 31 
Reimeurance Corp. ...........c.00 T 
Republic of Dallas................ 24 
Revere (Paul) Fire ..............5 21: 23) 
7 BD 400s c0s cécccicoccocce 7 : 
St. Paul Fire & Marine ...199 204 
Seaboard Fire & Marine........... 9% 11 








INSURANCE STOCKS (Cont.) 

Key Bid Offer 
Seaboard Su -. ndece Wecideecbedene 26 
Security Insurance ................ 29) 31 
Springfield Fire “* Marine........ 1 1080 
PE: creacdenkaradenaets coda 7 
Sun Bae G8 GORGER. 20 0c cccccccece 515 

59 Travelers Insurance Co............ 415 435 
U. 8. Fidelity & Guaranty........ 18 19 
iy Mh ME 0c vesedncseces come 48 
Westchester Fire covvenecstadaduns 29% 31% 


INVESTMENT TRUST SECURITIES 
Fixed or Unit Type 





6 
$ 6S 
 —_— 
oo BEB Cie 
oe BOD ec 
- oe 
|). 
4.00 .. 
5.90 6.55 
- 5.17 5.75 
oo BEE we 
- 3.80 3.90 
. 56 
2.85 
2.79 
= p 
23 2.90 
juper. Corp. BE Ge Bi cscccccsces 6.37 
Super. Corp. Am. AA, BB......... 2.25 
Trustee =_ Investment, SE 2.55 














Gen. uiti -88 
Bankers National "investing com.. 3 34 
Saeenesasecocscocecer 118.05 19. 
6 scitish Type. ia Vimadasaus 46 aD es 
3road St. Gealen Co., , ee 26.51 28.35 
) arr 15% 1% 
RE Eee 3. 4. 
errr 22.06 23.72 
jartered Investors .............. 8 9 
Chartered Investors pf............ 80 89 
COMMGEEY CORR. onc ccccs ccc cecce 13.63 14.90 
Commonwealth Invest. ........... 3.98 4.26 
Consolidated ME, Recrsecccvcces 6% 8% 
1 Consolidated Inv. Tr. com......... 72 
1 Consolidated Inv. Tr. wts......... 1 4 
Rauity C Shi 7 eat *se ne + + 
uity Corp. o a 
i Pere 21.1 ‘A 
Fiscal Fund (Bank).............. 2.88 19 
Fiscal Fund (Insurance).......... 3.27 
Fundamental! Investors ........... 18.17 
General Investors ............+.+. hs 
Incorporated Investors ...... hades 18.81 


Institutional Securities: 
Bank Group 






a wévecan 
Massachusetts Investors 
Mutual Inv. Fund...... 


4 
-pBBaBee Badu 
BSNASIS BBRF 


Nat.-Wide Vot. Shares 1.46 
Natl. Investors (Md.) - 5.85 
New England Fund.... -. 14.33 15.41 
Northern Securities ............... 60 
i & Trading Corp............ 17 19 
SE WEE wendcccecacessdcce 56 -66 
Fe Income Shrs............ 12.71 13.93 
Republic Investing Fund........... -60 -70 
Selected Am. Se 10.71 11.68 
Spencer Trask Fund............... 16. 17.29 
Standard Utilities ................ 57 -62 
State Street Investment.......... +83.28 - 
Supervised Shares ............... 10.68 11.61 
TO BK, Tec ccccccccccccseee -72 80 
Trusteed Indus. Shares............ 1.10 1.20 
oa 0 ee -82 .90 
Wellington Fund .................. 14.79 16.26 
65 Wisconsin Investment Co.‘com..... 3 3% 
Investment Banking 


Bancamerica-Blair ............-++- 
Central National, A. - 
Central National, B. 
First Boston i ae 
Huron Holdin; need 
Schoelkopf Hut. Pe: Rete oehked oene aa 


tLiquidating value. 
RAILROAD STOCKS 








2 Alabama aut Southern com.. 67% 69% 
2 Alabama Great Southern pf. 84 
2 Chicago, Burlington & eS 5 85 
2 Cin., N. Orl. & Tex 380 
2 Cincinnati, N. Ori. & Tex. Pac pf.108 114 
2 Cin. U .. if oS Serer 108 
DW, acc coxdicccccccucose 70 
2 Virginian Railway com............ 150 160 
2 Western Maryland {st Sidinssé cons 78 90 
GUARANTEED RAILROAD STOCKS 


2 Alabama & Vicksburg............. 
Albany & Susquehanna. <a 
a ee Western 
Beech Creek ........... ~“ a 38 
Boston “a: ikkc6adicedeesacane 116 
Carol Clinehfiela & Ohio 4%.. 3 92 

Carolina, Clinchfield & Ohio 5%. = $3 





Canada Southern ................. 58 
C., C. and St. L. pf........... 95 100 
2 Cleveland & Pittsburgh ,. ar 84 
py | o 2 en 177 185 
Cy Be Bs sin coc cceccccccccce 95 100 
2 Illinois Central leased line......... 50 52 
2 Lackawanna R. R. of N. J........ 63 66 
Michigan — Kaebhisn dence cue 900 1050 
a rere ree 50 52 
2 New York, "Lack. & Western....... 76 81 
Northern Central ...............-- 95 99 
Oswego & Syracuse............... 


55 60 
Pittsburgh, Bessemer & Lake Erie 38 42 





2 Pittshurgh, Ft. W. & Chi. com.....165 170 
2 Pittsburgh, Ft. W. & a. pf......17% 180 
2 Rensselaer & Saratoga............ 
2 Louis Bridge ist ot De eek neg 41 44 
2 St. Louis Bridge Co. 2d pt chaakecae 7% 73 
2 Tunnel R. R. of St. Louis......... 1 145 
2 eet New Jersey R. R. ¢" Canal.241 244 
Utica C. & Susquehanna... . % 80 
Valley ... 95 
Warren 46 








Alabama Power pf................ 
22 — States Util. pf.. ‘ 
nsas Power & Lt. pf. 

Atlantic City Elec. pf.. 
Bangor Hydro-Elec. pf. 
Birmingham Elec. 7% pf 
ee, peer & Eas 


Central Maine Power $6 pf.. 2 
Central Maine Power 7% pf. nee 
Central Power & Lt. pf............ 





United Cigar— Whelan Stores 


MCDONNELL & (0. 


Members New York Stock Exchange 
120 Broadway, N. ¥Y. Tel. REctor 2-7815-30 














Cooper River Bridge 6s iy 7 
Interstate Zinc & Lead 7s 
James KN Bridge 6%s 

H. D. KNOX & CO. 

Members N. Y. Security Dealers Ass’n 

ll Broadway 27 State St. 
Boston 


New York 
Tel. Digby 4-1389 Tel. CApital 8950 
Bell System Teletype NY 1-86 





PUBLIC UTILITY STOCKS (Cont.) 


Key. Bid. Offer. 

12 Cities Service com...............-- = 2% 

TD GO, BA. © Bian cccccccscccoccecse 57 
Consolidated Trac. ............... 3 52 
Dallas Pr. & Light 7% pf.......... 111 114 
Derby Gas & Elec. pf.............. 35 45 
Elizabethtown Cons. Gas ........ 210 4 220 
Elizabethtown Water ............ 9 -100 














gs 45 50 
Long Island a ™ pe A... @ 70 
jiw., B. R. & L. 6% pf. (1921)... 93 95 
lg has ee ines am a 
pe e par 
Mountain States Power pf........ 26 30 
Nebraska Power 7% pf........... 107 «=: 109 
Newark Cons. Gas................ 120 aa 
New Eng. Pub. Serv. pr. In. $6 pf: 38 
New Eng. Pub. Serv. pr. In. $7 pf. 42 4419 
New Orleans Pub. Serv. pf........ 52 
5 N. Y. & Richmond Gas pf....... 32 38 
Northern States Power pf......... 15 78 
Ohio Pub. Serv. @% pf...........- 91 93 
Qhio Pub. Serv. 7% pf ae 102 
lahoma Gas & Elec. p’ .-1014% 104 
Pacific Pr. a 58 61 
Pennsylvania Pr. & Lt. p 88 88% 
Plainfield Union Waters 88 93 
Rochester Gas & Elec. 4% pt 98 99 
Sioux City Gas & Elec. pf.. - 92% 94 
Southern Calif. Edison pf., - 2 28 
South Jersey Gas & Elec......... 180 xe 
Tennessee Elec. Pr. 7% pf......... 
Tennessee Elec. Pr. 6% pf......... 47 
Texas Pr eee 9 100 
Toledo Edison 7% pf............+. 1 105 
United Gas & Elec. (Conn.) pf.... 80 82 
tah Power & Light pf........... 51 
3 Western wk % . OO eee rd 1 
1 Western GM die cnnddceudace 
TEL. AND TEL. STOCKS 
Am. Dist. of N. J. (5)............ 95 99 
Am. Dist. of N. J. pf. (7)........- 114 116 
Emp. & Bay State (4)............. 57 61 
EL inict acecebeducight 38 43 
Inter Geeem (6)... ...ccccccccccces 87 “a 
Mountain States (8)............... 134 138 
» ip "=F ORES Spee: 20 25 
Pac. & Atl. U. &. (1)........0...0e 17 20 
Peninsula Tel. com...............- 23 26% 
Peninsula pf., A (7)............+- 109% 115 
ester ist ee eee 110 na 
ith ME . Sie 4d anes 4 e000 18 22 
SS Ye eee 155 157 
63 Wisconsin Telephone 7% pf........ 1160 Ss «1118 
Missouri-Kansas 
Pipe Line 
“*a” and “RB” 
Bought—Sold—Quoted 
Campagnoli & Company 
Incorporated 
41 Broad Street New York 
Telephone HAnover 2-8220 





























INDUSTRIAL AND MISC. STOCKS(Cont.) 





Key. Bid. Offer. 
9 National Fireproofing com........ 2 3 
5 bearer Paper = ae pf ih 23” 

Norwich 

65 
5 
16 
5 
5 
9 
16 
16 
9 
3 
59 
16 
16 








We Invite Inquiries i 
Miwashes & Witeasie a ‘Js 


LOEW! & Co. 


ea ee 
TELEPHON 


ee 
DALY $392 * 


MILW.488 








Standard Screw ..... 
Sylvania Industrial . 
Taylor Wharton Iron 2 Stee 












12 — Rng Airplan 2 
9 ucts Corp. com 3% 4% 
59 Torrington C xe dedineahawmnacene 30 32 
9 United Artists Corsage A oem. % 31 
16 United Cigar-Whelan S com. 1 
1 United Merchants & Mire com. 11 2 
United Merchants & Mfrs......... . 10% 11% 
BD Wy. Dee Wisk. cocccccccce 
6 Vulcan Corporation .............. 1 
16 Warner Quinlan old com.......... 
Warren (Nor.) cv. pf...........-. 45 47T% 
9 e Grape Juice............... 18 21 
5 West Indies ~— re Caeseaaces oath 5 
West Virginia lp & Paper...... 26% 
West Virginia Pulp & eur pf.. “153 tha 
Western Dairies cum. pf.......... 20 24 
Western Dairies v.t.c.............. 1% 2% 
White Rock Mineral Springs . 8 aa 
1 Wilcox & Gibbs Sewing Machine 27 
Woodward Iron ..............65- % 19% 
You Tee Machinery. ........cc000. : Be 14 
York Ice Machinery pf............ 71 74 
1 York Manufacturing .............. «. 8 
TEXTILE STOCKS 
5 Alabama Mills com............... sf 8 
29 Botany Consol. Mills pf........... 5 
29 Botany Consol. Mills ‘“‘A’’......... 3 4 
29 Cheney Bros. new pf.............- 2 3 
29 De Long Hook & Eye com........ 60 a 
Graton & Knight com....... 7 10 
Graton & Knight 7% pf... --- 6 64 
29 Hartford Rayon com...... uso 4 
29 Mansfield Mills ...... ace 65 
29 May Hosiery Co. 32 35 
29 Textile Inc., com.. 1 1% 
29 Textiles Inc., B pf. 17 21 
29 Rochester Button com 9% 1 
Skenandoa Rayon ... 11 12% 





*Ex dividend. 





INDUSTRIAL AND MISC. STOCKS 


American Book 


oa 
> 
8 
eo 
5 
my 
iS 
5 
an 
“3 
g 





9 American Piano 

American Republic | 10 
6 American Thermos “A 

Andian National 
1 Armstrong Rubber ‘‘A’’........... 

Art Metal Construction........... 24 
16 Baldwin Loco. old com............ 2% 
12 Banke —— Gervies, A..... .. 

, 9 aes ees 9% 
22 Beneficial Nindusi‘ial Loan pf..... Bt : 
6 Garey (Philip) SE beececekaeniwa 12 
6 Carey ( ip) | ee fs) 
5 Dt vetentuntacas 19% 
12 Chasers, Inc., “pt ebinvccuesdadude ae 

Climax Molybdenum 
59 Colts Patent Firearms. . 

Columbia Baking ....... 

Columbia Baking cum pf 
16 Cosden Petroleum war 


9 Crowell Publishing Corp. 
Cuban American Manganese 


Dentist Supply .............. 55 

D Ss) Divexceaweat -100 
padd&itoGriacescees 57 

ade cawnstcccdacecds 

3 Domestic _manee Mic csdcasendends 
Draper can Pekin eeudeds ateeduee 

Sugar Associates............ 
East a Associates pf......... 

& Electric Smelters Inc.............. .. 
Fishman (M. H.) Stores.......... 8 
Foundation Co.  ..........sccceeee 2 
Garlock reshing ichnxneeanens 56 
Citra whanvesvceescase 7 
Great Northern eva ccccecee se Ko 

6 Gruen Watch com................. 

@ Gee Werte BO. knw 0c ec ccc cccce 1 

6 Gruen Watch Mt SE awe ceased 4 

65 Koehring Co. com, (new)......... 4 
/ | 1 s% 2a ll 

S Be Be oo ccc cseccccsccces 49 

w Portiand Cement........ 19 

65 Line Material com................. 24 
Lord & Taylor ist pf............. 110 
Lord & Taylor 2nd . i cdmeendaaa’ 
Macfadden Publications .......... 
Macfadden Publications i snenaus 5 

5 Magazine Bepeniing Razor com 1 
Merck 29° 
Merck & cs” 6% 114 
Mock Judson & Voehringer p: é4¢ 
Muskegan Piston ........... 14 

9 Mallory (P. R.)........ . 12% 
National Casket com. . 47 
National Casket pf............... 110 







BeBe: : BBFES 


- SES: 




















Profitable 
Contacts 
for Dealers 


TRUST departments of 
banks, 
partments, brokers and active 
dealers in every state consult 
this section for 


Actual Markets 
Unlisted 
Securities 


DEALERS placing their list- 
ings here find it highly profit- 


able. Write for rates on 10 or 


collateral loan de- 


more listings weekly. 
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Why Inflation Is Not Imminent 


Continued from Page 573 





have advanced in price, and will anybody 
say that the demand for bricks at the 
present time is in excess of the capacity 
of the brick makers? 

We have in this country altogether 
too general a tendency to increase prices 
whenever there is an incipient increase 
in demand, and that does not fit into 
an economic situation in which there 
are constant technological improvements 
which must- involve unemployment un- 
less in the industries where the techno- 
logical improvements take place there is 
an immediate response in a lowering of 
price. Obviously, a technological im- 
provement moves to produce a given 
product with somewhat less labor than 
before. Now if that industry maintains 
the price, then a smaller number of peo- 
ple will be employed on producing that 
particular product. Our business pricing 
policy, in my judgment, needs to be mod- 
ified very definitely, and at an early 


stage, wherever there is necessarily rea- 
sonable ground for the belief that de- 
mand may be stimulated by bringing 
down the price. 

It is my impression that in wide areas 
of production and marketing in this coun- 
try, efforts are being constantly directed 
to maintain prices; if not to increase 
them, then by advertising and other 
means of high powered salesmanship to 
bring about an increased demand for the 
product at the same old price. In those 
circumstances, I can see no danger of in- 
flation but I also see very little possibil- 
ity of the development of a situation in 
which there will be anything approach- 
ing maximum production in the United 
States and full employment of labor. The 
risk of inflation in those circumstances 
is slight. I could, indeed, wish that they 
were much greater than they now are, 
for I am definitely of the opinion that 
we have enough intelligence to handle 
in one way or another, the danger of in- 
flation, whereas I find it difficult to con- 
ceive of how a democratic country can 


successfully handle a situation in which 
the community suffers from chronic un- 
employment. 

This chronic unemployment, I repeat, 
does not appear to me to be something 
for which the Administration in Wash- 
ington is primarily responsible. We were 
struggling with the same difficulties be- 
fore this Administration came _ into 
power. The same rigidity of prices af- 
fected us in 1932. There was the same 
effort in the construction field to main- 
tain prices, and prices in that field de- 
clined on the whole less than anywhere 
else. 

At that time it was, of course, said 
that no reduction in construction costs 
would induce a demand. It is difficult, 
however, te believe that during the last 
two years lower construction costs would 
not have induced a demand and yet 
there were no reductions in that field, 
but rather an increase. And so now, in 
an endeavor on the part of the govern- 
ment to supply decent houses, you have 
government appropriations for housing. 
Very likely those are necessary, but un- 
less the government, which isn’t at all 


likely, handles the expenditures for 
housing in such fashion as to tend to 
reduce the unit cost of producing houses, 
the result of this government expendi- 
ture will be that its value will be limited 
exclusively to the limited number of 
people fortunate enough to secure places 
in the limited number of houses that the 
government is prepared to assist in 
building. 

Neither Washingion nor business, with 
a few notable exceptions, has envisaged 
the necessity not of a general reduction 
of prices, but of a better balance of 
prices. They have perceived the need 
of bringing up certain agricultural and 
other prices that were extraordinarily 
low, but they have not seen the other 
side of the picture, the possibility (to 
the advantage of all concerned, includ- 
ing producers) of reducing prices where 
there are technologically many improve- 
ments and where there is an elastic de- 
mand if prices are reduced. This is per- 
haps going far away from inflation, but 
I think you can see from what I have 
said why I feel very confident that in- 
fiation is not imminent, 
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Week Ended Transactions on Out-of-Town Markets Saturday, Oct. 2 
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( Gatine Cameatiel we 2,350 Am Toll B .70 .65 .65 130 y 32 40 Un Tw Dri. 29 2% 
) Ex on Baltimore Stock Exchange : 105 Anglo Nat. 18 17% 18 pa 1,357 Unit Sh Ma 76% ny 15 
San Francisco 200 Argo Min. 3 a .3%| 147 Bastern 88 Me 1H) iO btan Mak. 1% 1” 1% 
TEINBROS.& BOYCE — ||.ganis ase S| BREAD SP SS Esse Goo. se 34 oR) SR wamesbweS 
: ig? Friday, as prepared by the Ex- 7,160 Banca Bl.. 7% mH 
& S. Calvert St. Established 1853 39 Broadway change. at ey a. oa a” Se ae 
BALTIMORE, MD. NEW YORK oe wo. 7 7% ll LJ SCHULTZ & CO | 
| Md. Louisville, Ky. York, Pa. Sales. High. Low.Last. 2.00 Siieo Las 1 iu oH ” = contend . 
Meabers New York, Baltimore and Chicago Stock Exchanges 210 Alaska Jun 12% 12% 12% 30 Col Riv P.4.15_ 4.15 4.15 embers Cleveland Stock Exchange 
‘Chicago Board of Trade 930 Anglo Calif 166 Cons Oil... 1% 12 1% Union Tru ildi eland, Ohio 
New York Curb Exchange (Associate) NB of SF 20 19% 20 410 Curtiss Wr 4% 3% f at Building 4 
1.455 Asse IF Inc 4 10 Doming O11 45 «450 45 Telephone MAin 6865 A. T. & T. Teletype Clev. ©.582 
1160 Atlas Im D 12% 11 12% 19 Bc,® Gir) 2 2 2B NEW YORK OFFICE: 76 Beaver Street 
Baltim Ss k E 1 ou Bit hg =. m1 a 340 Gt tg Telephone Digby 4-6929 A. T. & T. Teletype NY 1-1541 
{ « 8 « Be e =" 
| ore Stock Exchange 1.200 Biss07 OF, 2" 19h a ch pt. 2% 2 2h 
i STOCKS STOCKS 30 ae - oe oo” 1 2 Eto Me S.75 4.90 5.75 
i Sales. High.Low.Last. | Sales. High.Low.Last.| 3 318 Calif Pack. 30% 9% 20 | ‘iasint TAT... 8% JM 2% Cleveland Stock Exchange 
1,750 Arundel Cp 18% 17% 18% SEN CenR RW 91% 7 18 Callt Pack, 30% 31% 30%| 4908 ltalo Pet. oS st STOCKS 
io Balt Tr ct. 4 seen amos. 1% % ‘% 70 Callt Pk Pri “1013 1398 Italo P pf.3.75 3.90 3.60 | a, STOCKS 
55 BaltTr pf vt 3% Seab ComA 14 14 14 629 Caterpilir T 78% 71% 78 800 Kleib Mot. 18 16 .16 “2 High.Low.Last. | Sales. High. Low.Last. 
400 Bik & Deck 22 1 22 4,800 U S Fid&G 19 17% 18% a Catrp T pfi04 104 104 10,300MJ&M& 80 AirWays Ap 25 Lima Cord 6% 6% 6% 
é 608 Con GEL&P 70 69 oo, ODD LOTS 338 Claude N E 8% 8% sy om ER. 3t 32 .3%6 ee 7 7 50 McKee B 40 0 
6 Cons GEL& 380 Arundel. 18% 17% 18%| 785 Clorox Chm 37 36% 36% a AR. 9% 9% 9%] WOAMCEBody 15 1. 45 2 2 
ons GELS 134, 113% 113% oo Bik & Deck im 2 S eee on 117 Mono Port.3.50 3.10 3.10 40 Apex Elect. 16% 16% 16% 110 Metro Brick 4% 4 4 
950 E 13% 12, 12 113 E Sug Asso 12 Sex 1 pf.103 102 103 ae } Cop.. 8% 6 ™% 80 City Icee&F.15 15 15 57 Metro Br pf 78 78 78 
OF } 4 = 17 Fid & Dep. 109° 110% 427 Cons C1 A 39 . 38% 38% oS Fs a 2 25 15 Natl Acme. 1 16% 1 
* gear 28 27 Oa b-} — O pf lI 18% 19% 425 Cr of Amer a4 5 365 Senat on ot wy 63 Cleve Cliffs 547 Nati Tile... 3 3 
25 Fid G Fire 38% y W Pen 8,030 Crow Zeller 1 154 16% SS oe Port’c 6 ‘ Iron pf... 85 80 80 55 Nestle-LeM. 1 1 1 
Bea Firs Fo roo 11 anil 8 7% pf 25 $08 Crore’ ior pt 88 sae gal » igi Cleve Ry... 35. 35 35 45 1900 Corp A 29 29 
8 Fin Am A. 114% 11% 11% ams Cas pet 239 Di Giorgi F 8 Th 8 a0 Packard. ri ,400 Cliff Cp vie 25% 24 426 Ohio Br B- 36. 40 
1.100 393 U S Fid&G 17% 18% 100 DIGF pf 35 28 35 acka 20 Dow Ch pf.107 107 107 1 Pat-Sargent 20 20 2 
< ‘ous O vtc , 300 Doern “ 7 500 Utah 3 10 Elect . 80 80 80 400 5% «5% 
pf new... 20 19% BONDS a oe a 1" ‘ 145 Pioneer M. 21 21. 21 108 Faultless R 24 24 75 Reliance E118 16 2” 
925 Mar-TexOA 3 $8,500 Balt Tr ist 540 es ae 5% 15%) 1,677 io Corp 10 10 60 Foote-Burt.. 12 12 12 man 42 40 42 
510 Mar-Tex O. 2 34 4s SerA75 25% 25 25 aL% mt 35 35 K-O. 5% 52 Fostoria Stl 4 4 4 25 Seiberling R 4 4 4 
fg | Tr. 20 19 19 3,500 Balt Tr 5% -—- a 1,060 Emaro D&E 124 10 eu 220 Schumem ec ee 2.15 sow Bro A = 50 » 185 Seiber R pf 32 30 30 
alii Coal Halle 43 24SMA n 10 iti 
on OW Pen osy 25 25 peer Ss 200 Fire F Ins. 39 39 39 620 So Cal Ed. 22% 390 In e 8 50 «(50 ae eo eaiter An 
58 Mt V Wood S75... 9 «495 «(8S 215 Fire F Ins 80 79 79% 15 So Cal Ed 400 Jaeger Mch 21 20% 21 0 Stoutter Si ak 8 at 
Millis pf.. 68 68 68 6,000 Fin Am 4s 576 Food Mach 38 37 38 ‘ pf.. 25% 25% 25% 141 Kelley Isl.. 21% 21 21 200 Van D — 
1,300 N-Ams Cas 12% 11% 12%' = 1942 ...--100% 100 100 250 Foster & Kf fu af 110 Gy Cal Ee 220 Lamson Ses $ 8 8 20 Wares Rat 3 2 2 
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Transactions on Out-of-Town Markets—Continued 





























at . a " e 
MICHIGAN MARKETS | Detroit Pittsburgh St. Louis St. Louis 
DETROIT LISTED STOCKS STOCKS STOCKS STOCKS STOCKS 
MICHIGAN MUNICIPALS Sales High.Low.Last. | Sales. —_ Low. Last. | Sales. High. Low. Last. | Sales. High. Low. Last. 
140 Union Inv.. 9 9 v 2,612 Lone S G. * 100 Am Inv.... 21% 21 21 1,000 Scullin 68..73 73 73 
ennigpecinicnagiaeng A See: & PP) eee s a7 535 Brown Shoe 40% 30% 403,| 4008 Seni, fe, 78. TE 
es ¥ n' y 
CHARLES A. PARCELLS & CO. 1,920 Un Cool B: 3° 2% 3 | 3,355 Mtn Fuel S 7 52 Bruce Co pf sy 47% 47%| 10.000 UnitRy c/a 30% 30 30% 
Established 1919 120 Walker A.. 24 24 24 4 Firepri 3 140 Bur art. ae 31 31 ee ee 
Members Detroit Stock Exchange Ap mg RR lll TM gg ist Pitts - eS. 20 oat 266 Burkart Pt. 32% 32% Ss js 
639 Penobscot Bldg. 5625 375 Wayne Scr. 4 4 1 45 Cent El. 8 1% 8 Cincinnati 
Detreit Michigan 300 Woiv Brew bey — _ . a ty 10 100 C&S Air 5 5 
160 Wolv Tube. 185 Plym Oil. 19% 142 Coca-Col 30 28 29 STOCKS. 
re 60 Young Spr.. a7 st 3" 700 Renner Co. ts 1% 100 Col Brew.. 3 3 3 | Sales. High. Low. Last. 
Detroit Stock Exchange UNLISTED 3,577 Sham O& 2 480 Dr Pepper. 28 27 28 109 Alum Ind. 5% 5, 5H 
330 Amer Rad. 14 200 S OxG -% 10 10 10 10 Ely-Walker. 25 25 25 Am Lary M 22 21% 21 
STOCKS STOCKS. mT @ T161 ride 161 40 Stand StlS 10 10 10 490 Falstaff Br 8% 8% 10 ChampP pf. 100% 107 107% 
Sales. High. Low. Last. | Sales. High. Low. Last. ain Bl heks? -) 4 a & F 39% 30% 50" 55 Griesed’k-W 31 ae 31 253 C pr. 
200 Allen Elec.. 1% 1% 17 160 Houdaille B at 17% 17 118 Borg-Warn. 425 Vieto + 8 100 Hamilton-B 2 2 2 237 Cin St Ry 
325 Auto City.. % ~ ¢ 2,072 Hudson .... 10 10 512 Com & So.. 2 a 954 W A Brake Hussman-L 17 16 16 557 Cin Tele. . 
4,419 Bald Rub... 10 10"| 1/550 Hurd Lock ti] 290 Cons Oil....11% 11% 11%| $38 W A Bra ca is Be ne Ee > ee, 
46 Bohn Alum. 34% 3 34% 4,400 Kings Prod 160 Gen Foods. 34 195 Tenttig, S&@€D 12 ii 12 36 Cin UT zy 
#05 Brices - 32% 32 32%| aga Kresge” af oof ar*| 272 Kennecott. 470 43% 48 Sonne Stan «¢ « a Ss ae 
895 Briggs .... resge . , . : 
196 Burroughs... 26 212 Mahon pf 24” 24 a Eeeper .... 196 35 gt SOP SRe Sea me me Midmebii &@ oe 133 Dayt Mich. 40, 40, 40, 
100 Casco Prod. 1 1 16% | 1,275 Masco | Ser. - 1 1 302 Nash-Kelv.. 15. 13% 15 UNLISTED 275 Knapp-M... 15% 15 15 100 Dich 14 3444 
2,498 Chrysler .. 93 9014 91 1 1 1 140 Nat Dairy. 17% 16% 17 280 Am R&S S. 15% 14% 14% Knapp-M pf 30 30: Eagle-Pitc 
405 Cons Pap.. 17% 1 17%| 1,869 McClan™ Oil. 998 N Y¥ Cent. . 28 28) 575 Am 1 Roll M 31 31 240 Laclede-C . 14% 14% 14 142 Formicalns. 16 1 
1Cunninghm. 12 12 12 100 Mich Sugar & i] 465 Socon - 18% 18% 18 65 A W&E 14 14 55 Laclede Stl 21% 21 21 62 Fyr-FyterA 15% 15% 15% 
93 Deisel- ome 1 1 1 400 Micromatic. 3 3 368 Std Brands. 10% 1 1 565 pay Copp.. 40% 3 3 10 McQ-Norris 40 40 40 110 Gibson Art. 26 26 26 
1,405 Det & Cl... 1 1 1 820 Mid-West 2" 2 427 B&O RR... 1 16 17 20 Meyer-Bike. 17 17 17 Idsmith. 5 5 5 
78 Det € aison.105 103% 105 217 Motor Prod 3 3 33 83 Cities Sve.. 1% 317 Mo Portld.. 8 tr 13% 133 Hatfield .. 1 1 
600 Det Gr Iron 2 1 2 119 Motor Whi a 13% 1% Pitt b r h 162 Col O&G.. 5 225 IW P&s. 20H prior pf. 5 5 5 
489 Det M-‘Stove 3% 3  3%| 2,025 Murray 8 sburg 592 Curtiss-W . 4 4 50 Natl BM. 33°33 part pf, 10% 9% 10 
1,240 Det Pap P. 44 4 4 100 Muskegon.. 14. 14 =" STOCKS 310 Gen Elec... 45 42 4% 108 NatlBM Pt. 145115115 10 Hilton D pf 2 2 25 
325 Det Stl Cp. 18% 18% 18 2,735 Packard .. 7% 7 Tl say Hi 1,599 Gen Motors 4 49 120 Natl Cdy 7 51 Hobart A.. 41 40% 40% 
36 Eaton Mfg. 26% 26% 26%| 3,547 Parke-Dav. 34% 32% 3 es. &h.Low. Last. 54 Gulf Oil 104 Natl Oats. 167 16" 16 10 Julian & K 25 «25 
197 Eureka..... on 5 90 Park Rust. 23 23 350 A M Byers 13% 11% 13% 55 Kaufmann ost 170 Rice-Stix .. 8 0 Kahn ..... 9% 9% 
280 Fed Mogul. 15 15 15 191 Park-Wolv. 15 15. 15 125 Alleg Stl... 26% 25 36L S G 64% 30 Rice-St ist.115 115 115 3 Keno 1st pf.100 98 100 
351 Fed Truck. 47 1% 4 1,698 Penins Met. 4% 4 4 291 Armstr C.. 49% 45% 47% | pf ....... 113 112 «4113 40 Rice-St aA. 101 101% 101% 
300 Frankmuth. 1% 1 i 120 Pfeiffer Br. 6 375 Auto Fin 4 4% 4% 2 Nat Steel.. 7 7 TO 445 St L Bk 4 11 Littio TM G.102' 10% ot 
395 Fruehauf... 15% 15 15 500 Pruden Inv. 3% 3% 3 410 Blaw-K 1 14% 16% 856 d Th 6% 1% 155 St L i 1 10% Lunkenh .. my, 24 
3,698 Gar-Wood.. 8 8, 541 a4 = a 3 3 3 2,280 Car Metals. 2 1% 2 96 Pennrd vtc. 34 2% 2% art oy ~ oes 18 15 31 Magnavox. 1% 1 1 
740 Gen Fin.... 4% 4% 4%| 1,225 Rick 4 3% 4 667 Col G&E... 10 8% 9% 462 Pa R R... 30% 28% 29% 5 Sec Inv pf.102 102 102 312P & G.... 50: 
2,649 Gen Mot.... 50 49 49% 475 = Rais. 4% 444 4% 45Consol I pf 3 3 3 586 Repub Stl. 26 22% 24% 106 SW Bell pf.120 119 120 23 P&G 8% pf.213. 213 213 
2,125 Goebel Br.. 4 34 4 cott ae ims 306 Devonian . 21% 21% 21% 972 Radio Corp ti 8 15 Sterl-Al pf. oe 35 Hh see 20 Randall A.. 17 17 #17 
1,907 Graham P. 2% 2 4 4,120 Std Tube 5% 4% (5% 180 Follansb pf 20 16 20 fee 9% 9% 9% 260 Wagner El. 3! 100 Randall B. 4% 3% 4% 
600 Grand Val.. % Y, 10 Stearns pf 98 600 Fort P B.. .85 .80 .80 340 Stand O NJ 57% 53 57 BONDS 160 a 26 «260 «(6 
730 Hall Lamp. 4 3% 3% 280 Timken Hs) 19% 19% 265 Har-Walker 31% 30% 30% 405 Unit Corp.. 3% 3% 3 162 U 8 Play C 23% 23 23 
542 Hoover .... 15% 14% 15 2,515 Tivoli .... 44% 4% 100 J&L St) pf.107 105 105 2,081 U S Steel. 84 78 79%| $6,000City&S 5825 25 25 221 Wurlitzer.. 18 17% 18 
152 Hoskins ... 19 19 19 Tom Moore 24%, «2% 170 KoppCo pf.106%105 105% 340 Warner Brs 11 10 1 4,000 City&S c/d 30 30 30 120 Wurlitz pf.108 10544 105% 
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Public Utility Commission of New Jersey 
covering a refinancing program. The 
plan provided for refunding the company’s 
bonds by a new first-mortgage issue and 
an additional 61,500 shares of common 
stock. Because of the unfavorable con- 
dition in the bond market, the board said, 
the plan had been abandoned. 


North American (9-3-37)—Charging that an 
interlocking directorate of the company, 
headed by Harrison Williams, had com- 
pelled the North American Light and 
Power Company to accept $4,000,000 in 
loans in lieu of stock issues to retire 
notes, John H. Murphy, a holder of pre- 
ferred stock of North American Light, 
sued last week in Federal court to invali- 
date the deal. 

The complaint, naming only the two 
companies as defendants, demanded that 
the loans be erased through payment by 
North American Light of $4,000,000 in its 
common stock to the controlling North 
American Company. Besides, Mr. Murphy 
asked the court to direct the latter com- 
pany to return $300,000 paid by his com- 
pany as interest on the loans. 

If the North American should demand 
payment of the $4,000,000, Mr. Murphy 
asserted, it ‘‘would work irreparable in- 
jury to complainant and all other holders 
of preferred stock of said defendant North 
American Light and Power Company.’’ 

The questioned deals date back to April 
1, 1931, when the North American Com- 
pany and the Middle West Utilities Com- 
pany, an Insull interest, controlled North 
American Light, according to the com- 
plaint, and caused it to issue $10,000,000 
par value serial notes. This sum was to 
be written off at the rate of $2,000,000 
each year of the succeeding five years 
and the controlling companies agreed to 
underwrite common-stock issues to cover 
the retirements. 

This underwriting agreement was fol- 
lowed in 1932 and 1933, it was alleged, but 
in 1934 the North American Company got 
a 73.4 per cent interest in North Ameri- 
can Light because of the bankruptcy of 
Middle West in 1932. 

Then in 1935 and 1936 the North Ameri- 
can Company prevented the issuance of 
common stock for retirement ‘purposes, 
the complaint continued, and instead 
loaned $2,000,000 each year at 5 per cent 
interest. 

The interest is accruing at the rate of 
$16,000 a month, said Mr. Murphy, and 
in addition North American Light is los- 
ing the interest it would otherwise earn 
on the $300,000 paid on the two loans. 

Philadelphia Rapid Transit (9-4-36)—Term- 
ing ‘‘unworkable” the revised plan for 
reorganization of the company, Federal 
Judge George A. Welsh in Philadelphia 
last week virtually blocked the $133,000,- 
000 program and stunned most of the in- 
terests that have been seeking to solve 
the city’s transit problems. 

In his unexpected action Judge Welsh, 
who has jurisdiction over the reorganiza- 
tion of the company under Section 77b of 
the National Bankruptcy Act, asserted 
that the proposed coordinated company 
that would have emerged from the re- 
vised plan would be overcapitalized. He 
pointed out that the set-up called for a 
stock and bond capitalization of $133,- 


000,000, whereas the P. R. T. has average 
earnings of only $4,200,000, or thereabouts. 

“It can readily be seen that a company 
that annually earns only $4,200,000 plus 
net cannot be worth anything like $133,- 
000,000,’ he said. 

Asserting that ‘‘in any apportionment 
regard must always be given to the in- 
herent difference between skimmed milk 
and cream,’’ the court called on repre- 
sentatives of stockholders, employes, car 
riders and the city to join in working out 
an equitable agreement. 

The plan that Judge Welsh classed as 

_ “unworkable’’ was the latest in a series 
of a half dozen proposals which had been 
drawn up from time to time by P. R. T. 
trustees or directors. Under its terms 
Albert M. Greenfield, real estate broker 
and court-appointed trustee of the com- 
pany, who was its author, had proposed 
with his colleagues that the underlying 
companies of the P. R. T. be paid $59,- 
000,000 in second mortgage bonds and 
$12,000,000 in preferred stock. Mayor Wil- 
son had asked for more equitable terms 
for the city, but had been told they were 
not possible. 

The court’s opinion, in the form of a 
memorandum to the interested parties, 
left the way open for the submission of 
an entirely new reorganization plan, be- 
cause it did not reject Mr. Greenfield’s 
proposal but simply intimated that it 
never would be approved if presented for- 
mally to the court. He stated that the 
method of approach, namely, the forma- 
tion of a new company combining the 
P. R. T. and its underliers, was a good 
one and hinted that 
scaled down and divested of some of its 
stock burden it might be acceptable. 

Third Avenue Railway (9-10-37)—The com- 
pany is confronted with the problem of 
rising costs, S. W. Huff, president, said 
in the annual report for the year ended 
on June 30. He said the company was 
making ‘‘strenuous efforts’’ to economize 
and to obtain reductions in taxes. 

The company reported a net loss of 
$64,815 in the year ended on June 30, 
which compared with $99,011 reported in 
a preliminary statement. The net loss in 
the preceding like period was $128,302. 

Mr. Huff pointed out that the company 
increased wages generally by about 5 per 
cent on Dec. 19 last and that the 1 per 
cent increase in State unemployment in- 
surance and the additional 1 per cent 
social security tax resulted in an increase 
of about $95,000 in taxes of this kind in 
the fiscal year under review. 


MISCELLANEOUS 

Beneficial Industrial Loan Corporation—In- 
dications are that this company will re- 
port net income for quarter ended Sept. 30 
as good as or slightly better than in the 
June period, when net profits were $1,840,- 
812, equal to 71 cents a common share. It 
is considered probable net income will 
equal about $2.10 a common share in first 
nine months, compared with $1.69 a share 
a year ago. 

Missouri-Kansas Pipe Line (1-8-37)—The 
next to the last step in winding up the 
receivership of the company, which 
brought six years of Jitigation, was taken 
last week when Chancellor Josiah O. Wol- 
cott signed an order authorizing the newly 
elected directors to borrow about $1,100,000 


if the plan were’ 


to pay off costs of the litigation and all 
obligations. 

The order also authorized the receivers 
to turn back to the company most of its 
assets, debt free. Some of the assets will 
be pledged to secure the new loan. The 


company’s assets consist principally of 
stock in the Panhandle Eastern Pipeline 
Company, amounting to more than $25,- 
000,000. 

Pennroad Corporation 
under Great Northern. 


(1-22-37)—See item 


National Government 


Continued from Page 574 


record which, under the law, is admissi- 
ble in treble-damage suits which may be 
brought by the jobbers. But if the com- 
panies have had this in mind, they are 
putting up a tremendous bluff by bring- 
ing up their legal big guns and digging 
in for a long siege. They have rented 
houses, offices and even a bank build- 
ing; have caused a local price boom, 
which is tough on citizens who have 
nothing to sell. Madison has become the 
oil capital. 

An unusual aspect of the case is that 
a trade paper which has been publishing 
spot prices has been named among the 
defendants, although the publishers 
maintain that this is merely a reporting 
service based on actual sales prices, 
which often vary from the pool prices. 
Because the industry has no commodity 
exchange, the trade paper’s price sheet 
has been used as a basis for future deliv- 
ery contracts. The spot market has run 
about 5 per cent, and sometimes as low 
as 2 per cent, of the volume of gasoline 
moved, but fixes the price of all. 

* * * 

PWA is paring expenses by reducing 
its field staff from a system of State 
offices to seven regional headquarters. 
The regions follow the general districting 
of the country recommended by the Na- 
tional Resources Committee and resem- 
ble in some areas the multiple-TVA 
plan. * * * PWA has filed its first 
bond default suit against a municipality. 
Oft $644,500,000 in loans outstanding, de- 
faults run only 0.2 per cent so far. * * * 
Injunctions which tie up a large part of 
PWA’s municipal power program are 
among the few important New: Deal 
cases pending before the Supreme Court. 

* * * 

MULTIPLE TVA’S are in the news 
again with the President’s statement that 
economy plans will not affect power. The 
United States Chamber counters by a 
report arguing lack of necessity. * * * 
A new objection to TVA’s large dams, 


built in lieu of the small navigation dams 
which the army proposed, is found in the 
fact that TVA’s Wheeler Lake rose to 
12-foot waves in a recent storm; stopped 
barges. Safe navigation will probably 
demand a new expense for breakwaters 
and safe harbors, upping TVA costs by 
additional millions. * * * TVA and 
Wendell L. Willkie have been having a 
tiff over Mr. Willkie’s statement that 
Federal operation dries up State and 
local tax resources. * * * . Federal 
Power Commission slapped Lawyer Pax- 
son on the wrist for his criticism of the 
commission’s drive on interlocking direc- 
torates; slapped itself in the face by ever 
taking action as to his statement. 


~ * « 


UNDISTRIBUTED PROFITS TAX 
modifications have been urged upon 
Treasury officials by the United States 
Chamber of Commerce, by Congressman 
Celler and by New York State Control- 
ler Morris Tremaine. The Chamber calls 
especial attention to the effects of the 
tax on transportation agencies which are 
under regulation and which need to re- 
equip and improve their facilities to keep 
up with modern trends. 

* * x 

ITEMS IN BRIEF: National Bitumi- 
nous Coal Commission has completed the 
main basic factor of its complex mini- 
mum price structure; is sending under 
seal to district boards of producers its 
calculation of weighted average cost of 
production in 1936 of the tonnage in-each 
district. * * * Cities are in a dilemma 
as to how to secure sufficient revenue 
for financing, after their large expenses 
for direct relief and for WPA projects, 
according to the American Municipal As- 
sociation. * * * National Labor Re- 
lations Board denies it is a “kangaroo 
court.” * * * After two tries, which 
produced identical bids on auto tires and 
tubes, the Procurement Division of the 
Treasury placed an order with Sears, 
Roebuck to supply the Government for 
six months. Officials are inquiring 
wherefore the identical bids. 
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Banking Statistics— Brokers’ Loans—Gold Reserves 





Statement of Member Banks 


PRINCIPAL RESOURCES AND LIABILITIES OF fa OetING MEMBER BANKS IN 
101 LEADING CITIE 


— of dollars) 
-—New York > 


LOANS— Se “Sept 29,80 pea Sept. 30, Sept Sept.20.Se pt 82,Sept.3 t.30, “Qct.6, Sept.29, Oct. 7 
Com’I, ete and fo37, 1937 1937. 137, 136. 1937. 1936. 





loans: 
On securities ........ $601 $594 t $35 $33 t $240 $239 t 
Otherwise secur’d and 
msecured .......... 4,209 4,184 t 460 462 t 1,672 1,662 t 
8) market paper.... 472 470 t 31 31 t 183 176 t 
Loans to brokers and 
dealers in securities.. 1,227 1,276 $1,194 48 48 $47 982 = 11,030 $993 
Other loans for pur- 
chasing or ng 
Pt ere 682 674 t 81 79 t 248 249 t 
Loans on real estate... 1,165 1,165 1,139 14 14 15 135 134 131 
Loans to banks........ 97 102 112 2 2 5 61 64 P) 
Other loans: 
m securities ........ 732 127 t 23 23 t 232 234 t 
Otherwise secur’d and 
unsecured .......... 819 818 t 37 38 t 195 193 t 
Total loans ........ $10,004 $10,010 $8,753 $731 $730 $602 $3,948 $3,981 $3,364 
INVESTMENTS— 


U.S.Govt. obligations. 7,903 7,930 9,336 909 910 1,113 2,802 2,786 3,794 


ii at’ns ful ques 
an y U.S.Govt. 1,131 1,136 1,256 100 100 92 391 


388 460 
Other securities veses 2,988 21970 3,337 255 256 294 991 1,011 1,098 
Total investments. . $12,022 $12,036 $13,929 $1,264 $1,266 $1,499 $4,184 $4,185 $5,352 


TOTAL LOANS AND 
INVESTMENTS ....$22,026 $22,046 $22,682 $1,995 $1,996 $2,101 $8,132 $8,166 $8,716 


Reserve with F. R. Bk. $5,488 $5,440 $5,023 $575 $583 $634 $2,634 eae ae 














pe ER arr 323 314 378 25 24 33 55 

Bals. with domes. bks. 1,737 1,746 2,363 132 134 255 64 66 72 

Other assets—net ...... tas tae eee 61 60 70 457 454 475 
= nee ad- : 

— EEA 5 EPS 14,864 14,788 15,116 1,496 1,495 1,670 5,908 6,085 6,266 

me ,_= secmmane’ 5,293 5,291 5,063 453 453 446 728 737 605 
eel ma _ 644 630 847 62 61 101 353 352 193 
Interbank deposits: 

Domestic La ‘ 4,998 5,045 5,919 508 519 614 1,989 1,920 2,445 
PR Le “— “— 484 7 7 5 502 523 433 
Other lia ilities besteus are ae a 17 18 22 384 401 354 
Capital account ....... sat) i Pe 245 244 235 «#241,478 + «+1,473 1,431 


tNot available. 


Statement of the Federal Reserve Banks 











(Thousands) 
—Combined Fed. _ Banks— -—N. Y. Federal Res. Bank— 
Oct. 6, —- Oct. 7, Oct. & oo, ™. Oct. 7, 
ASSETS. 1937. 1936. 1937. 1937. 1936. 
Gold certificates on onal and 
due from U. S. Treas . 00.127.008 $9,127,392 $8,527,881 $3,544,646 $8,611,708 $3,231,886 
Redemption fund—F. "R. # notes 10,422 10,422 12,248 1,894 1,894 886 
a gk ene 300,809 316,143 252,246 79,978 80,682 60,029 
Total reserves............. $9,438,620 $9,453,957 $8,792,375 $3,626,518 $3,694,278 $3,292,801 
Bills discounted: 
Secured by U. S. Govt. obli- 
— direct or fully 
_ ... arate 12,327 11,951 3,426 6,346 6,638 2,178 
Other bills discounted........ 10,7 11.639 4,113 7,836 8,021 3,509 
Total bills discounted. .... $23,056 $23,590 $7,539 $14,182 $14,659 $5,687 
Bills —— in open market. . 2,813 3,026 3,098 1,000 1,075 1,103 
= advances........... 19,680 20,598 27,142 4,710 5,377 6,343 
. Government securities: 
ft _F. Geeta whtneccktsecaus ca 738,073 738,073 378,077 211,831 211,831 100,381 
Treasury notes.............. 1,157,713 1,157,713 1,443,363 332,269 332,269 383,224 
es EP ree 630,404 630,404 608,787 180,929 180,929 161,638 





Total U. S. Govt. securities $2,526,190 $2,526,190 $2,430,227 $725,029 $725,029 $645,243 
Total bills and securities.. 2,571,739 2,573,404 2,468,006 744,921 746,140 658,376 
ks 190 190 217 72 72 83 








Dee from forei banks...... 












R. notes < = mae banks.... 28,172 27,370 21,297 8,136 8,403 4,296 
Uneollested | ORES os 633,125 637,059 592,617 150,190 155,348 147,380 
Bank pon ang SAP ne nse 6a eake® 45,456 45,514 48,060 10,005 10,023 10,856 
All other assets............... 39,114 37,952 39,247 11,679 10,826 3 

Total assets........ waceknan $12,756,416 $12,775,446 $11,961,819 "$4,551,521 $4,625,090 $4,143,475 

LIABILITIES. 

Federal Reserve notes in ac- 
oe ee fe anaeee a brea $4,284,339 $4,246,268 $4,077,724 $959,063 $949,857 $844,526 
sits 
ember bank — reserve ac- 
NE ees setae rackieswd aaa e 7,003,033 7,032,833 6,478,948 3,142,937 3,223,275 2,832,928 
Uw. &. Treasurer—gen. acct. 76,183 140,273 195,786 10,789 28,502 43,156 
LO eae 287,311 243,378 74,395 103,414 87,793 28,181 
Other deposits............... 134,065 125,612 197,022 71,239 61,177 127,035 

Po Cee - oo $7,542,096 ae 151 $3,328,379 $3,400,747 $3,031,300 
Deferred Ay ~ ed items. 622,374 637,764 588,543 143,027 153,276 142,810 
SE oo dct csecccecss 132,627 132,604 130,178 51,061 51,057 50,208 
Surplus MBection en 145,854 145,854 145,501 51,474 51,474 50,825 
Surplus (Section 13b)......... 27,490 27,490 27,088 7,744 7,744 7,744 
Reserve for contingencies. . 35,804 35,803 34,242 9,117 9,117 8,849 
Ali other liabilities............ 7,336 7,567 12/392 ____ 1,656 1,818 7,213 

Total liabilities............ $12,756,416 $12,775,446 $11,961,819 ~ $4,551,521 $4,625,090 $4,143,475 
Ratio of total res. to dep. and 

Fed. Res.note liab. combined 80.1% 80.2% 79.8% 84.6% 84.9% 85.0% 
Contingent liab. on bills pur. 

for foreign, ce". rondents. 1,365 - Serres 511 rere 
Commits “2 make ind. xdv.. 14,739 14,880 22,906 4,987 5,059 9,218 





Comparative Statement of Federal Reserve Banks 
Co.dition as of Oct. 6, 1937 







































Total Total Total U.S. F. R. Notes Due Mem’rs 
District. Reserve. Govt. Secur. in Circulation. Res. Acct. 
Se = $496,468,000 $184,109,000 $286,884,000 $352,958,000 
New York.... 3,626,518,000 4, 725,029,000 959,063,000 3,142,937,000 
Philadelphia 522,862,000 213,336,000 313,064,000 368,366,000 
Cleveland 716,101,000 245,922,000 436,055,000 454,858,000 
Richmond ........... 325,834,000 133,034,000 210,611,000 221,286,000 
MIS e592 vbscnncudd 255,052,000 110,991,000 169,394,000 175,779, 
NOS ho ose cv eiss 1,755,088,000 278,398,000 975,627,000 976,616,000 
pe 295,385,000 111,385,000 182,915,000 19, 
Minneapolis ......... 205,344,000 82,176,000 141,722,000 130, 648,00 
Kansas City......... 308,697,000 124,127,000 168,220,000 247,41 ) 
| eer 204,064,000 98,634,000 94,002,000 182,773,000 
San Francisco....... 727,207,000 219,049,000 346,782,000 549,577,000 
Reichsbank 
DE ha a8 ot ee eapt 15 tSept. 7, tA 31, tSept. 30. 
ept. 30, ept. 23, ept. 15, ept. 7, ug. 31, +tSept. 30, 
Fi9s7. 1937, 1937. 137. 1837. T9368. 
Gold coin and bullion.......... 70,062 70,032 70,006 69,970 y 
Reserve in foreign currencies. . 5, 5,907 636 822 5,969 5,583 
Bills of exchange and checks. °5,590,538 4,762,389 4,792,329 5, 103,515 5,316,054 4,874,593 
Silver and other coins.......... t 209,342 188,746 140,683 138,426 121,745 
0a 8e Fi <i cueas us Gal 51,478 29,317 33,006 40,614 51,704 58,683 
A ee nee 104,547 104,510 104,492 104,470 104,236 219,353 
Rene t 1,056,006 1,095,609 1,037,139 1,065,842 881,789 
Notes in circulation Maksdibenae di 5,256,000 4,667,882 4,763,213 4,936,489 5,115,541 4,656,991 
Other abilities obligations. ... — 651,723 649,410 665,092 736,016 743,511 


266,984 259,195 257 ,563 251,862 


275,671 
ewe Ceackeaaeneceueth 4% 4% 4% 4% 4% 4% 


“Cable. report ; oe to revision. tAs reported in the official Reichsbank statement. 
tNot reported in cable 





Debits to Individual Accounts by Banks in Reporting Centers 







































(Thousands) 
nm ana “me s 
‘Ss . 22, . 30, 
Federal Reserve District. Included. Wos7’ 1937. “RS36~ 
} nog 8 Re es insac ventas rane sakes a Rye = $464,705 $456,005 
Sy OO ere ee - 4,092,381 4,264. 
SIN ooo 5. cacoiasexends 18 369,341 073 598 sea 
4—Cleveland .....-+ wen ae 573,305 637,493 551,034 
5—Richmond . 24 285,022 319,643 276,200 
6—Atlanta ... - 2 222,033 244,441 207,136 
WR 22d canaceiacsergicuees 41 1,167,356 1,297,239 1,277,512 
5 Seater f i fe Bie 
10—Kansas i riedetnj th anecveuieas 28 273, 285 313,913 231,397 
eo, ERE R CESS ee ee eee 500 176, 
IIo noc = iwevecccacececa-was 29 683,276 761,119 ban os 
MGGbSCCHE baee Venu deetecadoognees 273 $8,182,016 229,752 9,041,1 
wan York I Seo ct aacacenaayesscdiecsas 1 3,234,457 3972 oa : os ba 
Total outside New York City.......... 272 $4,947,559 $5,256,909 $5,108,084 
BANK OF ENGLAND 1 
(Thousands) MONEY IN CIRCULATION 1} 
os} Sen 29, os! 69 —ADJUSTED FOR SEASONAL VARIATION | 
{ ] a — i a a - o. Ff 
Circulation .......... £491,834 —-. 470 £450,842 a) | 
Public deposits ..... 17,954 21,805 24,752 K <| 
Private deposits ...- 138,936 132,301 125,134 \< 4 
Bankers’ accounts... 102,131 95,122 84,192 | ||jeg.1 i | | | | | | | | | tes 3 
Other accounts ..... 36,805 37,179 40,942 ig «|| 
Govt. securities ..... 106,533 105,838 79,753 a 3} 
Other securities .... 31,734 26,959 860 | |\o 9)| 
Discounts and adv... 10,837 6,191 9,291 F zi} 
Securities ........... ,897 20,768 19,569 10 64 ae 2 SS Se oi) 
[0 Sere ae 328,104 328,068 249,751 3 } <i 
Reserves ............ 36,270 39,598 58,909 = pe | a 
Prop. res. to liab.. 23.1% 25.6% 39.3% 2 } } | | | 
Bank rate ........-. 2% 2% 2% | | _Weonesoay FIGURES | 
62 JAN FEB MAR TPR ae TN JUL Ae see oT NOW DEC 62 
BANK OF FRANCE EEE 1937 ee 
ede Oe MONEY IN CIRCULATION AND 
1937. 1ea7. 1936. MONETARY GOLD STOCKS 
GN cies tenarekane ws 55,805 55,805 57,358 Wednesday Figures 
Sight oat obe mene. ~ = a i. (Millions of Dollars) 
Comm. bills France.. 9,438 9,344 7,528 ee 
Ady. against secur.. 4,174 3,805 4,007 Ad ula! aie a Unad. 
advances .... 1, 543s: 11,626 1937 justed j > ~ : ee 
Nex. - bills of 8. f..... 5,637 5,637 5,639 | Oot” ¢ 6 503° "6569" ie 765 
Temp. adv. to State. 25,998 25,998 12,304 pe aaa 6477 65 12°734 
Circulation ......... 91,369 88,645 86,026 | SEP o5-----:- 6'511 6'529 2'694 
Total cr. cur. accts.. 18,236 19,478 8,827 De. Seow ee eee , , , 
‘easy oe Ae ee 
rere os Senge ’ 
sivas fund ------: Bes 17003 Geis | Sept. 1.2... 6,537 6.532 12, 
Total sight | = Saat 109, 108,123 94,854 Aug. . See 6,530 6,495 12,41 
Cr ieasace ans 91% 51.61% 60.47% Aus. a **:* ae = yn 
Bate | % 3% ug. 7 SOE , 6.468 12'462 
) = a 6,514 6,424 12,433 
RESERVE BANK CREDIT AND RELATED ; gg eee 6,521 6,436 12,404 
ITEMS 1936. 
(Millions of dollars) Oct. | 7....... — —_— _ 
*Adjusted for seasonal variation by Fed- 
ars: Cheng eral oases Board. i 
Oct. 6, Sept.29, Oct. 7, 
1937. 1637. 1936. GOLD RESERVE OF CENTRAL BANKS 
Bills discounted ....... 23 - 1+ 8 AND GOVERNMENTS 
7a ee ---: baaasst* oat” ae Sy (In dollars of 15 2-21 grains nine-tenths 
Indust. advances, (not i ana 
includ. $15,000,000 com- Mapert Date ions) 
other Res. a edit.. it 412 4 7 | Falling in 
er ses. + CBOE - Wk. Ended: Eng- Ger- Switzer- Hol- Bel- 
Gold. stock ons ns 13768 431 44,704 | 1997. | France. land. many. land. land. gium. 
Treasury currency..... 2/596 i oe bmg :. 2.770 278 28 Bae = 
Member bk. res. bals.. 7,003 — 30 + 524 Sept. 25.2770 27703 28 |... 862 Set 
Money in circulation... 6,569 + 49 + 264 Sept. 18.2770 2703 28 612 862 606 
Treasury cash ........ 3,610 +1,170 an ae ae , 
Treasu bo its with Sept. 11. .2,767 703 28 615 862 607 
. toa 16 64 — 120 | Sept. .4..2,765 2,702 28 616 862 607 
ule’ a. dep. and “x Aug. by Ne ay = be = = 
other F. R. accounts. 686 + 51 + 152 = 14. re pA 2 618 862 610 
Excess reserves of member banks on | Aug. 7..2.765 2,699 28 621 862 614 
Oct. 6 were estimated to be approximately | July 31..2,763 2,699 28 628 862 617 
5 aan ,000, an increase of ,000,000 for | July 24..2,425 2,697 28 628 862 620 
a 1936. 
GOLD MOVEMENT Oct. 10..3,095 2,058 26 502 388 639 
: . Week Ended Oct. 6, 1937 BROKERS’ LOANS 
MAPOF*s : (New York City Member Banks) 
| pelate foe (Millions of Dollars) 
‘oO ‘oO 
From Canada .. 669 1937. Brokers. §Others. Total. 
From Australia .. MEBOee | Oct. 6.....22.20:.. a ' 720 1,702 
From india RS 1,030 +722 +1,752 
———e= | GEE, TE... ic cc ccs 1,074 1/789 
WE, 44 ¢4b dua céacdnuccesananees , 7 EL Re 1,118 720 1,838 
Earmarked gold, net decrease 1936. 
GN ieee ee ae Pr txadsawesies = = _— 





Note: The above loans do not include 
loans made for account of other banks, 


DISCOUNT RATES OF CENTRAL BANKS | corporations or individuals. §Includes ali 
































loans on securities to others — brokers, 
Neiystem: © “Rate ‘Established, Rate, | dealers and banks. Revised 
ME hat eccc ne ct 1 le 
New Yor tweets BANK OF CANADA 
Philadelphia ’.///!! 1% Sept. 4, 1937 2 (Thousands) 
Cleveland 1 May 11, 1935 2 Sept.29, Sept. 22, ones 30, 
Richmond 1 Aug. 21, 1937 2 Assets: 1937. 1937. 
Atlanta - 1% Aug. 20; 1937 2 oo et eS $179,474 $179,474 $179,430 
Chicago 1 Aug. 20, 1937 2 Res. in U. S. and 
St. Louis 1 Sept. 2, 1937 2 sterling fund .... 26,068 32,305 2,944 
Minneapolis... 1% Aug. 3, 1937 2 GUNG. 5 5c cuncssnu. 2/573 2,573 += $2,006 
Kansas City... 2... 1 Sept. 3, 1937 2 ~ 
BE fave cocdsses 1 Aug. 30, 1937 2 Total reserves. ..$208,116 $214,353 $184,380 
San Francisco.... 1 Sept. 3, 1937 2 Advances ......... ae eae 3,000 
egmees .....-.-.... 2 June 30, 1932 2% | Govt. securities... 159,370 157,534 138,087 
oe, z Vid dear citi. 2 Sept = ist H Other securities... 10,995 10,994 mae’ 
Italy ............--.- 4% May 18, 1936 5 Total investm’ts.$170,365 $168,528 $138,087 
Netherlands |||.’ 2° Dec. 2) 1936 Pua : ! : 
Switeeriand |... °° i Nov. 25, 1936 2% Other assets .... 2,924 3,095 2,827 
Se = *<-2++00s 8 Tay ap, ieee “a Total assets ..... $381,405 $385,977 $328,294 
> Sed Liabilities : 
dy May 12 1985 2% | circulation ....... $161,333 $159,348 $127,790 
4 Jul m 18, 1933 5 Govt. deposits bewee 26,308 29,793 13,616 
4 Oct 19° 1938 Bank deposits... .. 179,986 182,163 173,846 
4 ec. 4. 1934 rf Other deposits. .... 676 1,470 102 
$ Jan: A 1887 7, | Total deposits... $206,929 $214,353 $187,563 
. 3 Nov. 29, 1935 iy Other liabilities.... 3,043 3,093 2,841 
ee ‘ 1936 3. 
-3 te 5, 1936 a Total liabilities. $381,405 $385,977 $328,294 
-5 Oct. 25, 1933 6 . to notes and 
- 4% Dec. 7,19% 6 deposits ......... 56.50% 57.50% 58.46% 
-5 July 10, 1935 5% tIncludes silver bullion, sterling funds 
2% Dec. 1. 1933 3 and former gold-bloc currencies 
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WHY THE NEW 
N'tl Open Golf 
Champion, Ralph 
Guldahl (right), 
prefers Camels. 
Inhis own words: 
“You see, playing 
against an all-star 
field, my nerves 
run the gauntlet. 
Camel's mild to- 
baccos don’t jan- 
gle my nerves.” 


GIRL RODEO CHAM- 
PION. Rose Davis /e/t 
says: “Camels always 
appeal to me, burt I 
think the Camels at 
mealtimes are the 
most enjoyable of all.” 


DOROTHY MALONE, 
food editor (right), 
says: “Comments 
show my women 
readers find smoking 
Camels a pleasant 
way to encourage 
zood digestion.” 


B. C. SIMPSON (/e/t), 
Texas oil-well shooter: 
“Handling explosives 
makes me careful not to 
have frazzled nerves. I'm 
all tor Camels. They 
couldn't be better!” 


ACTIVE IN SOCIETY. 

Mrs. Ogden Ham- 
mond, Jr. (right) says: 

“No matter where I 

am—you'll always 

find me with Camels. coe 
They don’t tire my -» 
taste.” 


“I'VE BEEN A 
FIRE FIGHTER 
now for 11 years,” 
says Frank Gilliar. 
“Smoke? You bet 
I do. And I’m par- 


ticular about my . 


brand. It’s Camels. 
There’s the cig- 
arette, if vou want 
mildness!” 


A QUESTION PEOPLE OFTEN ASK- 


lc Camel justified in Spending Extra 
Millions for Gostlier Tobaccos? 








THE ANSWER IS THIS:. 


CAMELS ARE THE LARGEST: SELLING 


CIGARETTE IN AMERICA 


It is homespun fact that nothing man does to tobacco 
can take the place of what Nature does. Camels are made 
of finer tobaccos into which Nature put extra goodness. 


HERE’S only one way to get 
the best tobaccos. That's to 
pay more for them. 

It is a well-known fact that 
Camel pays millions more, year in 
and year out, for finer tobaccos. t's 
the natural way to put more en- 
joyment into smoking. 

People have confidence in these 
finer tobaccos. More and more 
smokers turn to Camels. They find 
that Camels are naturally milder 
and that the full natural flavor of 
their costlier tobaccos is brought 
to perfection in the Camel blend. 





THE NEW 
CAMEL CARAVAN 


Two great shows in an 
hour’s entertainment! 


Includes “Jack Oakie College” 
and Benny Goodman's “Swing 
School”! Sixty fast minutes of 
grand fun and music. Every 
Tuesday night at 9:30 pm 
E. S. T., 8:30 pm C. S. T., 7:30 
pm M. S. T., 6:30 pm P. S. T., 
WABC-Columbia Network. 











Copyright, 1937, R. J. Reynolds Tob. Co., Winston-Salem, N.C, 


If you are not smoking Camels, 
try them now. And see if you, 
too, don’t find that Camels mean 
unfailing pleasure! 


BLACKSMITH, Ed 
Deal, likes man-size 
meals and plenty of 
Camels with them. 
‘For digestion’s sake, 
smoke Camels’ is my 
rule,” says Ed. ‘“Cam- 
els add a lot of pleas- 
ure to my meals.” 


“CAMELS go on my 
shopping list regu- 
larly,” says Mrs. Rich- 
ard Hemingway, ma- 
tron. “When I feel 
tired, I get the 
grandest ‘lift’ with a 
Camel.” 


“IVE GOT TO havea 
cigarette that’s mild,” 

says Uva Kimmey, girl 
parachute jumper. “So 

I’m a Camel smoker. I 

have found Camel so. @ 
truly mild I cai smoke 

as much as I wish with- 

out jangled nerves.” 


FLIGHT DISPATCHER, 
H. G. Andrews, at the 
Newark Airport, often 
must contact 8 big 
planes at once. He says: 
“And that brings me 
to one of the advan- 
tages I find in Camels. 
They don’t frazzle my 
nerves.” 


Costlier Tobaccos in a Matchless Blend 


Camels are a matchless blend of finer, MORE EXPENSIVE TOBACCOS 
—Turkish and Domestic. The-skillful blending of leaf with leaf brings 
out the full, delicate flavor and mildness of these choice .tobaccos. 
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